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Guilty verdict 
in $1.2bn BCCI 
loan fraud trial 

Abbas Gokal. former chairman of the Gulf 
Group shipping empire, was convicted in Lon- 
don of a $l-3bn fraud on the depositors of the 
failed Bank of Credit and Commerce Interna- 
tional, the largest single fraud in British his- 
tory. He win be sentenced on May 6. Page 14 

S Korea accused of trade barrier: The 

European Union threatened to take South 
Korea's ‘■frugality" campaign to the World 
Trade Organisation, saying it amounted to a 
non-tariff barrier against foreign consumer 
products. President Kim Young-sam last sum- 
mer called for less “luxurious consumption” to 
help cut the country's record current account 
deficit of $24bn. Page 14 

German Industry boosts Industrial 
production in Germany rose by a seasonally 
adjusted 1-9 per cent in February, making up for 
January’s 1.5 per cent weather-induced decline 
and bringing the year on year increase to 7.1 per 
cent. It raised hopes that the economy could be 
back on a growth path. Page 2 

Chirac backs Czech Mato entry: French 
president Jacques Chirac told Czech leaders that 
France would do everything passible to help the 
Czech Republic become a member of Nato by 
1999 and of the European Union by 2000. Slovaks 
object to Czech entry. Page 2 

Coca-Cola Amatil, the Australian-based 
beverage company, is acquiring the soft drinks 
operations of San Miguel in the Philippines, 
adding a “fourth leg” to operations that already 
cover Australia, Europe and Asia-Pacific. Page 
15; Lex, Page 14 

Okinawa row builds in Japan: The 

Japanese cabinet endorsed a controversial pro- 
posal to allow it to compel the leasing of land in 
the southern island of Okinawa to the US mili- 
tary. against bitter opposition to the bases from , 
residents. Page 14 

Bangladesh cites 36 in market fixing: 

Trading on Bangladesh's stock exchange came 
to a halt after judges ordered the arrest of 36 
brokers and officials for allegedly manipulating 
share prices during a six-month bull run that 
took the Dhaka index from 700 points to 3,700. 
Thousands of investors lost their savings in a 
November crash that saw the index plunge 1500 
points in hours. Page 4 

Beijing goes unleaded: China will ban the 
sale of leaded petrol in Beijing from July l to 
reduce pollution, converting 299 filling stations 
to unleaded. Next year it will ban vehicles using 
leaded petroL Motor vehicles have quadrupled 
in the capital to l.lm in 11 years. 

Albanian footballers seek asylum: Spain 
said eight players and a trainer from an Alba- 
nian football team, believed to be the national 
under-21 side, had requested asylum. 

Sweden raises refugee exit bonus: 

Sweden has offered a five-fold increase in its 
m aximum payment of SI ,000 to refugee families 
who agree to return home. It has some 125,000 
refugees, many from the former Yugoslavia. 

JP Morgan, the blue-chip US bank, has been 
censured by US bank regulators for the han- 
dling of its relationship with Sumitomo Corpora- 
tion. the Japanese trading company which lost 
$2.6bn in illicit copper trading last year. Page 15 

Cater pi llar, the world’s leading manufacturer 
of earth- moving equipment announced a joint 
venture in China's Shanxi province to produce 
castings for diesel eng i nes. 

Dubai coup for US jockey: American Jerry 
Bailey rode English-trained Singspiel to victory 
in the world's richest horse race, the $4m rain- 
delayed Dubai World Cup. Bailey, who won the 
race last year on Cigar, brought Singspiel home 
ahead of US-trained entries Siphon and Sandpit 

pT.com: the FT web site provides online news, 
comment and analysis at http://wwwJT.com 
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US food poisoning hits Mexican trade hopes 


By Nancy Dunne in 
Washington and Daniel 
Dombey in Mexico City 

Mexican hopes for an early 
expansion of the North Ameri- 
can Free Trade Agreement 
(Nafta) were set back yester- 
day as It became clear that 
strawberries blamed for 153 
cases of hepatitis among US 
schoolchildren in Michigan 
had been grown in Mexico. 

Thousands of American chil- 


dren were being inoculated 
against hepatitis A - a mild 
form of the infections liver 
disease - and panic spread as 
It emerged that the frozen 
strawberries had been shipped 
for use in school lunches in up 
to six states. 

US food safety officials said 
they were considering action 
against Andrew & Williamson, 
the California food processor 
which is a subsidiary of Epi- 
tope Inc. for distributing the 


strawberries. Only American- 
grown food is permitted in the 
federally-financed school 
lunch programme. The presi- 
dent of A&W has resigned fol- 
lowing the outbreak. 

The hepatitis outbreak is 
the latest in a series of misfor- 
tunes haunting Nafta. Calif- 
ornia has introduced legisla- 
tion imposing US safety and 
licensing standards on foreign 
trucks and drivers - overrid- 
ing Nafta - after an accident 


involving a truck driven by a 
Mexican national in which 
four Americans wav killed. 

The US has suspended rales 
allowing Mexican buses to 
take passengers across the 
border, citing safety and envi- 
ronmental reasons. 

Opponents of Nafta have 
argued that food grown in 
Mexico, which they say coaid 
have been irrigated by pol- 
luted water or have come into 
contact with pesticides, could 


contaminate The US food 
supply. 

But Mr Jaime Zablodovsky, 
Mexico's dep uty trade minis- 
ter, said the strawberry scare 
could not be used as an excuse 
for protectionism. 

US officials have not deter- 
mined whether the strawber- 
ries were cont a m i nated when 
they were picked in Mexico or 
processed in the US. Ike virus 
can be transmitted through 
human waste, by food han- 


dlers with poor hygiene or 
through tainted water or ice. 

"All it takes is one sick 
worker in the field and you 
have contaminated a batch of 
strawberries," said Mr Ray 
Gilmer of the Florida Fruit 
and Vegetable Associations. 

Investigators said shipments 
of the berries had gone to 
southern California. Arizona, 
Georgia, Iowa and Tennessee. 
They urged consumers not to 
panic. 


German chancellor wants to oversee introduction of single currency I Airbus 


Kohl says 
he will 
stand for 
re-election 


By Ralph Atkins and 
Peter Norman in Bonn 

Chancellor Helmut Kohl of 
Germany last night announced 
he would seek re-election next 
year to oversee the Introduc- 
tion of the planned European 
single currency and the expan- 
sion of Nato. 

The early decision ended 
speculation about his future 
and signalled his determina- 
tion to tackle domestic difficul- 
ties and to ensure Germany 
would meet the Maastricht 
treaty criteria for European 
economic and monetary union. 

Mr Kohl - 67 yesterday and 
already Germany’s longest- 
serving post-war chancellor - 
acknowledged the depth of the 
country’s economic problems, 
saying it would ‘‘be difficult" 
to achieve the Maastricht crite- 
ria on schedule. But in his 
interview with ARD television, 
Mr Kohl insisted: “We will 
achieve both - the date and 
the criteria." Monetary union 
is due to start in January 1999. 

He also backed away from 
his aim of halving Germany's 
unemployment level of 4.67m 
by 2000. although he expected 
strides to have been made 
towards the goal 

Mr Kohl's announcement, 
made while on holiday in Bad 
Hofgastein, Austria, should 
end jostling within the Bonn 
coalition between possible suc- 
cessors. which had provided a 
distraction in recent months. 


It will put pressure on the 
opposition Social Democratic 
Party (SPD) to name its candi- 
date for chancellor in federal 
elections due In autumn 1998. 

“I’m standing because I 
believe it Is my duty in the 
current situation." Mr Kohl 
said. But he left open the ques- 
tion of whether he would serve 
a full four-year term after 1998. 

Mr Wollgang Schkuble, the 
parliamentary leader of Mr 
Kohl’s CDU/CSU, who was 
tipped as a successor, 
described the move as a “good 
decision", saying Germany 
needed a leader with authority 
and “considerable power to 
push things through". 

The SPD said it would stick 
to its plans to nominate its 
candidate next April after elec- 
tions in Lower Saxony, which 
will provide a test for Mr Ger- 
hard Schroder, the state's 
prime minister and a possible 
rival to Mr Oskar Lafontaine. 
the SPD leader. 

The SPD warned that the 
chancellor risked endangering 
the German consensus sup- 
porting European monetary 
union by considering cuts in 
welfare to meet the Maastricht 
criteria for public deficits. 

It accused the government of 
creating uncertainty over 
whether the Maastricht time- 
table would be achieved and 
added that the treaty allowed 
room for exceeding the criteria 
in exceptional circumstances. 

The SPD also warned that 



German chancellor Helmut Kohl yesterday after saying he would stand fin- a fifth term . pmukap 


unless a commitment by Euro- 
pean Union states to a job cre- 
ation package was included in 
revisions to the Maastricht 
treaty, the SPD would not vote 
for its ratification. 

Mr Kohl cannot afford to 
ignore the SPD because it dom- 
inates the Bundesrat. the sec- 
ond parliamentary chamber. 
Mr Theo Waigel. finance min- 
ister. has faced a stalemate 
recently in negotiations over 
tax cuts seen by the govern- 
ment as important for stimu- 
lating Germany’s economy. 

Mr Waigel has also inflamed 
relations by suggesting that 


more welfare benefits might 
have to be cut But Mr Kohl 
appeared to distance himself 
from Mr Waigel's remarks, 
saying “income support has 
absolutely nothing to do with 
the Euro". Trimming social 
benefits was needed to create 


incentives to work. be said. 
The chancellor said the deci- 
sion on his fixture was condi- 
tional on support .from his 
party. 

Editorial Comment, Page 18 
Observer, Page 18 


partners 
are urged 
to retain 
own plants 

By Michael Skapinker, 
Aerospace Correspondent 

Aerospatiale of France is 
pressing for Airbus Industrie 
to he turned into a union, of 
national aircraft makers, 
rather than a European organi- 
sation controlling all its own 
manufacturing and research 
and development. 

French observers say Aeros- 
patiale Is arguing that. Hip four 
companies which own Airbus 
- the others are Daimler-Benz 
Aerospace (Dasa) of Germany. 
British Aerospace and Casa of 
Spain - must retain some of 
their own manufacturing' if 
research facilities if they are to 
persuade their .governments to 
Invest in fixture aircraft. 

These views will put Aeros- 
patiale in conflict with BAe 
and Dasa,. which want Airbus 
to take full responsibility far 
manufacturing. The. four 
agreed tast year to abandon 
Airbus's status' as a Oroupe- 
rnent dlntfrit ECortomique axul 
turn it into a limited company, 
but left unresolved which of 
the partners' factories would 
be transferred to it 

The French company has 
also dismissed a suggestion by 
BAe that future Airbus execu- 
tives be appointed without 
regard to nationality and that 
headhunters be used to find 
them. The managing director 
of Airbus has traditionally 
been French and the chairman 
of the supervisory board 

Continued bn Page 14 


Tbo announcement appear? ai * an g er of record only 


Wallenberg to be replaced 
by Barnevik at Investor 


By Greg Mcfvor In Stockholm 

Mr Percy Barnevik. one of the 
most respected figures in inter- 
national management, is to 
head Investor, the main hold- 
ing company of Sweden's Wal- 
lenberg industrial empire, and 
spearhead the company's 
planned expansion abroad. 

He will replace Mr Peter 
Wallenberg. Sweden's most 
powerful industrialist and 
head erf Wallenberg, who will 
step down as chairman of 
Investor. 

Mr Barnevik. chairman of 
ABB, the Swedish-Swiss engi- 
neering group which is half- 
controlled by Wallenberg, 
forged ABB into a global engi- 
neering leader following the 
2988 merger of Sweden’s Asea 
with Brown Boveri of Switzer- 
land. 

Mr Wallenberg said yester- 
day that Mr Barnevik’s inter- 
national experience would be 
valuable to Investor's planned 
expansion. Investor, whose 
Interests are mainly domestic. 
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wants to invest up to 10 per 
cent of its capital outside Swe- 
den. It is seeking to reduce its 
exposure to cyclical industries 
in favour of technology and 
media stocks. 

In 1993. Investor's future was 
clouded by debts of Slbn and a 
recession which plunged sev- 
eral of its leading companies 
into losses. A restructuring 
drive helped to overcome the 
debts. The successful flotation 
last year of a large stake in 
Scania, the Swedish truck- 
maker. raised Investor's cash 
pile to about SKrlObn (S1.3bn>. 

The withdrawal of Mr Wal- 
lenberg from Investor is a 
milestone in the transfer of 
power to the fifth Wallenberg 
generation, represented by his 
son Jacob and nephew Marcus. 

On his 70th birthday. last 
year, Mr Wallenberg relin- 
quished directorships of Wal- 
lenberg-controlled companies 
- bar Investor. He stressed 
that he would remain chair- 
man of the feunily foundation 
which controls investor. He 
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intends to continue consul- 
tancy work on Investor's 
behalf. 

Family interests include 
dominant stakes in Ericsson, 
the telecommunications group; 
Electrolux, the appliance 
maker: Astra, the pharmaceu- 
ticals group; SKF, the ball- 
bearing manufacturer, and 
Stora. the forestry group. 

Early this year, it was 
announced that Mr Leif 
Johansson, chief executive of 
Electrolux, a Wallenberg com- 
pany. would head the Swedish 
motor group Volvo. However, 
speculation that this signalled 
increased Wallenberg influ- 
ence over the carmaker was 
tempered by the appointment 
of a Volvo executive as c hair - 
man. 

Mr Barnevik stood down as 
ABB chief executive at the 
beginning of the year but 
remained as chairman. He 

recently became the first nan- 
American appointed to the 
board of General Motors, the 
US car group. 
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Routledge Publishing 
Holdings 

has acquired 

Carfax 

UK’s leading journals publisher in 
humanities and social sciences 

Transaction led and arranged by 

Cinven 

Equity provided by Cinven funds 

Debt facilities arranged and provided 
by Bank of Scotland 


Macfarlanes acted as solicitors to the company 
and to the equity investors 

Deloitte & Touche acted as investigating accountants 
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Slovaks 
object to 
Czech 
Nato entry 

By Vincent Boland in Prague 

Slovakia is trying to 
obstruct Czech membership 
of Nato by claiming that 
Prague is refusing to discnss 
outstanding issues arising 
from the “velvet divorce" of 
the two countries. 

“One of the conditions for 
Nato membership is the set- 
tlement of outstanding prob- 
lems with neighbours," an 
official statement released 
this week said. “We there- 
fore consider it necessary to 
draw the attention of Nato 
member states to the fact 
that the Czech Republic has 
not fulfilled this condition 
in relation to the Slovak 
Republic." 

The government was 
referring to disputes over 
gold reserves, cross-owner- 
ship of banks, and the own- 
ership of Czechoslovak 
national treasures following 
the split at the end of 1992. 
The Czech Republic “does 
not negotiate, nor does it 
want to negotiate" on these 
issues, the statement said. 

Nato sources queried Slo- 
vakia’s interpretation of the 
criteria for membership. 
While prospective members 
were encouraged to settle 
disputes with neighbours 
there was no set list of con- 
ditions to be met before join- 
ing. “I don't think thfa [dis- 
pute! is going to block or 
rednee Czech or Slovak 
chances of joining Nato," 
one source said. 

Mr V Sclav Klaus, the 
Czech prime minister, is due 
to discuss Nato membership 
in Brussels on April 14. Mr 
Pavol Hamrik, the Slovak 
foreign minister, is due to 
hold similar talks on April 
17 but there is widespread 
belief that Slovakia will not 
be invited to join in the first 
wave of expansion, expected 
to be announced in July at a 
Nato summit in Madrid. 

Diplomats said question- 
ing by Mr Vladimir Medlar, 
the Slovak premier, of Czech 
claims to membership was 
an attempt to blame exter- 
nal causes rather than inter- 
nal instability for Slovakia’s 
almost certain fail ore to be 
included. 

Slovakia’s political insta- 
bility is the main reason for 
its exclusion. The country’s 
turbulent transition to 
democracy has been charac- 
terised by the prime minis- 
ter’s long-running political 
battle with President Mfcbal 
Kovdft, who, though holding 
a neutral office, is now the 
de facto leader erf the opposi- 
tion. A close relationship 
between the Slovak and Rus- 
sian secret services that 
some western observers sug- 
gest has military intelli- 
gence implications is also 
seen as an obstacle in the 
country's path. 

“Slovakia will not join 
Nato this time because it is 
not seen as a reliable ally," 
a diplomat from a Nato 
member country said. 
Though membership 
remains the main foreign 
policy goal, Mr Medlar’s true 
stance is ambiguous. A ref- 
erendum is to be held next 
month in which voters will 
be asked whether they 
favour accession, and if they 
want nuclear weapons and 
foreign troops on Slovak 
soil. 

Opinion polls suggest 
most Slovaks do not want 
nuclear weapons or foreign 
troops on their soil. A con- 
stitutional ban on nuclear 
or conventional forces could 
complicate eventual Slovak 
membership. One observer 
said the referendum showed 
the government’s confusion 
on what the attitude to Nato 
should be and said it was “a 
contradiction of what Nato 
is about". 

Nato expansion. Page 12 
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Re-start of stalled lending programme is vote of confidence for the economy j 

IMF resumes $10bn for Russia 


By Ctuys&a Freeland 
in Moscow 

The International Monetary 

Fund is set to re-start a stal- 
led glObn lending pro- 
gramme to Moscow, in an 
influential vote of confidence 
in the Russian economy and 
President Boris Yeltsin’s 
recently appointed govern- 
ment team. 

After three days of meet- 
ings with senior leaders in 
Moscow, Mr Michel Cam- 
dessus. IMF managing direc- 
tor, yesterday announced 
the decision, describing it as 
“an important development" 
which could set the stage for 
strong, sustained growth 
and low inflation in Russia 
next year. 

“1 have decided to recom- 


mend to go ahead with the 
wmnii tranche of this agree- 
ment." Mr Camdessus said, 
r ef err in g to the 1997 stage of 
the three-year loan pro- 
gramme which the IMF 
began to disburse last year. 

In recent months, the pro- 
gramme had run into trouble 
because of IMF concerns 
over poor rates of tax collec- 
tion. Those objections led to 
the suspension of three 
monthly tranches of the 
loan, worth about $lhn. 

The personal intercession 
of Mr Camdessus, who has 
staked much of his reputa- 
tion on Russian reforms, 
appears to have swept away 
these blocks. 

Mr Camdessus said no 
immediate decision had iwn 
faifcpn about the suspended 


tranches. But by giving the 
green light to the overall 
programme for 1987, the IMF 
pMpf qpni a signal to inves- 
tors and politi cians that in 
the near future, the Fund’s 
money will again begin 
t rickling into Russia. 

Mr Camdessus insisted a 
final agreement with Russia 
and renewed disbursement 
of the loan would be contin- 
gent on the Kremlin keeping 
its promises to pursue struc- 
tural reforms and toughen 
its efforts to boost revenue 
collection. 

Underscoring the IMF’s 
view that an unwieldy tax 
system is one of the chief 
weaknesses of the Russian 
economy. Mr Camdessus 
said that concrete govern- 
ment moves to reform the 


tax - code would be one 
important precondition for a 
restarted flow of money. 

“I must tell you that the 
government has accepted 
that the t ran smissio n of the 
tax code to the State Duma 
[parliament] be a^prior 
action to the disbursement 
by the IMF." he said. “They 
accept that 'we don’t start 
paying them before they 
have completed this work." 

Mr Camdessus, who has 
been a cheerleader for the 
Russian ntfuim effort irim-a 
its outset, praised the new 
government line-up brought 
in fact month by Mr Yeltsin. 

“It is for me a matter of 
even bigger satisfaction to 
see, to have met, a team 
totally committed to this 
effort of stabilisation and 


reform," Mr Camdessus said. : 

But the IMF chief spoke 
out' strongly against the 
close connection between, 
business and gn ram m Ant g 
trend which has emerged 
sharply over the past year 
and sparked some of the 
most Intww* on the 

Kremlin by the opposition. 

“I hate to see -too many 
entrepreneurs in the ante- 
chambers of ministers," Mr 
Camdessus said. “You can- 
not build amarket economy 
on this basis. This is why I 
can for an arm’s-length rela- 
tionship between enterprises 
and fhp government. 

“Progress must be made in 
tills co un try in this respect I 
want to go on record as 
insisting on that today in 
Russia." . j 


Swedes and Danes to 
form ‘Medicon Valley’ 


By HAary Barnes 
in Copenhagen 

Companies, hospitals and 
universities in Sweden and 
Denmark yesterday united 
to promote the area either 
side of the narrow stretch of 
water between them as 
“Medicon Valley" - a region 
for medical related indus- 
tries. The concept’s promot- 
ers hope the new 16km road 
and rail bridge Unking 
Pnponbngpn the D anish cap- 
ital. with Malmo in Sweden 
- due to open in 2000 - will 
help development of a medi- 
cal-industrial complex, act- 
ing as an engine for regional 
development 

Yesterday the Medicon 


Valley Academy was set up 
in Copenhagen with a board 
comprising academics, hospi- 
tal directors and industrial 
executives from both sides of 
the sound, and an initial 
budget of DKr20m ($3m). 

“The academy’s job is to 
put us on the world map." 
saiij Mr Pw Rplfag a, ton of 
the medical faculty at the 
University of Lund, in Swe- 
den. It has been set up to 
promote the region as a cen- 
tre of medical and bio-techni- 
cal research and production, 

anil to attr act international 

investment The academy's 
founders hope that the 
bridge will boost contacts 
across the sound and that. 
the industrial-scientific com- 


munities will benefit from 
cross-border stimulation. 

There are two large uni- 
versities in the area - 
Copenhagen and Lund - 
three university hospitals, 

and ahnnit 40 pharmara ntiral 

ami medical -te chnical manu- 
facturing companies with 
export production value 
close to $4bn employing a 
total of about 100,000 people. 

Many prominent Scandina- 
vian medical technology and 
bio- technology companies 
are based in the area, includ- 
ing Gambro, the Swedish 
company renowned for dialy- 
sis equipment; most of the 
research and manufacturing 
facilities of Astra, the Swed- 
ish pharmaceuticals com- 



pany; and Novo Nordisk, the 
Danish insntin and indus- 
trial enzymes group. 

Mr Bdfrage said Medicon 
Valley Academy would seek 
to establish an electronic 
bridge across the sound - a 
“virtual Oresund Univer- 


sity" - to exchange ideas 
and experience. 

As well as marketing the 
area internationally, it 
would set up a regional tech- 
nology transfer office to sup- 
port the industrial exploita- 
tion of research. 


New constitution divides Poles 

Parties are split over stewardship of democracy, writes Christopher Bobinski 


A parliament dominated by the 
political heirs of Poland’s 
communist era approved a 
new democratic constitution for the 
country this week. 

The democratic reforms it is 
designed to underpin were intro- 
duced by the ant^counmirrist Soli- 
darity movement which peacefully 
toppled the old regime in 1989. Rs 
supporters deeply resent the fact 
that these principles are being 
enshrined by former communists. 

A referendum on the new constitu- 
tion on May 25 therefore promises to 
become a politically fraught dry run 
for parliamentary general elections 
in September. 

Current opinion polls indicate that 
the country is split 70 per cent in 
favour and 30 against 
The new constitution, designed to 
replace much amended commu- 
nist-era document enacted in 1952, 
guarantees many of the social rights 
promised by the old regime, includ- 
ing free basic education and health 
care and state responsibility for 
social Insurance and encouragement 
of housebuilding and job creation. 

In a reflection of the post-commu- 
nist commitment to market reforms 
and macro-economic stability, how- 
ever, the new constitution also caps 
the public debt at 60 per cent of 
gross domestic product and forbids 
the central hank from financing the 
budget deficit. It also establishes an 
independent Monetary Council, 
headed by the central bank gover- 
nor, which will assume responsibil- 
ity for monetary policy. 

The honour of placing before par- 
liament a new constitution which 
“confirms the values and principles 
of the democratic state which lies at 
the root of the North Atlantic Alli- 
ance [Nato] and the European Union 
and are common to the western 
democracies”, fell to Mr Aleksander 
Kwasniewski, the current president 
He was a youthful member of the 
last communist administration and 
played an important role in the 
peaceful transfer of power to the Sol- 
idarity movement. At the time it 
looked like the end of his political 
career. But after introducing painful 
market reforms, the anti-communist 



Kwasniewski: placed new constitution before parliament 


Solidarity alliance split 

First it lost the 1993 election, then 
its candidate, Mr Lech Walesa, was 
defeated at the 1995 presidential elec- 
tions. 

Nearly 30 per cent of the elector- 
ate, those who voted for small right- 
wing parties which failed to clear 
the 5 per cent entry hurdle, found 
themselves excluded from parlia- 
ment. They are determined not to 
repeat the mistake this time around. 

The opposition is centred on Soli- 
darity's well-organised trade union 
wing, led by Mr Marian Krzaklewski. 
a 47-year-old graduate from the 
industrial district of Silesia with a 
doctorate in computer sciences. He 
macVc his middle flags origins with 
populist rhetoric. 

His movement is currently at the 
heart of Solidarity Political Action 
(AWS), an alliance of rightwing 


political parties which is determined 
to wrest power from the Democratic 
Left Alliance (SLD) and its reluctant 
Peasant party allies. Opinion polls 
show AWS and SLD running neck 
and neck with around 25 per cent 
support each. 

Mr Krzaklewski’s AWS Is allied to 
the nationalist Movement for 
Poland's Reconstruction (ROP) led 
by a former prime minister, Mr Jan 
Olszewski. Both are openly contemp- 
tuous of the new constitution. They 
say It fails to make a dean break 
with the communist past or to 
acknowledge fully the role of reli- 
gion and the Roman Catholic 
Church in shaping their nation’s 
destiny. 

They also warn that clauses allow- 
ing for Polish entry into the EU and 
Nato could be misused to derogate 
sovereignty to other groupings. 


Other critics add that the constitu- 
tion fails to enshrine property rights 
or the right of trade unions to be 
consulted on iwenmea and other gov- 
ernment policies. 

Defenders of the draft passed this 
week say it essentially seeks to safe- 
guard the basic freedoms and 
enshrine the. constitutional practices 
of the past seven years. It reduces 
the power of the presidency and 
defines how executive powers are 
shared between the government, 
answerable to a parliament elected 
by proportional representation, and 
the president 

The president retains special 
responsibility far defence and secu- 
rity policy but there is no attempt to 
secure the derisive shift in executive 
power to the presidency once 
demanded by Mr Walesa, the Soli- 
darity hero and former president 

The failure of Poland's successive 
parliaments to pass a new constitu- 
tion until now stems from the resis- 
tance of most of the political class to 
Mr Walesa’s stubborn campaign, 
when in office, to enhance his pow- 
ers at tiie expense of parliament te 
the government 

To the dismay of the Poland’s still 
influential Roman Catholic church 
the constitution does not ban abor- 
tion. Despite the hopes of the right- 
wing opposition parties looking for 
electoral support from the church, 
the bishops are currently keeping 
their heads below the political para- 
pet 

Next week Mr Kwasniewski goes 
to Rome to see Pope John Paul, who 
plans another visit to his native land 
at the end of May. Before fom the 
bishops hope that progress win be 
made on parliamentary ratification 
of the Concordat a treaty signed 
with the Vatican in 1993 which 
recognises the Church’s rights in 
Poland. 

The delay in ratification is mainly 
doe to opposition from a strong anti- 
clerical faction in the SLD. If the 
pragmatic Mr Kwasniewski could 
bring the anti-clericals around and 
deliver the Church a deal cm the 
Concordat, however, the pay-off 
could be lees opposition to ratifica- 
tion of the constitution. 


Bonn details financial services plan 


By Peter Norman in Bonn 

The Bonn government’s 
plans to modernise the coun- 
try’s financial services sector 
moved a step forward yester- 
day with the publication of a 
392-page “discussion draft" 
of a bill to expand fund man- 
agement in Germany and 
encourage risk capital for- 
mation. 

Mr Jtirgen Stark, state sec- 
retary. finance ministry, said 
more than 100 provisions of 
the “third financial market 
promotion law" would 
improve competitiveness of 
the German economy and 
help the cou n try’s financial 
sector compensate for the 
loss of the D-Mark after 
adoption of the euro, the 
European Union's planned 


single currency. 

The bill will be discussed 
with banks, stock exchanges 
and business lobby groups 
before it is sent to the cabi- 
net “as soon as possible," Mr 
Stark said. 

The government wants the 
legislation to take effect at 
the beginning of 1998, 
although it will first need to 
pass both houses of the 
B onn parliament. Incl uding 
the Bundesrat, controlled by 
opposition-dominated state 
governments. 

Key aspects of the bill 
were outlined by Mr Theo 
Waigel, finance minister, in 
p arliamen t in February. Yes- 
terday, In a reflection of 
growing concern in Ger- 
many over weaknesses in 
the state pay-as-you-go pen- 


sion system, Mr Stark said 
the bill would set the legal 
framework for a new type of 
“targeted fund” in which 
people could invest far extra 
income in their old age. 

He said the finance minis- 
try’s plans were distinct 
from those of Mr Hans 
Eichel, Social Democrat 
prime minister of Hesse, 
who on Wednesday said he 
was considering legislation 
to encourage a system of 
pension funds .to augment 
the state system. 

The Bonn government did 
not see the need for 
far-reaching tax incentives. 
Mr Stark said. But it would 
establish guidelines for such 
funds, specifying, for exam- 
ple. that at least 51 per cent 
of the fond should be 


Invested in shares or prop- 
erty, that no more than 30 
per emit should be exposed 
to foreign exchange risks, 
and that speculative deriva- 
tive transactions should not 
be permitted. 

The bill would authorise 
other fund types at present 
unknown in Germany, 
including "funds of funds", 
mixed equity and property 
funds and closed-end invest- 
ment trusts. Existing funds 
would be given more free- 
dom to invest 

The planned law would 
permit tracker funds, funds 
with fixed terms, would give 
increased scope for fund 
managers to use securities 
repurchase agreements 
(repos), and ease restrictions 
on investments in closely 


held companies and prop- 
erty. The government also 
intends to restructure inves- 
tor protection arrangements. 

This is to increase investor 
confidence in German finan- 
cial markets and improve 
the competitiveness of finan- 
cial intermediaries. 

While some penalties, 
including those for giving 
bad investment advice, 
would be eased, others, 
including fines for producing 
misleading prospectuses, 
would be increased. 

The discussion draft 
Includes many measures to 
deregulate Germany's stock 
markets, with the aim of 
making it easier to obtain a 
stock exchange listing mui 
Increase the competitiveness 
of securities trading. 
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Albania force 
‘in two weeks’ 

Mr RaJiMin Finn. Albania’s embattled prime minister. 
•g geelyed yesterday that a multinational force 

approved by the United Nations andledby Italy would be 
deployed within two weeks. Mr Fin o di scuss ed details of ; 

the deployment, which will attempt to prote ct a 
humanitarian relief operation, at meetings In Athens with 
Mr Franz Vranltzky, the Organisation for Security and . 
Co-operation in Europe’s special envoy for Albania, and - 
Mr T T«vna van Miario- foreign minister of the Ne t h erla nds, 
which holds Che European Union presidency. 

Italy and France will provide most of the SfiOO troops 
ivrtwg - ff p nt to Albania, with smaller c ontin gen t s from 
Greece, Spain, Turkey, Romania, Hungary and Slovenia. 
The force will guard the ports of Durrfs and Vtor C as w ell 
as Tirana airport and guard convoys distributing supplies 
across the country, including southern provinces still 
under the control off armed rebels. Kerin Hope, Athens. 

Russian ‘torture’ attacked 

Amnesty International yesterday condemned what It 
called the systematic and wide^pretul use of torture by 
law enforcement bodies in Russia and. said President 
Bate Yeltsin was partly to blame. The London-based 
•hiwrwri rights organisation issued a report detailing cases 

of alleged torture of suspects and prisoners and urged the 

Russian government to stamp out the practice. 

Ms Mariana Katzarova, author off the report, said: 
“Torture happens in police custody, in pre-trial detention, 
prisons a nd foe army.” She said the homeless and 
members of ethnic minorities such as Chechens faced the 
greatestrisk. Reuter, London 

Turkish ‘crime ties’ confirmed 

A report by a Turkish parliamentary investigating 
committee yesterday confirmed suspected links between 
organised crime, politicians and the powerful security 
establishment Parliament will not make the 3,000-page 
report public until next week, but press reports say the 
wmunitiw has supported demands by prosecutors for 
parliament to lift the immunity from prosecution of two 
MPs. 

Parliament set qp the committee after a senior 
pnWpmrMin and a wanted gangster were killed in a car 
accident last year. John Barham, Istanbul 


Doubts on UK gelatine 

European Union scientists yesterday expressed doubt 
about the safety of British gelatine, raising the prospect of 
the EU ban on the beef by-product being reinforced. The 
scientists, mpgHng in a food safety committee, said it was 
impossible to guarantee that gelatine was completely safe 
from BSE, or mad cow disease. 

Mrs Emma Bonino, the EU food safety commissioner. ' 
sai d she would ask the Commission to take the scientists’ 
views into account “in re-examining its decision 
concerning the partial and conditional lifting of the ban 
on gelatine exports from British bovine products". The 
Commission eased the ban on gelatine - used in fbod< 
cosmetics and medicines - on June 11 on condition that 
tough, processing rules were observed. Reuter, Brussels 

l 

Dutch ‘head for growth’ 

The Netherlands, one of Europe’s best-performing 
economies, should experience still faster growth this year 
and at least maintain it in 1998, according to the 
government’s Central Planning Bureau. In its annual 
economic plan, out yesterday,’ the agency said gross 
domestic product growth. 2.75 per cent last year, was 
expected to reach 3 per cent in 1997, touching 3.3 per cent 
next year 

Growth would be export-led, as the country’s 
competitive position benefited from a recent softening of 
the guilder against the dollar and sterling: projections 
assume an average rate of FI 1.80 to the US dollar (FI 1.69 
last year). Nan-energy exports are forecast up 5^ per cent 
this year (7.3 per cent in 1998), with the rise in imports 
pla t ea uin g at 5£ per cent The CPB warned: “Because of 
strong competition, the possibilities for achieving higher 
profit margins on exports are limited.” - 

Personal consumption, up six per cent last year when It 
was a main spur to growth, is expected to fall hack to 2.3 
per cent Gordon Cramb, Amsterdam 

Deutsche Post contract 

A Bom court yesterday granted a temporary order 
upholding a contract between Deutsche Post, Germany’s 
mall service, and a subsidiary of TNT, the Australian - 
parcels group taken over last year by KPN of the 
Netherlands. Deutsche Post attempted in February to end 
prematurely the contract to organise traffic between 33- . 
centres in Germany because TNT had been taken over by 
an “aggressive” competitor. Yesterday’s order allows 
talks on a possible solution between the two sides: TNT 
described the ruling as an “important step” towards 
ensuring the contact ran until March 2000 as previously 
agreed. Ralph Atkins, Bonn 

Malta to raise $315m 

Malta’s new Labour Government is to raise LMI20m 
($315 .7m) to pay back unpaid bills left by the previous • 
Nationalist administration. The money .will be raised by . 
issuing new government bonds, Mr Alfred Sant, Malta's . 
prime minister, said. The move, combined with improved 
tourist receipts and new construction projects, will nudge 
the economy into renewed, action. Malta's gross 
product would continue to grow at A5 per cent, Mr Sant 
added- Godfrey Grima, Valletta 

ECONOMIC WATCH 


German output rises 7.1% 

German Industrial 

355 X \ production Increased by a 

seasonally adjusted L9 per 
cent in February, more \ . 
than making up for 
January’s L5 per cent 
weather-induced decline. 
This brings foe year on 
year increase to 7 J. per 
cent over February 1996 .. 
and encourages hopes that 
the economy could be back 
on a growth path. While 
industto the construction sector 
Jr proaucaonv. recorded sharp output 
: r tn swines, the Bonn . 
wfr'v ;} ..■* ",a -.-Wi economics ministry 





yesterday reported that 
manufac turin g output rose 
an adjusted LI per cent in February after L5 per cent in 
January, "continuing the marked upwards movement of 
recent months”. February’s manufacturin g orders "ito - 
gave the ministry cause for cheer. Although orders,- - 
adjusted for inflation and normal, seasonal changes, rose 
just (L2 per cent compared with January, there was a L8 ‘ 
per cent recovery In hitherto lacklustre home orders, . . 

Manufacturing orders in January and February 
com bi n e d rose by about 2 per cent compared with ' 
November and December. Peter Naman, Bohn 

■Spanish producer prices feiioi par cent in February, 
from January, but were up 0J> per cent from a year . • 
earlier, the National Statistics Institute said. J fadrhLAfX 
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first wave when euro is laimched Accord near on Emu selection timetable 


in deficit 


By David White and 
Tom Bums in Madrid 

Spain alma to reduce Its 
public sector deficit to “a bit 
betow" 2 per cant of gross 
domestic product in the year 
2000 as part of the conver- 
geace plans which it is due 
to present to the European 
Union, Mr Rodrigo Rato, 
economy and finance minis- 
ter, said yesterday. 

The plan covering eco- 
nomic targets for the next 
three years is expected to be 
approved by the centre-right 
cabinet later fhfc m/with 

Mr Rato said in an Inter- 
view it would include “a 
steady reduction” of the defi- 
cit. The government is try- 
ing to bring the figure down 
this year from 4.4 per cent to 
3 per cent to fhlfil require- 
ments for Joining the EU sin- 
gle currency at its planned 
start-up in January 1909. 

He brushed aside sugges- 
tions the g ove rnment wrt gh* 
need to adjust its budget in 
the year in order to meet the 
target, hot said it had pre- 
pared contingency’ plans in 
case this became necessary. 

"A Flan B always exists.* . 
he said, bat added: “At the 
moment there are no signs 
that the budget will be in 
difficulties... We do not. 
have cause for worry.” 

However, he admitted the 
budget target was now 
regarded as the toughest, of 
the monetary union criteria 
far Spain to jpeet, and would 
need constant vigilance. 

Taxcufcs, promised by the 
Popular party in the run-up 
to last year's general elec- 
tion, would if anything be 
“mild", he said. . 

-The government was 
working on "two scenarios* 
- a freezing of tax rates or a 
slight reduction by the raid 
of its four-year term. Income 
tax reform was meanwhile 
planned next year, aimed at 


A recent sharp ;dtawdown 
in flotation hatf ttfbeted ccn- 
ftdence that the .average rate 
for the year would be at 
most iSper cent, just within 
the target range. 

*Tjais is no longer a 
that worries ns excess iv ely,” 
be said. 

The convergence pfcqi was 
Ekely to project a farther 
fall in inflation to "dose to 2 
per cent” in 2000, ha said, 
combined with sustained 
economic growth. . 

Mr Rato said recent fcnettea- 
. tors supported the govern- 
ment's aim jcf^.a» roughly 8 
per cent' growth rate 4hte 
year. Public <&bt- would fed 
from its current level of 68 
per cent of GDP, tmi was 
expected to . remain abowe 
the EU target level of SD per 
cent at the . raid, eftbothreo- 
year period, "MrRato'saiji 

Along with its conver- 
gence targets, Spain would 
also send to Brussels an out- 
line of its ]Vbm« for liberal!- 
sing le economy, including 
its taxre&sms and chahggg 
hr labour regulations based., 
an a union-employer agree- 
ment, which is still under 

- Hie raafla clear, that Spam, 
was not prepared to cofnaidar 
an . agreed postponement, 
alcfng yrith' Other southern : 
EU countries, of mranbeeship 
of the fest wave of countries 
to embrace the euro. 

"This treaty, is very dear/ 1 
he said: rT%we that fulfil , 
the criteria go m andthoee; 
that do not' stay oat” - 

Spain had meanwhile not j 
taken a position on French j 
proposals for an informal 
“stability cooncfr to coordt 
nate economic policies in the 
fixture euro-zone. . Mr Rato, 
-feared the plap, .which -he 
discussed last week with Mr 
Jtetui Arthuis, his - Fr^efiJ 
amuterpart; could cause a 
-rift ampng members. ' 


By finrij^ Tudor (nBrusseis 

European Union finance 
ministers are- ftfa weekend 
expected to finalise the 
ttmctahfe under which the 
first batch of single cur- 
rency entrants will be 
selected. 

Most m e m b er states hope 
the detailed discussions of 
the countdown to mon et ar y 
union wfQ dispel rumours 
that the scheduled launch of 
tenaiy l 1999 may have to 
,be ^delayed. . 

'The ministers are expec- 
ted to agree to a timetable 
which, puts tine date for 


Mlecti&K Emu^ entrants in 
late April 1998-’ Ibis would 
have the' doable benefit of 
afiowing^ EU feeders to base 
their decisions on confirmed 
3997 figures ~ rather than 
predictions white also tak- 
ing into account. 1998’s 
• ni nw g iu g economic trends.' 

ft^. : now , widely accepted 
titat Veg^an prance and Ger* 
man^wSl straggle to meet 
. tb*fMaastritii-i hreatycrite- 
tfxfor this 

year. Next year's improving 
figures would help beads of 
state to pispr down any over- 
xboot of the ^Iaastridht cri- 

,teia resulting from poor 


1997 economic perform a nce. 

The meeting, in the Dutch 
seaside resort oTNocatiwttk, 
will be seen os a crucial test 
of member states' commit- 
ment to the 1999 target 
launch date, which has been 
called into question by lead- 
ing European economists 
and politicians recently. 

. Speculation reached new 
levels after German unem- 
ployment soared to record 
feeds of nearly 4.7m ad the 
beginning of the year. 

But in spite of efforts to 
quash talk of delay, tensions 
ova: whether “stopping tire 
dock” may be necessary 


will hack beneath the sur- 
face. While most c ountri es 
are stm committed to a Jan- 
uary 1 1999 launch date, 
some, including Britain and 
Italy, believe a delay may be 
desirable. 

Mr Kenneth Clarke, Brit- 
ish finance minister, attend- 
ing what may well be his 
last “Ecofln” meeting, 
believes a delay would be 
preferable to la rmriring the 
stogie currency before coun- 
tries* economies have oon- 


Last week Mr Lamberto 
Dini, Italy’s foreign i nfatow 
suggested a delay in the 


launch of economic and 
monetary union by one year 
to January 1 2000 would be 
desirable. 

According to Mr Yves-Tht- 
banlt de SUgtzy, EU mone- 
tary affairs commissioner, 
the Commission and the 
European Monetary Insti- 
tute would be able to pres- 
ent their Joint recommenda- 
tions on which countries 
meet the Maastricht targets 
in mid-March next year. 

A further six weeks would 
be needed to consult 
national parliaments and 
the European parliament. 

Ministers an also expec- 


ted to resolve the final 
details of the so-called sta- 
bility pact, designed to 
enforce fiscal discipline 
among countries which 
adopt the new currency. 

Under the system, coun- 
tries which run excessive 
deficits after adapting the 
euro will face fines of up to 
0J per oent of mniMl out- 
put. Germany, the Nether- 
lands i fro C omm ission 

want fines to be applied 
cumulatively, while most 
other member umfc qj per 
cent should be an absolute 
raffing even if a deficit per- 
sists over several yean. 


Greek utilities fail to get right recruits 

Kerin Hope finds slow progress as state-owned groups look to the private sector for senior staff 

G reece's attempt to 
recruit senior execu- 
tives " from the pri- 


G recce's attempt to 
recruit senior execu- 
tives " from the pri- 
vate sector to restr u ct ur e 
public ntiWiwt gnd frllbiff 
state-ovuredtranrooftccrpo- 
rations is makhag^painfaBy.' 
slow progteasF ygF - . 

A year after the Socialist 
government launched the 
scheme. Cady tine out at 30 
projected appointments has 
been made. - 
Mr (fifl^gtas Goulios, a for- 
mer Greek air force afflera. 
who walked for Secrna, the 
French defence electronics 
supplier, took over in Febru- 
ary as wwwiag big director of 
Hefienir Aerospace Industry, 
which carries out repairs 
and mainte nan c e for tfr* 
<&eek air force. 

He was the first chief exec- 
utive appointed under -legis- 
lation passed last year to 
eliminate political interfer- 
ence and introduce interna- 
tional management . stan- 
dards at state corporations. . 

A government official said 
the law was s ahned at “and- . 
fog a pernicious practice ^ af„ 

; patronage appointees rum: 
idng state-Owned companies,; 
often y itH/y rt any - quahfica-c' 
Hons other i ie n their ties to . 
the go ver nin g party". 

The law, also calls for set- , 
ting quantitative targets for . 
oaxdx corp o rat i on that can be 
used, to assess the managing 
ffireetcris peribrmance. 

;■ To ens u re that managers 
cannot be sacked or penat 






Vasso Papandreoo, Greek 
development minister: ' 
political appointees followed 
ier intervention • " 


feed because of a change of 
: go v ernment, it provides for 
. five-year contracts and per- 
formance-related salaries. 

However, cabinet minis- 
ter have been reluctant to 
give up the privilege of 
^appointing chief e xec uti v e s. 
Procedures for selecting 
advisers to find Greek man- 
pagers with International 
experience have been 
delayed. 

: £ And some qualified man- 
agers are fonwflfing to run 
state corpraatiooB because of 
fears that the powerful pub- 
lic sector unions will oppose 
their efforts at restructuring. 

Mr Goulfos's appo in tment 


Akis Tsochatzopoulos, 
defence minister, bad to be 
rffggnufori frvmt ap p nlirf l wg 
rotation of union leada- 

was the first success for the 
economy minister, Mr Yan- 
nos Papantoniou, who has 
the task of persuading his 
cabinet colleagues that 
professional managers are 
needed to overhaul the state 
corporations and so help 
reduce the public sector defi- 
cits. 

TTantn r Manag ement Con- 
sultants, the Greek affiliate 
of Arthur D. Little and the 
government’s adviser on 
finding a chief executive for 
foe aerospace company, rec- 
ommended Mr Goulios for 
foci job. 

But Mr Akis Tsochatzo- 
poulos, tine defence minister. 


Ymmnt papu toulua, QC0H- 
Omy w faid w - Km fopor. 

suede colleagues of merits 
of professional managers 

and other senior members of 
foe governing Panhefienic 
Socialist Movement had to 
be dissuaded from appoint- 
ing a former Olympic Air- 
ways pilot who is rotated to 
a prominent Pas ok trade 
nfonn leader . 

By contrast, two other 
chief executive posts at state 
corporation? have gone to 
political appointees follow- 
ing. the interv ention of Ms 
Vasso Papandreoo, the inde- 
pendent-minded develop- 
ment minister. 

Mr Eleflherios Tzeltas, 
who has, spent mpst of . his 
career in l& .pdtiHc sector 
and worked for Sis Papan- 
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HK commerce chiei pleads 

Yue warns trading partners not to make life difficult for the 
territory after Chinese takeover, writes Gay de Jonqaferes 


I t is an article of faith 
among Hong Kong gov- 
ernment officials Chat; 
whatever happens after the 
territory reverts to China 
this year, commercial busi- 
ness will go on as usual. 
That credo is never invoked 
more vehemently than in 
relation to intemationsl 
trade, the linchpin of Hcng 
Kang's prosperity. 

Ms Denise Yue, trade and 
industry secretary, insists 
Hong Kong will continue, 
after July I to pursue Its 
own trade priorities and.pcOt- 
des, free from interference 
by Beijing. Her biggest con - ' 
cem Is that its independence 
could be compromised by 
the attitude of t radin g part- 
ners. 

“Although we have not 
given them any justification, 
any proof, they are already 
operating on the basis that 
we will not be able to nm 
our own international trade 
relations, that we wfQ not be 
making our own decisions, 
but will be listening to main- 
land China.” 

Among the disturbing 
signs, she says, are recent 
reports that some European 
governments expect Hong 
Kong, which is a member of 
the World Trade Organisa- 


tion, to act as a mouthpiece 
for Betting, which te negotia- 
ting to join the btidy. - ^ 

Such suspicions, says Ms 
Yue in an interview, risk 
under mining the economic 
autonomy guaranteed by foe 
handover agreement. This . 
specifies that Hong Kong 
wffl remain a separate cus- 
toms territory, which will 
keep its border with China 
and the authority, to police 
trade with foe mainland. 

She insists Hong Kong Will . 
continue to argue Its earner 
vigorously to . the WTO; evrat 
after China enters. *T can 
ahrraady envisage occasions 
when\Hong Kong and main- 
land China will have very- 


Yue says China must fdHy 
respect WTO rules, but 
readily acknowledges that 
having it in the club would 
make- life easier for Hong 


Hong Kong owes its rank- 
ing as the world's ninth larg- 
est exporter to China’s 
exploding international 
trade, almost half of winch 
passes through the territory. 
Much of it te generated by 
plants. to China owned and 


-access to the US market by 
ending the annual straggle 
in the US Congress over 
renewal of its Most Favoured 
Nation status. . 

Some to Washington want 
to make Cbina’gMFN status 
permanent this year. But 
they face strong opposition 
in Congress, whate many 
members believe the most 
effective way of ensuring 
that frhtnn handles the Hong 
Kong handover responsibly 


managed by Hong Kong t& to keep open the 
oompardes, which today do threat to revokeilts trade 


patota to the WTO, simply 
because our commercial 
Interests dictate it,” ' 

She expects , Hbng Kang’s 
crusading enfousiasm for 
free trade to find few echoes 
in Betting, parttooarly when 
it comes to Hbe^ailfetog ser- 
vices one of^ the mato 
sticking pointe 1 StoHCfitoa's 
WTO aocessiap cnewfiations. 

Though Hong Xcfejj^hrisi a 
say in the fate of tixSCtraSs; 
it has opted for aba&.&at 
role, leaving tire hard bar-, 
gaining to the US, the lEJJ 
pnd other members. Sfiss. 


most crf.thrar basic manufeto privileges, 
turing across the border. Mb Yne rejects foot argu- 

ment “Sometimes, the road 

W hile Hong Kong to bell fe paved with good 
profits hand-- intentions," she says. “Hong 
somely from this Kong needs economic stahll- 
gatew a y role, it te also fre-. ity more than ever at foe 
quentiy cau^it- to the cros^ time of the handover.. The 
fire of trade conflicts 'surest way to upset that star. 
between China and other -batty would be for the US to 
countries. “We are not a remove China’s MFN trade 
party to these disputes, but;- status.” ' 


W 



Yue 'Give os a level playing fiedd after foe traudticar’ 


the hard Rctmnmic reality , ia 
that our interests- are dan* 
aged by them,” Mb Yue says. - 


- Such a move, she says, 
would have a "catastrophic” 
■impact -on Hong Kong, halv- 


As a WTO membra, China ing its annual growth, rate, ft 
could better defend ifs^T'- would also violate what she 
a gninit t imfnir drscuimipta. L wwidfos a. cardinal prtnet- 
tion by resorting l ple - that trade issues 

organtaation’s dentes s^- '; Should be dealt with an their 
tiemeut procedurea. At jmerits and not linked to foe' 
as kopertant, membership, achievement of purely, pediti- 
preanises to stotaF- objectives. 

— " i t? ” " 


fa foe mmft of that princi- 
ple, Hang Kong will continue 
to campaign for free markets 
and hammer away at trade 
barriers, such as the anti- 
dumping .measures used by 
the US and EU to penalise 
low-cost imports. 

The, territory expects its 
trading' partners to do it no 


special favours because of 
the forthcoming handover of 
sovereignty, Ms Yue says. 
“We are not asking for blind 
faith. Ail we ask of than is 
not to look at Hong Kong 
through coloured glasses 
and genuinely to give us a 
level playing field after the 
transition.” 


Botche d privatisations in water, telephones, atiel power hamper growth, says World Bank official 

Poor nations ‘need infrastructure investors’ 


By John Barham in Istanbul 

Developing countries must 
attract heavy private invest- 
meats to upgrade their infra- 
structure and so lift foran- 
selves out of poverty, a 
senior World Bank executive 
said yesterday. . ; 

Mr Jean-FranpoiS ins- 
chard, a World Bank vice 
president, said oobr ^ 
tries with a SUI>erl l 
structure" would benefit 
from an increasingly inter- 
connected global economy. 

MY-Rischard, who was 


addressing a Financial 
Times-sponsored conference 
on infrastructure in Istanr. 
bid, warned: “if you are not 
100 per ■ cent reliable 
as a country or as a 
company, business will go 

elsewhere.” - 

He placed heavy emphasis 
on the importance of high- 
quality and low-cost - tele- 
phony, noting that flawed 

prtvatisations/of tel ephon e 
companies .in some countries-' 
had created private 
monopolies that prevented 
any -.significant drop -in- 


long-distance -and 'shown that pri vatisation can 

titmal charges. V - rapidly overcome severe 

; -the. bottlenecks 

risect' ' the i. importamMC.cd’ and shortages. Ifr Kjschard 
a ttr a cting* private-- 'sector said- the Kutoa^nes s u ffe red 
finance and ma nsgflre Bntrto lost output, equiviafcnt to 
infrastructure^ because few- $31m a year in 1990 due to 
publto sectortoilfties weare power shortages following, 
able to de&Y^so??icea of privatisation. By 1995, pri- 
sufilcteto^^M^^^rode^ ‘ vaie investors had ovarccms 
pin. ' sustto®!^'.]^c^m^'?''flteTroblamS.- 
growfo. n, ; There are about $700hn- 

oost worth of privately-financed 

poWCT^ind u rtri toi m^P g^d efeta irdrastructureprofects udder 
deralapft^eJtontiiBsit^^a,; way around foe worid, with 
yealr.w,' i ; . A , about 1,700 companies active 

... to a field th g^ -ra ug es from 


water management to Me- 
phony to power. However, 
-Mr Bischard reports: “Their 
number is going up very 


He emphasised the import 
tance- of introducing es 
much c om p e tition as possi- 
ble into privatised- utilities 
and transport networks to 
ensure low prices and high ' 
levds of service. -.•■ - . 

An efiScient reguZatozy 
mechanism run by a aanwll 
group of professionals 
should also be established 
'before' sett-offs. Breaking 19 


monopolies or tightening 
regulations after privatisa- 
tion' was Very dfficdtt. 

The Work! Bank says only 
15 countries - Chile, Argen- 
tina and Hungary are exam- 
ples ■- have carried out 
exemplary privatisations 
and established satisfactory 
regulatory systems. There 
are 2$ countries. Including 
Turkey; that are- tody now 
sta rtin g oat ‘on the privatisa- 
tion of tofrastrnctoreu How- 
ever, Africat has fallen Ear 
behind, with few cases of 
reform. ' 


dreou while she was Euro- 
pean Commissioner for 
social affairs, took over the 
Public Petroleum Corpora- 
. tiOD ffSPX the state htddtog 
company far qfQ refining and 
trading to petroleum prod- 
ucts. 

He will overroe DEP's 
restructuring ahead of foe 
ptanaad flotation of 10 per 
cent of its equity on foe 
Athens stock exchange at 
thp (mrf of foe year , 

Mr Tsellas riahns that be 
is willing to resign once 
DSP's flotation te completed 
bat says his appointment 
te justified, "because there 
are very few Wg private com- 
panies to Greece, which 
means there tent a pool of 
senior managers available to 
run big state corporations 
with thousands of employ- 
ees". 

At the Public Gas Corpora- 
tion (DEPA), which is pre- 
paring a $TOQm project to set 
up privately operated com- 
mercial and household dis- 
tribution networks in Cfreece 
for Russian natural gas, the 
managing director's job went 
to Mr Savvas Papaphittppoo, 
a senior executive with Hel- 
lenQd Technodomlki. a pri- 
vate Greek construction 
company, who has long- 
standing ties with Pasok. 

Development ministry offi- 
cials claim that both compa- 
nies are so far behind sched- 
ule with privatisation that 
time cannot be spared to 


find managing directors 
through a lengthy headhunt- 
ing process. 

Because privatisation is 
still a politically sensitive 
Issue, managers with links 
to Pagok are more likely to 
avert a potentially disas- 
trous clash with the unions, 
they add. 

Greece’s biggest company, 
OTE, the state telecoms 
monopoly, still lacks a man- 
aging director with interna- 
tional experience after the 
failure of Kan tor’s efforts 
last year to find a senior 
telecoms executive who 
could also speak Greek. 

Mr Petros Lambrou, a for- 
mer Pasok treasurer with a 
background in the Greek 
mtnfag industry, will remain 
in charge this year and 
supervise the flotation of a 
second tranche of OTE on 
the Athens stock exchange. 

The taw te being revised so 
that candidates are no lon- 
ger required to have experi- 
ence In the same sector as 
foe corporation’s activities 
bat must have spent five 
years as a senior executive 
in a targe international com- 
pany. 

This change may help 
speed appointments at other 
state corporations, such as 
the loss-making Hellenic 
Railway Organisation and 
the water and sewage com- 
panies, where the process of 
finding new managing direc- 
tors has not yet started. 


WORLD TRADE NEWS DIGEST 

Vietnam issues 
port licence 

A consortium of Belgian, US and Thai Investors said 
yesterday they had received a licence from Hanoi to 
develop the first phase of a $lbn port and industrial zone 
development to northern Vietnam. 

International Port Engineering Management GPBM). US 
insurer American International Group (AJG) and Asian 
Infrastructure Development, a Thai concern, said they 
would start work immediately on building an Industrial 
zone at Dtoh Vu, on the mouth of the Red River, near 
Haiphong. 

The $9Qm licence allows the group to develop a SSZha 
industrial park, a 145ba port to complement the existing 
French-built Haiphong port and a residential complex. 
Further phases would result to the construction of a deep 
sea port capable of handling vessels of up to 30,000dwt 
Tte project aims to take advantage erf expected rapid 
economic growth in northern Vietnam. 

Until recently, the industrial south has been the fastest 
growing part of the c o untry and has attracted most 
foreign investment Jeremy Grant. Hanoi 

Kvaemer wins Arctic deal 

Kvaemer John Brown has been selected to oversee foe 
development of the Tedln oil field in the Thrum Pochora 
region of the Russian Arctic. 1 

It will be the second west er n-financed oil project to the 
area, which contains a number of undeveloped discoveries ' 
from the Soviet era. 

The Polar Bear consortium developing the field includes , 
Northern Petroleum, a UK company, 
Arcfaangetekgeoldobycba, the local geological group, and 
Geoid, another Russian company. | 

Phase one will cost around $50m, which includes initial { 
production facilities and a pipeline Unking the site to the 1 
main export line from the region. The partners are ■ 

expected to rely on project finance from multilateral 
agencies fear about 70 per cent of the project's cost 
Northern is expected to make a placing to London to the 
summer to raise the remaining fluids. Robert Canine 

UK group wins power contract 

National Power of the UK has won approval to build and 
operate a *L6bn coal-fired power plant in central Java to 
Indonesia- National Power will have a 30 par. cent stake, 
as win the Tbmen trading company of Japan. PT Bakrie 
j and PT Maharani Paramitra of Indonesia will have the 
remainder. Robert Corzme 

Singapore bays new cranes 

The Port Authority of Singapore has spent SS3SSm on 46 
new cranes for its Paair Panjang terminal, state television 
I said yesterday. The new terminal, to western Singapore, 
is to begin operations early next year. The cranes can 
load and unload the latest generation of ships while new 
overhead bridge cranes will be the weald's flist 
remote-controlled yard crams. Productivity te expected to 
rise Ifir at least 30 per croL Heuter, Singapore 

Correction: Valeo 

We toccarectty reported yesterday that Valeo, the French 
auto components group, had fanned a joint venture with 
Shansi Automotive Electrical Works to produce car 
en gines to prina. The joint venture te to make cpr starts 
motors. 
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The chase is on for a banking licence, the biggest incentive to groups plaiming a link-up 

Thai finance companies keen for mergers 


By Ted Bar da c k e in Bangkok 

On the first day after Thai 
finan cial authorities announced a 
plan to provoke a wave of mergers 
among the country’s bloated 
finan ce sector, sis companies took 
up the offer. 

Together with the forthcoming 
disappearance of Finance One, the 
country’s largest finance com- 
pany, a consolidation of Thai- 
land’s financi al services industry 
is well under way. 

Nava Finance & Securities said 
it would merge with CMIC 
Finance & Securities and Tbaimex 
Finance & Securities. At least 
three other unlisted finance com- 
panies will Join the group in its 
pursuit of a commercial hanking 
licence, the biggest incentive 
offered to merging finance compa- 
nies. 

Even among finance company 
executives there is little doubt 


most of the companies in the sec- 
tor, which often group businesses 
as diverse as rural car hire- 
purchase and Tnfpmatinnnl corpo- 
rate fjfiawcB, simply need to disap- 
pear. They had arisen, after all, 
oat of a need to bring order to 
previously unregulated transac- 
tions. 

“Finance companies are a his- 
torical anomaly, highly anachro- 
nistic,” says Mr Weera Manakong- 
treecheep, managing director of 
Sitca, a leading finance company. 
Companies would either have to 
find a particular market niche or 
merge with other financial institu- 
tions, “otherwise they’re finished, 
they won't be able to compete”, he 
says. 

Consolidation will also be 
healthy for the Thai economy as a 
whole, Mr Amnuay Viravan, 
fltuni’j minister, said in an inter- 
view. With funding costs for 
finance companies often double 


that of commercial hanks, they 
were tempted to lend to high-risk 
projects which inevitably failed 
when the economy stopped grow- 
ing rapidly year by year. 

Now scarce capital will be used 
more wisely, which, along with 
central bank pledges to give 
liquidity to support to merging 
institutions, will reduce the risk 
of systemic collapse in the future. 

“The financial markets and 
financial institutions need over- 
hauling, a restructuring of the 
system. That’s what we are 
doing," said Mr Amnuay. 

Mr Graham Catterwell, bead of 
Thai equities at Deutsche Morgan 
Grenfell, predicts that when the 
merger wave is over, only about a 
dozen finance companies out of 
the present 91 will remain. 

“But its not going to be ea ay," 
says Mr CatterwelL “It’s going to 
be messy, take time, be unpleas- 
ant and face resistance in every 


form you can imagine. But if 
there wasn't resistance, it 
wouldn't be for real” 

The chief difficulty will be 
assessing the real sset value of 
merging institutions, a process 
that if done well - and it must be 
If the mergers are to avoid merely 
creating a few big troubled insti- 
tutions out of a lot of little ones - 
will cause paper fortunes to be 
lost through write-downs. 

Thai Danu Bank, which will 
take over Finance One, says it 
believes Finance One's good 
assets could be just over half the 
finance company's stated book 
value. Thai Danu further says it 
can absorb less than 30 per cent of 
the $806m Finance One has lent to 
property developers. Someone 
else, probably the government’s 
property bailout ftmd, will have to 
take over the rest. Then there is 
the question of face, and the pros- 
pect of losing it i 


“Pride and our business culture 
are a big factor,” said Mr Weera. 
“No one wants to see a business 
they buflt up go down. It's going 
to be difficult for many to come to 
terms with the new conditions-" 

Making this more dHffailt are 
the myriad crossownership deals 
with friends, family and foreign' 
partners. In yesterday's merger, 
for example, CMIC is affiliated 
with Thai Farmers Bank and 
places trading orders for Merrill 
Lynch, while Nava’s parent com- 
pany is Thai Military Bank, with 
whom it owns Standard Chartered 
Securities. 

Yet the central bank holds the 
ultimate weapon that can over- 
come all these obstacles... Analysts 
predict that far companies which 
refuse to merge ft win continue to 
raise capital adequacy standards 
and make provisioning. require- 
ments so high they wifi, go-bank? 
rqpt or be farced to sell out i \ 


China ‘set to open far-west oil field further’ 

Rising oil import bill is prompting change of heart, write David Murphy and Tony Walker 

■ - 1 ■ i * . . , ft imn ui. /— / 4ho 


C hina appears to be 
weakening In its tra- 
ditional reluctance to 
allow foreign companies a 
bigger part in what has been 
portrayed as one of the 
world's last great “oQ plays”. 

A fast-rising oil import bill 
may be prom p tin g a change 
of heart about further open- 
ing up the Tarim basin in 
far-west Xinjiang province. 

Some foreign companies 
are sceptical, particularly at 
a time of heightened nation- 
alist sentiment in nhina But 
one with high hopes is the 
Japan National Oil Corpora- 
tion. 

Japan, which worries that 
the fast-growing Chinese 
demand for oil wfll force up 
the price, is leading efforts 
to help China discover more 
oQ. It was Japan that suf- 
fered most among industria- 
lised countries from the oil 
price shocks of the 1970s. 

Mr Masatoshi Watanabe, 
chief representative in Bei- 
jing of the JNOC, says “very 
hard and delicate negotia- 
tions” are nearing 
completion on new explora- 
tion areas in the Tarim 
basin. 

The talks are about blocs 
in the centre of the Tarim 
not open to foreign compa- 
nies where scientific infor- 
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Vietnam and China have agreed to hold ■ 
talks in Beijing on April 9 aimed ai settling 
a simmering dispute over a Chinese oil rig 
drilling off the coast of Vietnam, a foreign 
ministry spokesman said yesterday, Jeremy 
Grant reports. 

Hanoi last week suggested talks in the 
Vietnamese capital. But Mr Tran Qnang 
Hoan, the foreign ministry spokesman, said: 
“Now China has suggested April 9 in 
Beijing. For the sake of resolving the issue, 
Vietnam has agreed.” 

Both sides wiH field “experts” on border 
issues, rather than senior foreign ministry 
officials. 

The dispute erupted in the middle of 
March when Vietnam protested against 
the presence of the rig, the Kantan HI, 
which it says is operating in Vietnamese 
t er ritory. 

Beijing says the vessel - in the 


South Chfria Sea between Hainan Island 
and Vietnam - is in its waters and 
that its activities are beyond 
reproach. 

Vietnam has received vocal support from 
its fellow-members of the Association of 
South-east Asian Natkms (Asean), but none 
is willing to be drawn Anther into the . 
problem as the waters are disputed only by 
Vietnam and nhiTia. 

Diplomats say Bering may have agreed to 
the talks merely as a way of silencing 
Vietnamese protests while baying time for 
further exploration. ■ 

The rig's exploration act! vitiesare 
being seen as farther evidence that China fc 
determined to take Its search fbT energy . • 
sources ever further afield, in order to 
provide the fuel far its continued rapid 
economic growth. . \ 


matiftn is pro mising . 

“We think this is the fight 
time to participate in the 
Tarim basin,” said Mr Wata- 
nabe. 

China produces about 3m 
barrels of oil a day, but has 
become a net importer In the 
past few years. It now 
imports 400.000 b/d, about 15 
per cent of its nee d s. 

Unless substantial new 
deposits are tapped, imports 
are set to rise fivefold by 
2010. Even if it is able to 
Increase domestic produc- 
tion, it would take some 


time for. new -finds to be 
brought on stream, espe- 
cially from the Tarim, which 
is 8,700km from the national 
oil grid at Lnoyang in cen- 
tral Henan province. 

China produced 156m 
trmnpg of crude ofl last year, 
up about 5 per cent on the 
year before. But the econ- 
omy is growing at about 10 
per cent a year. 

China’s unwillingness to 
open up more.has cooled 
enthusiasm among the 
world's big oil companies, 
many of which were once 


excited about the Tarim 
region. 

Under agreements negoti- 
ated in 1998, foreign compa- 
nies were restricted to five 
blocs on its southern fringes, 
possibly one of the least 
promising areas of the 
region. Exploration efforts 
have yielded little and com- 
panies are pulling out. 

British Petroleum stopped 
work In early 1996. In 1996 
an Amoco-led consortium 
dropped out of third-round 
bidding for Tarim blocs. 
Exxon declined to comment 


on industry reports that it 
would soon pull out 
The chief representative in 
Beijing of a foreign ofl com- 
pany winch quit the Tarim 
said: “We are not in Tarim 
because it is not clear to us 
that there are large fields to 
be found out there.” 

Chinese companies last 
year extracted about 4.3m 
tonnes from the Tarim 
basin, a fraction of the 
national total.- Xinjiang, 
which has witnessed 
increased nationalist trou- 
bles recently among its Mos- 


lem population: contributed 
about 15.4m tonnes from 
three fields, including the 
Tarim. 

Foreign companies com- 
plain that the China 
National Petroleum Corpora- 
tion, which Is responsible for 
negotiating new exploration 
agreements, has been 
unduly selective In provid- 
ing seismological informa- 
tion. 

“CNPC must open up more 
areas and provide more data 
if they want to make the 
Tarim basin attractive to for- 


AS1A-PACIF1C NEWS DIGEST 

Taiwan-China 
shipping route 

Taiwan and China are poised to resume direct shipping 
I links after a hiatus of nearly half a century. Taiwan 
authorities yesterday said ships could cross the Taiwan 
Strait in mid-April, or as soon as transport ministries 
| from both sides approve shipping company applications. 

China on Wednesday approved five Chinese shipping 
companies for direct cross-strait sailings, including China 
Ocean Shipping, a national carrier, and four companies 
based in China's south-eastern Fujian province. Taiwan’s 
transport ministry said approval of the five Chinese 
shipping lines would be granted soon after receipt of the 
applications. The two sides reached a breakthrough on 
the Issue of direct sea links in February, when private 
shipping groups from each side agreed to restore direct 
links on a limited basis. 

Tainan has said it will allow ships direct cross-strait 
routes as long as they are owned mainly by Chinese, 
Taiwan or Hong Kong interests and fly the flag of Hong 
Kong or a third country - not co mmunis t China’s red 
five-star flag. Laura Tyson, Taipei 

Attempt to calm HK row 

Mr Leung Chun-ying, a Hong Kong property surveyor, 
sought yesterday to calm a row over his appointment to a 
task force to tackle the territory's housing shortage, 
offering to disclose details of his business dealings to the 
Democratic party. 

The Democrats, the largest group in Hong Kong's 
legislature, say his appointment means a conflict of 
interest. They have warned that setting up of policy task 
forces by Mr Tung Chee-hwa, Hong Kong’s future leader, 
risks undermining the civil service. 

Mr Leung said he had given full details of his business 
activities to Mr Tung, who will become the territory’s 
chief executive In July. John Ridding, Hang Kang 

Manila plans investment boost 

The Manila government yesterday launched its 
investment plan for 1997, highlighting export-oriented 
industries, infrastructure, agriculture and the southern 
region of Mindanao in an attempt to improve on last 
year’s 1? per cent investment growth to 395bn pesos 
($15bn). Last year, the country reported export growth of 
24 per cent and gross domestic product up 5-5 per cent 
The government says it aims to dispose Industry in the 
countryside and improve the global competitiveness of 
local agriculture. Justin Morass, Mamin 


Leaders fear exposure of links with party 

Hanoi seeks to keep 
lid on banking turmoil 


Britain sets up 
deal to end 
Tamil conflict 


By Jeremy Grant in Hanoi 

Mr Cao Si Kiem was every 
inch the unruffled central 
banker yesterday as he 
greeted World Bank officials 
in a wood-panelled chamber 
of the former colonial 
Banque de LTndochine, now 
the State Bank of Vietnam. 

The group was there to 
sign a 3195.6m credit to 
upgrade part of Vietnam's 
dilapidated national high- 
way. 

But his apparent calm was 
out of step with tremors that 
are shaking the political sys- 
tem over the equally sorry 
state of the country’s banka. 

The industry was rocked 
last week when two execu- 
tives were arrested in Ho 
Chi Mlnh City for their 
alleged involvement in a 
bank loans scam. An appeal 
court also upheld the death 
sentence for four business- 
men in the so-called 
Tamexco affair. 

Yet on Wednesday, the 
reformist prime minister, Mr 
Vo Van Kiet, barely touched 
on the debt-ridden hanks in 
a speech opening the latest 
session of the National 
Assembly. 

Last week, a landmark 
banking law was unexpect- 
edly scrubbed from the 
assembly's agenda. Specula- 
tion over a possible banking 
crisis was further fuelled 
when the authorities issued 
bizarre rules aimed at damp , 
ing down on media reporting 
of the banking sector. 

Diplomats say these 


events point to fears in the 
communist leadership that 
fiirther revelations may 
expose the extent of debt at 
the banks. But they may 
also fear exposure of the byz- 
antine business links 
between the party and the 
four stateowned banks. 

That would come at an 
awkward time for the com- 
munist leadership, which is 
pre-occupied with settling 
personnel succession ques- 
tions. 

Tthey are afraid of more 
corruption scandals [being 
exposed] because some in 
the party are implicated. The 
first thing they have to do is 
decide on the changing of 
the guard, then act on bank- 
ing reform," said one Euro- 
pean diplomat 

State-owned banks 
account for 75 per cent of the 
hanking sector and continue 
to lend to loss-making state- 
owned enterprises. 

Both maintain stron g links 
to the party and deals 
between banks and such 
companies arise as a result 
of personal relationships 
rather than sound credit 
assessment. In such cases, 
officials routinely pocket 
transaction fees of up to 3 
per cent of loan amounts. 

Discussion of the b anking 
law in the increasingly criti- 
cal National Assembly 
would have risked unaccept- 
able exposure of such links. 
“It’s certainly something of a 
Pandora’s box," said one 
western economist 

However there are still 


unavoidable, immediate 
challenges. Hie most serious 
is a possible liquidity crunch 
at some snail private banks 
as a slew of deferred letter of 
credit payments - valued at 
about $800m - fell due in the 
next three months. 

Most will be hard pressed 
to meet those payments 
without help from the cen- 
tral bank, whose foreign 
exchange reserves are at 
only roughly $L7bn. When 
asked whether dipping into 
reserves was an option. Mr 
Kiem said: “On the policy 
side, we shall try to take 

appropriate measures 

with these banks in order 
that they meet their obliga- 
tions." 

Foreign bankers fear that 
without adroit handling, the 
situation could jeopardise 
Vietnam's sovereign credit 
rating as Hanoi enters the 
final phase of clearing of 
5750m in commercial - or 
London Club - debt 

But they agree that by 
delaying the passage of the 
banking law - designed to 
set a legal framework for a 
market-oriented banking sec- 
tor - Hanoi has set back the 
timetable far a crucial plank 
of economic reform. 

“It’s the most serious situ- 
ation they’ve faced since the 
failure of the credit coopera- 
tives [in 1991]," said Mr John 
Theaker, director of a bank- 
ing reform project carried 
out by the UK's Grown 
Agents. “It’s the end of the 
honeymoon period in bank- 
tag.” 


By Amal Jayasinghe 
in Colombo 

The UK has brokered an 
historic agreement between 
Sri Lanka’s two main politi- 
cal rivals in an attempt to 
end tiie country’s Tamil sep- 
aratist war which has killed 
over 50,000 people, officials 
said yesterday. 

The deal, brokered by Mr 
Malcolm Bifitind, ftw* British 
foreign secretary, and his 
deputy, Mr Liam Fox, will 
set the stage for bringing the 
separatist Liberatio n Tig ers 
of Tamil Eelam (LTTE) to 
the negotiating table, offi- 
cials said. 

The deal makps no men- 
tion of Britain, the former 
colonial ruler of Sri Lanka, 
underwriting . peace in the 
republic, or getting involved 
in the conflict as a third- 
party mediator. 

British diplomats have 
been working behind the 
scenes cm a deal for seven 
months. Sri Lanka had pre- 
viously rejected Britain’s 
offers to mediate, saying 
third-party intervention was 
unnecessary. 

Under the deal. President 
Chandrlka Kumaratunga 
and her arch-rival, Mr Ranfl 
Wickremesinghe of the 
United National Party 
(UNP). yesterday exchanged 
letters pledging a common 
approach to the ethnic con- 
flict, which has been a huge 
drain on economic resources, 
and the opening of peace 
talks with Tamil Tiger guer- 
rillas. 


Mr Lakshina n Kadirga- 
mar, Sri Lanka’s foreign 
minister, said the landmark 
deal between the opposition 
and the government was “an 
important and valuable 
step” to bring peace In Sri 

T-ankfl 

"This is a step in a long 
road,” Mr Kadirgamar said. 
“It deserves to be welcomed 
widely by our people and by 
the friends of our country.” 

Sri Lanka spends about 6 
per cent of its gross domestic 
product to finan ce the strug- 
gle against the LTTE, which 
is leading the guerrilla war 
to. set up an independent 
homeland in the island's 
north-east. 

Talks betwee n the govern- 
ment and the LTTE ended in 
failure in April 1995 with the 
rebels unilaterally puffing 
out of a ceasefire. 

Diplomats and analysts 
were sceptical about an 
early resolution to the con- 
flict, especially' at a time 
when Tiger rebels had lost 
considerable territory to gov- 
ernment forces in the 
island's north-east 

There was no immediate 
reaction from the rebel Lib- 
eration Tigers to the latest 
peace moves. 

The ruling party and the 
opposition in Sri t - antra, who 
represent the majority Sin- 
halese community, have tra- 
ditionally differed ontheir 
approaches to resolving the 
ethnic conflict The opposi- ! 
tton had always opposed any I 
moves to grant concessions 1 
to minority Tamils. I 


The bottom line 
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They will also be unable to rely 
on future emergency support from 
the central bank and will nothave 
foreign equity stakes a bove the 
present 25 per cent limit approved 
- another carrot dangled by the 
central bank. ■ - 

The level Of foreign participa- 
tion tn the new scheme may even- 
tually help determine how much 
the merger wave ends up promo- 
ting co m p eti tion in the revamped 
and expanded banking sector. 

If foreigners decide to take large 
stakes, competition will be 
enhanced. But there is the possi- 
bility that many of the merging 
institutions, which had started to 
assert some independence and put 
competitive pressure' on Tbai- 
' lapfl ’ii commercial, batiks, will' end 
up being .controlled by the banks 
' /mce again: “leaving the old bank- 
tog; clique firmly in charge,” as in 
.the word of one frnanre company 
executive put it. 


eign i companies," said the 
representative of a US oil 
company. . 

But Japanese success In 
negotiations for more pro- 
spective areas may prompt a 
. change' of, heart In an indus- 
try: which tends to be fickle. 
The recoit: establishment of 
a third oil company, the 
China National Star Petro- 
leum Corporation, is also 
regarded by foreign compa- 
nies as promising. 

Star, as the new corpora- 
tion is known, will “commer- 
cialise” the activities of oil 
' bureaux and research insti- 
tutes- under the ministry of 
. geology and mineral 
resources. Il is already nego- 
tiating with foreign , compa- 
nies the sale -of data from 
\ prospective "-areas,' including 
the Tarim basin. 

. One of the aims behind the 
establishment of a “third” 
oil exploration company to ; 
join . CNPC and the China 
National Offshore Oil Corpo- 
ration is to enliven a sector r 
wbose results have been die-'. 
. -appointing. Interest among 
foreign oil companies may 
be. about to swing back' 
towards the Tarim basin, 
alffiough- time, has been* 
wasted in what has proved a 
fruitless search In marginal 
areas. 


arrest of 
36 Dhaka 
brokers 


By Edward lame and Samer 
tokandar In London 
and Marik Nicholson 
in New Delhi 

Trading on Bangladesh's 
stock exchange came to a 
complete halt yesterday 
after judges ordered the 
arrest of 86 leading brokers 
and officials for allegedly 
share prices. 

The arrest warrants, 
which include the names of 
Mr Imtiyaz Husain, -chair-' 
man of the Dhaka stock 
exchange, and Sohel and Sal- 
man Rahman, co-directors 
Bexhnco, the country’s larg- 
est conglomerate, coons in 
the wake of the market's col- 
lapse since it reached a 
record last December. 

Observers say that the 
seniority of the names on 
the -list suggests that the 
Awami government is seri- 
ous about cleaning up the 
image of the Bangladesh 
stock market. Mr Salman 
Rahman is . thought tO be 
dose to the Awami League. 
“If they really decide to 
damp down there really win 
not he much of a capital 
market left,” said the editor 
of a Bangladeshi newspaper. 

Among those charged are 
a senior official at SES, a 
local brokerage co-estab- 



lished by Peregrine, the 
Hong Kong-based invest- 
ment bank. Peregrine. which 
is the largest foreign broker- 
age in Dhaka, set up SES as 
'fi_ vehicle to enable it to 
trade in Bangladeshi shares. 

Foreign investment houses 
said the market, which had 
tripled in value since the 
Awami League came to 
power last June, was rigged 
by insiders for their own 
profit “Almost everybody 
from the exchange board to 
the companies listed on the 
market was involved -in this 
scam,” said a foreign broker 
yesterday. 

The bull market was 
fuelled by the creation of an 
informal “kerb trading” sys- 
tem where unregistered bro- 
kers illegally sold shares at 
inflated prices to the public 
on the pavements outside 
the exchange. The Bangla- 
deshi courts suspect that 
many of the exchange's 90 
member brokers orches- 
trated the “kerb market” for 
their own benefit. 

The shares were usually 
sold at a premium of up to 20 
per cent over the official 
listed price. The share index 
frequently rose by 15 per 
cent overnight. The “kerb 
market” also spurted trading 
in forged share certificates. 

But after the market 
started to slide last Decem- 
ber, foreign investors who 
sold their shares to local bro- 
kers found that the trades 
were unilaterally cancelled. 
As a result foreign investors 
have lost an es tima ted *20m 
through unsettled trades. 

“This [refusal to settle 
accounts] is unprecedented,* 
said one foreign broker. "In 
all emerging markets trades 
can sometimes takes weeks 
or even months. But eventu- 
ally they always settle.” 

At least (me foreign Insti- 
tution has written to the 
ministry of finance express- 
ing “grave concern". One 
banker even said his com- 
pany was contemplating 
withdrawal from Bangladesh 
in the light of heavy loses. 

Analysts say the govern- 
ment has been forced to take 
action in the face of political 
agitation by the 5,000-10,000 
shareholders who lost 
money after buying shares 
on the “kerb market”. 
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Apple may seek 
‘white knight’ 

Apple Computer may be seeking a “white 
knight” to fend off a potential hostile takeover 
bid, Silicon Valley industry executives said, fol- 
lowing reports that the company might again be 
in talks with Sun Microsystems. Page 17 

Lucent profits double expectations 

Lucent Technologies, the telephone equipment 
company spun off by AT&T a year ago. marked 
its first anniversary as an independent company 
by announcing that net profits in its second 
quarter would be more than double the figure 
expected. Page 17 

Bema in largest* copper, gold find 

Berna Gold, the Canadian producer, has found 
what could be the largest gold and copper 
deposit in Latin America. Bema and partner Ari- 
zona Star said tests at the site in Chile indicated 
the deposit contained 248m ounces of gold and 
6.4hn pounds of copper. Page 17 

Sumitomo Bank cuts profit forecast 

Sumitomo Bank, one of Japan’s leading banks, 
warned that weakness in the Tokyo stock mar- 
ket would erode its year-end profits. The bank 
has revised down its forecast to YoObn ($406 .5m) 
Page 16 

INH to acquire TA Hydronks 

IMJ, the engineering group, further strength- 
ened its building products division with the 
£97m ($1542m) acquisition of TA Hydro nlcs, a 
Swedish valve maker. Page 20 

Gdndrale des Earn back in the Mack 

Generate des Eaux. the French utilities, con- 
struction and communications group, returned 
to the black with 1896 income just above expec- 
tations at FFrl.95bn ($347m). Page 18 

World wheat stocks to remain low 

Wheat stocks are expected to remain at a histor- 
ically low level according to forecasts from the 
International Grain Council, the body which 
monitors the grain market. The IGC is predict- 
ing world production at 583m tons. Page 28 
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CCA in $2.9bn Philippines deal 

San Miguel swaps soft drinks business for shares 


By NUdd Tat in Sydney and 
Justin Marozzi In Manila 

Coca-Cola Amatil, the 
Australian-based beverage 
company, is acquiring the soft 
drinks operations of San Mig- 
uel in the Philippines, adding a 
“fourth leg" to CCA’s 
operations which already 
cover Australia, Europe and 
Asia-Pacific. 

The A$3.7bn (£L9bn) share 
deal will In turn give San Mig- 
uel. the Philippines' largest 
food and beverage company, a 
25 per cent stake in CCA. mak- 
ing it the Australian compa- 
ny's second -largest share- 
holder after Coca-Cola. 

Mr Roberto Goizueta. chair- 
man and chief executive of 
Coca-Cola, said the deal 
marked the beginning of a new 


era for the group in Asia. “The 
combined strengths and exper- 
tise of both parties will create 
one of the world's most power- 
ful bottling systems." he said. 

CCA said the deal should 
“add Immediately and substan- 
tially to earnings and growth 
prospects". 

Coca-Cola has a very strong 
market position in the Philip- 
pines. The Philippines soft 
drinks business - known as 
Coca-Cola Bottlers Philippines 
Inc - is 70 per cent owned by 
gan Miguel, while the Atlanta- 
based Coca-Cola group holds 
30 per cent. Its annual sales 
are around A$1.2bn and in 1996 
it made an after-tax profit of 
around A$l44m. The Philip- 


pines is the sixth largest mar- 
ket for Coca-Cola products 
worldwide. 

Under the deal, CCA will 
issue 293m shares to San Mig- 
uel and Coca-Cola. Yesterday 
CCA shares rose 75 cents - 
almost 6 per cent - to A612L.7, 
valuing the transaction at 
around AS3.72bn. 

For CCA. the Philippines 
business will rank just behind 
Australia and Europe in dollar 
sales. In 1996, CCA's sales were 
around AS1.35bn in Australia, 
and A£l.T2bn in continental 
Europe. Its Asia-Pacific 
operations, which include 
Indonesia, Fiji and New Zea- 
land. had sales of A$635m. 

The deal means San Miguel 


loses control of its most profit- 
able business - CCBPI contrib- 
uted 39 per cent of group net 
Income in 1996 - but Mr Fran- 
cisco Blzmendi. president of 
San Mi guel , said the move was 
in line with its internationalis- 
ation strategy. It was moving 
from controlling 70 per cent of 
a domestic market of 68m to a 
25 per cent stake in a market 
covering 17 countries with a 
population of 448m. The 
merged group had combined 
sales of $3.7bn last year and 
operating income of $438m. 

“This is a super deal because 
there is the feeling that San 
Miguel is getting too big for 
the Philippines.’' said Mr Noel 
Reyes, vice-president of Anscor 


Hagedom Securities in Manila. 
“This will allow it more access 
and more deals.” The group 
said based on 1996 earnings 
CCA was paying a premium of 
24 times. 

San Miguel said it had 
already been in discussions 
with Coca-Cola to take the 
franchise for western India 
and the enlarged group would 
now be looking at finalising it 
“It’s a different region and it’s 
different politics but long-term 
that market is a slam-dunk 
with the sheer size of the mid- 
dle class.” a senior official 
said. 

Over the past few years, 
CCA has built up its European 
operations through medium- 
sized acquisitions. 


Lex, Page 14 


Dutch financial group aims to expand by focusing on market segments 



ING chairman Aad Jacobs; giving a higher priority to Europe 


Disney offshoot to lead 
Internet news service 


By Lisa Bransten in Hew York 
and Paul Taylor in London 

A consortium of US-based 
media and Internet companies 
led by Walt Disney's ABC 
News unit is to launch a 24- 
hour-a-day Internet news chan- 
nel in competition with a rival 
service set up last year by 
Microsoft and NBC. the TV 
subsidiary of General Electric. 

ABC News. America Online. 
Netscape Communications and 
Starwave, a multimedia 
start-up led by Mr Paul Allen 
(a co-founder of Microsoft), 
plan to launch the online news 
service called ABCnews.com 
later this month. 

As part of the deal. Walt Dis- 
ney has bought a significant 
stake and will take operating 
control of Starwave. although 
Mr Alien will remain the larg- 
est shareholder and a director 
of Starwave. 

ABCnews.com is the latest 
and perhaps most ambitious 
form of the “web broadcast- 


ing” technology which is rap- 
idly changing information 
delivery over the Internet and 
corporate intranets. 

ABC plans to begin testing 
the service online on April 14. 
with an official launch around 
the end of the month. The ser- 
vice will be free to anyone 
with Internet access, but ABC 
hopes later to charge for some 
premium services. 

“This will evolve day-by- 
day.” said Mr Jeff Gralnick. 
the ABC News executive who 
is overseeing ABCnews.com, 
"If it’s the same service on day 
two that it was on day one, 
then we’re asleep.” 

The site's main advantage 
over rivals will be Its distribu- 
tion through AOL and Net- 
scape which together get about 
16m daily visitors to their 
online information and Inter- 
net web sites. 

“These huge camps are 
readying their material for 
combat," said Mr Adam 
Schoenfeld, a senior analyst at 


Jupiter Communications, a 
new media research firm. “It's 
all in the execution now. AOL 
has a lot of eyeballs at its dis- 
posal so the cross-promotional 
potential is huge." 

But the venture has risks, 
not least because ABC is enter- 
ing the market well after 
msnbc.com, the joint Micro- 
soft /"NBC web broadcasting 
venture launched last year, 
and CNN, the cable news chan- 
nel which also has a strong 
online presence. 

As Mr Bill Bass, a senior 
analyst at Forrester Research, 
noted yesterday. ABC does not 
have a 24 hour television news 
channel to feed information 
into the site. ’ABC is playing 
catch-up." he said. “TV jour- 
nalists are not used to think- 
ing 24 hours and the web oper- 
ation is a gnat compared to the 
TV operations. It’s hard to jus- 
tify changing the operation of 
your TV news gathering opera- 
tion to fit the whims of a very 
small online population.* 


UK insurer to cut a third 
of staff and close branches 


By Christopher Brown- Humes 
In London 

United Assurance, the home 
services insurer formed last 
year from a £1.46bn ($2.32bn) 
merger between Refuge Group 
and United Friendly, is to shed 
a third of its staff and cut 
nearly 60 per cent of its 
branches, from 279 to 116. 

It said the radical pruning - 
which went further than 
expected - would help save 
£37m a year. 

Jobs in home services - 
sales through agents visiting 
customers' homes - will fall 
from 6.400 to 4.200 by the end 
of next year. 

Mr George Mack, chief exec- 
utive. said the scope for cost- 
cutting had been the main rea- 
son for the merger. 

The group also revealed 1996 
pre-tax profits of £17Bm. exclu- 
ding £371 ,3m of exceptional 



George Mack: essential cuts 

profits, against 1995 profits of 
£171. 4m. Operating profits 
from continuing operations 
rose from £163 to £193.5m. 
The results were broadly in 
line with expectations. 

Shares in the group rose Lip 
to 486p. underpinned by the 
promise of a progressive divi- 
dend policy and a yield of 4.7 
per cent 

I 


The continuing general 
insurance operations per- 
formed disappointingly, drop- 
ping to a £600.000 loss after a 
£ll.lm profit in 1995. 

Mr Mack said the United 
Friendly and Refuge aimed to 
come together as one market- 
ing group with a harmonised 
product range from August. 

United said it was still con- 
sidering how to share the costs 
and benefits of integration 
between shareholders and 
policyholders. 

A final dividend of 12.6p 
makes 18p for the year, up 35 
per cent. Earnings per share 
before exceptional rose to 
36.1 p from 36p. The group's 
embedded value at the year- 
end was £1.5bn, against 
£1.49bn in 1995. while share- 
holder funds jumped to £lbn 
from £543m. 

Lex, Page 20 


ING to prepare 
for Em u with 
acquisitions 


By Gordon Cramb 
in Amste r dam 

ING, the large Dutch financial 
group which owns Barings in 
the UK, is seeking acquisitions 
in European investment bank- 
ing to position itself for the 
arrival of economic and mone- 
tary union. 

The company's annnal 
report will tell shareholders 
nevt month that it intends to 
have a significant role in the 
euro market To achieve this, 
it will strengthen Its position 
through organic growth and 
acquisitions or strategic alli- 
ances. 

ING intends to focus on mar- 
ket segments Including 
employee benefits, corporate 
finance, treasury, clearing and 
asset managpmgnli 

The Insurance and hanking 
group yesterday annonneed a 
25.4 per cent rise in 1996 net 
profits to Fl&32bn ($1.7bn), at 
the top of analysts' expecta- 
tions. Although ING has an 
extensive world network, Mr 
Aad Jacobs, chairman, said 70 
per cent of earnings were 
derived from the Netherlands, 
which made it vulnerable to 
domestic downturns. 

He indicated that Barings, 
the merchant bank for which 
it staged a F12bn rescue two 
years ago, was reaching its 
financial targets later than 


hoped. ING Barings contrib- 
uted FI 70m to the result and 
Baring Asset Management 
FI 50m, which “not quite satis- 
fies what we envisaged". But 
the rnift , which is being inte- 
grated with existing ING activ- 
ities, performed better in the 
o pening - quarter of this year 
and was on course to generate 
FI 200m profits for 1997. 

Mr Hessel Undehbergh, the 
ING director who had been 
charged with taming Barings 
around, is from July to head 
implementation of the group's 
European strategy. His current 
responsibilities pass to Mr 
Marinus Minderhoud, head of 
corporate and Investment 
banking. - 

ING larks a gi gniffnant hank- 
ing presence in countries, such 
as France and Germany, and 
failed five years ago to build a 
second home-market in Bel- 
gium. where it controls 20 per 
cent of Banque Bruxelles Lam- 
bert. Its biggest recent moves 
have been In eastern Europe, 
where its majority holding in 
Poland’s Bank SlasM was con- 
solidated from last August 

ING is paying a total divi- 
dend of FI 2 against FI 1.66, 
from earnings per share of 
Fl4fi6 compared with FI 3.84. 
None the less, its shares fell 
FI 1 to FI 69.30. 

- Lex, Page 14 


JP Morgan 
censured 
in US over 
links with 
Sumitomo 


By T>acy Corrigan 
In New York 

JJ*. Morgan, the blue-chip US 
bank, has been censured by 
US bank regulators for its 
hnwditng of its relationship 
with Sumitomo Corporation, 
the Japanese trading company 
which lost gS.Sbu in Illicit 
copper trading last year. 

JJ\ Morgan’s chairman, Mr 
Douglas Warner, is believed to 
have signed a memorandum of 
understanding issued by the 
New York Federal Reserve, on 
behalf of the US Federal 
Reserve, and by the state 
banking autho r iti es at the end 
of last year. 

A memorandum of under- 
standing is one action open to 
US regulators when banks foil 
to meet their criteria of safety 
anH soundness. 

Although regarded as a seri- 
ous matter, a memorandum of 
understanding does not 
involve any financial penalties 
or public disclosure. An offi- 
cial at the New York Federal 
Reserve declined to comment 

JJ*. Morgan was one of the 
US banks which helped 
finance the trading operations 
of Sumitomo’s former chief 
copper trader, Mr Yasuo 
Bflminmiffl, known as Mr Five 


Per Cent for his dominance of 
the copper market. He has 
pleaded guilty to fraud in 
Japan. . 

JJ*. Morgan lent Sumitomo 
about $400m. It is not dear 
why J JP. Morgan should have 
been eensured rather than 
Other hanhL 

■ However, it Is believed the 
criticism may relate to. con- 
trols over, trading, rather than 
to tiie loan to S umito mo. 

- It is ..possible that the 
regulator may. consider a loan 
by one bank to be appropriate 
and a loan for the same 
amount by another hank inap- 
propriate, . depending on 
the internal procedure 
followed. 

Although other types of 
action such as fines are much 
more severe, the revelation is 
nonetheless an embarrass- 
ment to JJP. Morgan which 
prides itself on having a pres- 
tigious client list and squeaky- 
clean image. 

J.P. . Morgan has since 
restructured its base metals 
business, reducing the scope 
of its activities. Sumitomo had 
been by far the hank’s biggest 
client, according to people in 
the market. 




Today, big 
companies build 
big applications 
on Windows NT. 



MoroeNT is the leacfing laiteg’ator off 
Windows NT a pp li c a tions^ 

Morse has helped many companies to 
move their date and ap pic a tions to NT. _ 

We can bufld complete Oracfe enterprise 
solutions based on Compaq ProSant 
systems. And we can ntegrate these 
with secure, high performance storage, 
and back-**) solutions. 

Wei gladly demonstrate this to you in 
our Appikatfons Centre, (x arrange .for a 
consultant to visit you. Please cal us 


SYSTEMS RESELLER 


MorseNT 


0800 22 88 88 
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Colonial 

releases 

flotation 

details 


By Nikki Talt in Sydney and 
Christopher Brown- Humes 
in London 

Colonial, tlie Melbourne- 
based financial services 
group, will become the sec- 
ond Australian life insur- 
ance group to complete its 
“demutualisation” when ft 
lists on die stock exchange 
on May 19. 

As part of the flotation, 
detailed yesterday, Colonial 
will issue 75m new shares. 
Its 550,000 policyholders - 
who were allocated shares 
and options in the revamped 
group in December - will 
also be able to either sell 
their holdings or buy mote 
stock. 

There will also be public 
ami institutional offers for 
the shares and options 
which become available. A 
minimnm of 115m shares 
and options - including the 
75m new shares - will be 
guaranteed for institutional 
investors, and at least 40m 
set aside for non-Australia 
funds. 

The public offer price is 
set at AS2.60 a share, and 
thin offer will close on May 
2. Institutions will be asked 
to bid between May 14 and 
May 16, in an indicative 
range of AS2.50 to AS2.90. 
At the public offer price. 
Colonial has a stockmarket 
price-tag of about A$1.5bn. 

The company has been 
attempting to turn itself 
from a life office into a 
group ranging from hanking 
and insurance to fond man- 
agement. 

It forecasts after-tax prof- 
its of A$180m in 1997, after 
A$120m in 1996. Total 
income is forecast to decline 
to A$3.08bn in 1997 from 
A$3.12bn, partly owing to 
lower investment income 
and a squeeze on net inter- 
est income. 

The public offer will be 
restricted to Australia and 
New Zealand, and the shares 
will only be listed on these 
countries’ exchanges. 


Westpac makes bid for Bank 



By Nikki Talt in Melbourne 

Westpac Banking Corporation 
yesterday stepped up the pace of 
consolidation In Australia's bank- 
ing sector, when it announced 
that it was making a A$L43bn 
(US$l.l2bn) agreed bid for Bank of 
Melbourne, the largest regional 
bank in Victoria state. 

The deal is the third significant 
takeover announced by Westpac 


sipce Mr Bob Joss, the former 
Wells Fargo executive, became 
chief executive in 1993 and the 
bank began to recover from its 
property-related losses in the 
early 1990s. 

If the deal is completed. Bank of 
Melbourne will also be the sixth 
Australian regional hank 
absorbed into a largo: group in 
less than two years. This process 
has been spurred partly by sharp- 


ly increased competition in the 
home loans market - on which 
the region ala have tended to 
depend - and reduced lending 
margins. 

Unde- the deal, Westpac is offer- 
ing AS9.75 for each BoM share, via 
a 90 cents a share special dividend 
plus either A$&85 in or one 
Westpac share and a cash top-up. 

The purchase will double West- 
pec’s market share In Victoria to 


more than 18 per cent, and nudge 
ANZ, with about 17.3 per cent, 
into fourth place. 

Mr Joss said yesterday that, like. 
Westpac’s earlier acquisitions of 
Challenge Bank in Weston Aus- 
tralia and Trust Bank in New Zea- 
land, the BoM purchase was 
aimed at addressing an area of 
geographical weakness for the 
group. 

Both Westpac and BoM were 


vague about potential rationalisa- 
tion. Mr Joss «»id directors would 
be looking to save at least 33-40 
per cent of one bank’s expenses. 

The Hmhig of the' bid, mean- 
while, immediately generated 
controversy. It comes days before 
an important report on the coun- 
try’s banking system, commis- 
sioned by the federal government, 
which is widely expected to make 
recommendations about mergers. 


Mr Peter Costello, federal trea- 
surer, stressed yesterday that 
Westpacft application to buy Bank 
of Melbourne - which needs his 
approval - would have to wait 
until the government decides on 
its response to the report 
Westpac shares closed 0.7 cents 
higher at A26.88, while those of 
B ap* of Melbourne - which bad 
been suspended on Wednesday - 
gained 70 emits at Af9JS0. 


Fairyoung to spin off ports arm 
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■ SOuCK Conran/ . 

By John RkkSng 
In Hong Kong 


Fairyoung Holdings, the 
Hong Kong property and 
infrastructure group, is seek- 
ing to capitalise on the 
growth of regional maritime 
trade by spinning off Pacific 
Ports, its port operating divi- 
sion. In a share issue valued 
at between HK$520m and 
HK$650m (US$67m-$84m). 

Pacific Ports' main share- 
holders, which include the 
Aslan Infrastructure Fund, 
said the listing would be the 
first port infrastructure 
vehicle on the Hong Kong 
market They said fonds 
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raised through the issue 
would be used to expand the 
company’s operations in 
China, notably ports at Xia- 
men, Nanjing and Suzhou. 

Mr Ted Rule, executive 
director, saw continued 
strong demand for container 
facilities in the region. Since 
19S9. container throughput 
in Asia has risen from less 
than 30m TEUs (twenty-foot 
equivalent units) to more 
than 60m TEUS. 

Much of the growth has 
come from China trade, 
which has seen volumes 
passing through mainland 
ports more than double to 
almost 25m TEUs during 


Shareholders of 


Svenska Cellulosa Aktiebolaget SCA ( P ubi) 

ore hereby invited to attend the Company’s Annual General Meeting, 
to be held Monday, April 28, 1 997 at 4.-00 p.m. at the Congress Hall, 
Svenska Massan, Massans gala 7, Goteborg, Sweden. 


Notification etc. 

Shareholders wishing co pared pate in the 
Meeting must: 

- be recorded in the share register main earned 
by the Swedish Central Securities Depositary 
JVPC) not later than Friday, April 18, 1997, 

- notify SCA of their desire to participate 
not later than 4 KM) p.m^ Wednesday, 

April 23, 1997: in writing, to Svenska 
Cellulosa Aktiebolaget SCA, Legal Affairs, 
Bax 7827, SE-103 97 Stockholm, Sweden, 
or bv telephone +46-S 788 51 39, or 
telefax +4*-8 678 23 24. 

Shareholders who have transferred their shares 
co the trust department of a hank, or co a private 
broker, must temporarily register the shares in 
their own name in order to be entitled to vote at 
die Meeting. To ensure that the shares are re- 
registered in sufficient time, die shareholders 
should request that the bank or broker bolding 
die shares ensure temporary owner registra- 
tion, so-calkd voting right re g i stra tion, well in 
advance of April 1 8, 1 997. 

Agenda 

I. Meeting convenes. Election of Chairman 
of the Meeting. 

— Preparation and approval of die list of 
shareholders entitled co vore at the 
Meeting. 

3. Election of minute-checkers. 

4. Dercrmmaaon of whether the Meeting 
has been dalv convened. 


5. 


7 . 


Presentation of the annual report and the 
auditors' report and die consolidated fi- 
nancial statements and the auditors' re- 
port on the consolidated financial state- 
ments. 

Motions concerning: 

a) adoption of the income statement and 
balance sheet and the consolidated in- 
come st a tement and the consolidated 
balance sheet, 

the disposition to be made of the Com- 
pany’s profits as shown in the balance 
sheet adopted by the Meeting, deter- 
mination of record date, 
the dw&itge of the members of die 
Board of Directors and of the Presi- 
dent from personal liability Cor the 
fiscal star. 

Determination of the number of members 
of die Board of Directors and deputy 
Board members. 

Determination of die number of 
auditors and deputy auditors. 




c) 


9. Determination of the fees to be paid to 

a) the Board of Directors, 

b) auditors. 

10. Election of the Board of Direcrore. 

11. Election of the auditors. 

Decision proposals 
Shareholders who combined represent more 
than 50% of the voting rights for all shares in 
the Company have announced that they will 
support the following proposals r egarding the 
points above at the Annual General Meeting: 

Pome 7: Seven members and no deputies. 

Point 9: SEK l.bOO.OOO is proposed as Gees to 
the Board of Directors co be distributed by cfae 
Board among the members elected at the Annual 
General Meeting who are not employed in the 
Company. The fee to die auditors should be 
paid in a reasonable amount plus remuneration 
for checking the figures. 

Point 10: Re-election of Tom Heddius, Sverker 
Martin-Lot, Lars Ramqvtst, das Reuters Ido Id 
and Bo Rvdin and the new election of Christer 
Gartfell fPresidcajr, AB Custm) and Sort n GyU 
(President, AB Volvo). 

Point 11: Authorized accounting firm Ohrlings 
Coopers Sc Lvbrand AB. 

Dividend 

The Board of Directors has proposed that a 
dividend of SEK 5. 25 be approved. The Board 
of Directors has proposed Friday, May 2, 1997 
os the record dare for payment of the dividend. 
If the shareholders attire Annual General 
Meeting approve the proposal, it is expected 
that dividend payments will be mailed by VPC 
on Monday, May 12, 1997. 

Company tours 

As a shareholder in SCA, you are also welcome 
to viszc 

■ Lilia Edex paper mill 
Departure, 11:00 a.m. Coffee and sandwiches. 
or 

• SCA Mblalycke's bead office and Technical 
Centre 

Departure 1:00 p.m. 

Busses depart from the parking lot, Svenska 
Massan Congress, Massans gau 7, and are 
scheduled to return bet w een 2t30 p.m. and 

3:00 p-m- 

Notice of intent to participate in tire tours is 
tire same as for the Annual General Meeting. 

Stockholm, April 1997 
Board of Directors 



SCA 


SVENSKA CELLULOSA AKTIEBOLAGET SCA (publ) 
Box 7827. SE-103 97 Stockholm. Sweden 
Tef +46-8 78851 00, fax +46-8 660 74 30 
Internet: www.sca.se 


the period, straining port 
facilities. 

Pacific Ports said pros- 
pects for its Xiamen facility 
had been further strength- 
ened by steps towards a 
cross-straits shipping agree- 
ment between Taiwan and 
China. Shipping analysts 
estimate that direct links 
could lead to diversion of up 
to lm TEUs of trade from 
Hong Kang, which currently 
acts as the entrepot for 
China-Taiwan trade. 
Improved economic relations 
would also generate new 
bilateral trade. 

In addition to its existing 
mainland ports, the com- 


pany said it was considering 
other investments in China 
and in Taiwan, India. North 
Korea. Indonesia and Viet 
yin in The Asian Infrastruc- 
ture Fund said it would give 
Pacific Ports first refusal on 
port projects. A similar 
undertaking was given by 
Fairyoung. 

Turnover in the first nine 
months of last year is esti- 
mated at almost HK$40m. 
Because of investment costs, 
the group has yet to record a 
profit, but said it expected to 
do so this year. 

The offer, which is under- 
written by Peregrine and 
New China Hong Kong 


Kong, is expected to be 
priced at between HKS2.60 
and HKKL24 a share. This 
represents a discount to net 
asset value of between 14 per 
oent and 28 per cent Ana- 
lysts said the pricing 
appeared aggressive com- 
pared with other recent 
infrastructure issues. 

After the issue, and before 
a possible greenshoe option. 
Ihe public will hold 25 per 
cent of the shares. The bal- 
ance would be held by Fair- 
young Port Holdings, in 
which Fairyoung and the 
Asian Infrastructure 
Fund would be the biggest 
investors. 


Sumitomo Bank cuts 
profit forecast to Y50bn 


By GHan Tett 
in Tokyo 

Sumitomo Bank, one of 
Japan's leading banks, yes- 
terday warned that recent 
weakness in the Tokyo stock 
market would erode its prof- 
its for the year to end-March. 

The announcement follows 
similar warnings from other 
Japanese financial institu- 
tions and is likely to fuel 
concern that the troubled 
Japanese banking sector’s 
results for the 1996 financial 
year, announced at the end 
of May, will be worse than 
expected. 

Sumitomo Bank forecast 
last November operating 
profit of Y80bn ($65&5m) in 
the year to end-March 1997, 
but now expects the figure 
to be Y50bn. 

Net income for the year is 
likely to be Y35bn, down 


from an estimate of YBQbn, it 
added. 

The revision would bring 
consolidated operating prof- 
its down to YBObn, compared 
with previous estimates of 
YSObn. 

The revised forecast was 
prompted by a Yll9.2bn loss 
on equity holdings, resulting 
from the “decline of the 
stock market at the end of 
March", Sumitomo said. 

This has reduced the value 
of its equity portfolio, or 
“unrealised gains”, which 
Japanese banks - unlike 
banks in many other coun- 
tries - are allowed to include 
in their calculations of capi- 
tal adequacy ratios. 

The bank would also face 
credit costs of Y330bn, 
primarily due to writeoffs of 
bad loans, against core bank- 
ing profits of Y335bn, it said. 
Overall net gains on sales of 


stocks would be about 
Y45bn. the bank added. ■ 

Mitsubishi Trust and 
Banking has already reduced 
its profit forecast from 
YlaObn toY aobn. and ana- 
lysts at- HSBC James Capel 
estimated recently that total 
net profits for the top 20 
banks wOl come in at 
Y540bn. compared with 
earlier projections of 
Y2,000bn- 

Nevertheless. fresh bints 
of reform in the sector 
emerged yesterday. Mitsui 
Trust Bank indicated it was 
planning to reduce assets by 
Y3£00bn over the next three 
years and reduce its work- 
force by 300 to 5,400. 

• Nippon Credit Bank yes- 
terday denied market 
rumours that it was plan- 
ning to reduce its share capi- 
tal NCB shares slid Y18 to 
dose at Y2Q5. 


ASIA-PACIFIC NEWS DIGEST 


JAL revamp fails 
to cheer analysts 

Ja pan Airlines, Japan’s largest International and . 

domestic carrier, yesterday announced further attempts 
to reduce costs restore profitability in the face of 
growing domestic and international competition. 

Over the next five years JAL plans to frtn M un lln e its 
structure , reduce non-core departments and switch to a 
performance-based salary system for management. The 
aWiiw also intends to increase fleet strength, in an 
attempt to increase JAL’s share of airport slots and 
services from Tokyo, and to bring in a domestic 
freq uent- flyer programme, as well as putting more 
awipiiarii; on Asian e nd Pacific-Rim destinations, with the 
opening of new routes including Tokyo-HanoL 

However, analysts said the plan did not go for enough 
In reducing JAL’s costs. “JAL needs to take much , more of 
an to its costs, it should look harder at getting rid erf 

unprofitable assets, for speeding up the sale of 

loss-making hotels and resorts,” said Mr Paul Smith at 
HSBC James Capel in Tokyo. 

JAL has been pursuing restructuring plans since 
ttmcrgfnfl r from a string of losses between 1992 and 1994. It 
expects a recurring loss of Y20bn for the year to March 
1997 on a parent basis. Gwen Robinson. Tolqjo. 

Heinz NZ arm in disposal 

Watties Foods, the New Zealand division of the US 
HJ Heinz group, hag sold its Tip Top ice cream unit to 
Peters & Brownes, the diversified West Australian group, . 
for an undisclosed s um. The division, one of the 
best-known rumms in New Zealand food, had been 
expected to fetch about NZ$350m (US?244m). Peters & 
Brownes said the purchase would create the largest single 
independent ice-cream maker in the southern hemisphere, 
with annual sales of more than NZS550m. 

Nestfe, the world’s second largest foe-cream maker, had 
been favoured to boy Tip Top. Nestle hinted it would 
enter the New Zealand market on its own account if it . 
failed to buy the unit, which was offered in an 
international tender. Tip Top was bought by Heinz in 1992 
for NZ$425m, when the US group took control of Watties 
■Foods. The sale is part of Heinz’s reorganisation, 
announced last month. Terry H a lL Wellington 

Caltex Philippines falls 20% 

Caltex Philippines, the country’s third largest oil group 
and subsidiary of Caltex Petroleum of the US, yesterday 
announced a 20 pm* cent drop in net profits from lbn 
pesos in 1995 to 800m pesos ($S0.%n) In 1996. blaming the 
government’s unpaid obligations to the company. - : . 

The Philippines government set up the Oil Price 
Stabilisation Fund as a buffer facility to shield Philippine 
consumers from price fluctuations on the world markets 
before the sector was fully deregulated in February. The ' 
government’s obligations under tins scheme to Petnm.- 
the largest oil group, Shell Philippines and Caltex total 
2.5bn pesos. Justin Marozzi. Manila 

Bharat pleases with 34% rise 

Bharat Heavy Electricals, one of India’s largest 
engineering and manufacturing companies, surprised the 
market by reporting fUll-year profits sharply above 
expectations. The listed public sector company lifted net 
profit in the year to March 34 per cent to Bs4.68bn 
(*L30m). 

Analysts said the results were about 20 per cent above 
market forecasts. Shares in the company jumped Rs2L75, ' 
or 6^ per cent, to Rs35L75. Turnover far 199&97 rose 19 . 
per cent to Rs57.40bn while ftamtegw per share Increased 
from Rsl4JH to RslS.12. Tony Tasseli. Bombay 

Indofood refocuses business 

Shareholders in Indofood Sukses Makmur, Indonesia’s 
largest noodle manufacturer, approved the acquisition of 
U units from Indctfood’s parent company, toe Salim 
group, in a move that win make Indofood more of a 
commodities-drlven business. The appointment to the 
board of Mr Putera Sampoema, one of Indonesia’s leading 
tobacco tycoons, was also approved. Mr Sampoema 
recently bought a 543 per cent stake in Indofood. 

Mcxnuela Saragosa. Jakarta 


Nalco strains at the apron strings 

The Indian aluminium group is seeking a capital restructuring, writes Kimal Bose 

N 


al co management 
“behaves like a 
God-fearing frugal 
householder", according to 
Mr S.N. John, chairman of 
toe Indian al uminium group. 

But blameless figures hide 
more dynamic ambitions. 
Nalco wants its equity capi- 
tal halved to make earning * 
per share more attractive, 
and it wants the government 
to relinquish more of its 
87.15 per cent stake. 

Nalco is almost entirely 
debt-free. Analysts say the 
debt to equity ratio will 
improve from 039 per cent 
in 1995-96 to 0210 per cent in 
the year to March 31, 1997. It 
will become totally debt-free 
In September 1 998 when a 
Y2Qbn loan will be repaid. 

It is also profitable, with 
earnings in 1995-96 of 
Rs5.35bn (8149m) and expec- 
tations of a similar result for 
1996-97. although prices for 
al uminium and alumina 
remained very low for most 
of last year. 

But government control 
and ownership means 
change in the company 
moves at the same famously 
snail-like pace as the Indian 
government’s bureaucracy. 
Nalco is one of many compa- 
nies facing this problem - 
and they all look forward to 
toe day when they can take 
their own big investment 
decisions. 

V 


The government's grip is 
shown in the inordinate 
delay Nalco has suffered in 
securing approval for invest- 
ment in two expansion pro- 
grammes. The company had 
to chase the government for 
more than four years in 
order to double the capacity 
of its bauxite mining to 44kn 
tonnes a year and raise the 
capactty of its alumina refin- 
ing operation from 800,000 
tonnes to 1.575m tonnes. 
Because of the delay, the 
cost of expansion has risen 
too - from Rs9.7bn to 
Rsl6-65bn so far. 

The company is yet to 
receive the go-ahead for 
expanding its aluminium 
smelting capacity from 
218,000 tonnes to 345,000 
tnnnpg and raising the coal- 
fired power generation from 
72QMW to 960MW. 

-We are now sure of get- 
ting the government 
approval for this project,” 
says Mr SB. Nayak, director. 
But In the meantime, the 
cast has escalated from 
Ra2Q-37bn to Bs27^6bn. The 
gestation period of the pro- 
jects so for is is 51 months. 


Ni 


alco was fully state- 
owned until 1991-92, 
when the first of 
two tranches of shares was 
sold to domestic institutions 
and the public. Further dis- 
investment is on the cards. 


but the group wants this to 
be preceded by a capital 
restructuring. 

Mr Johri wants the equity 
capital halved, and the gov- 
ernment's Disinvestment 
Commission also favours 
restructuring to enable the 
government to realise the 
best possible price for the. 
shares to be sold. 

‘Even while we are 
earning high 
profits, our 
earnings per share 
are low. If our 
suggestion of 
turning half the 
equity into debt is 
accepted, then the 
EPS becomes 
highly attractive 9 

Mr Johri says: “Nalco has 
too large a capital base - of 
Rsi2.89bn. Even while we 
are earning high profits, our 
earnings per share are low. 
We have told the govern- 
ment to allow us to convert 
half the share capital into a 
long-term interest bearing 
loan. If our suggestion is 
accepted, then the EPS 
becomes highly attractive.’* 
The Disinvestment Com- 


mission has. however, identi- 
fied Nalco as one of the 
“core sector" companies 
where the government hold- 
ing must not fell below 51 
per cent 

. Mr C. Venkataramana, 
director, says: “The first 
phase .of expansion can be 
financed fully by internal 
generation of funds. 

“But once we start expand- 
ing the smelting and power 
generating capacity, we w£Q 
have to access the market 

"We‘ may raise debt here 
and abroad. We may maim a 
Global Depositary Receipt 
titering. A domestic equity 
issue is also possible.'' 

However, he says, “it will 
be at least two and a half 
years before we raise any 
money”. 

SBC Warburg says that 
“even without an equity 
issue, the company will be 
within prudent gearing 
levels.” 

Pechiney, toe French com- 
pany which is Europe’s big- 
gest aluminium maker, built 
the Nalco refinery and 
smelter and will be 
providing technology for 
expansion 

“As we expand," Mr 
Nayak says, “Pechiney will 
pass on to us whatever 
improvement in technology 
has ta k en place since we 
started production in 1987-88. 
At a production cost of S245 
j 


a tonne of alumina and 
$1,200 a tonne of aluminium,: 
we are counted among the' 
cheapest producers in. the. 
world." 

“The expansion will rein-i. 
force our cost competitive- 
ness," says Mr Nayak. Nal- 
co’a cost of expansion will be 
at least 24 per cent lower 
than that of .a comparable 
greenfield venture, -accord- ' 
ing- to a SBC Warburg 
research report ■ ■ 


W 


bat gives Nalco an- 
edge over the 
other aluminium 
producers In the country is 
its ownership of high-quality 
bauxite, reserves of 380m 
tonnes at Karaput In Orissa. 

The com p an y plans to try. 
to acquire some coalfields in 
toe Mahana dl belt of Orissa: ; 
“This is important for m 
since power alone accounts 
for 30 per cent of the cost of 
production "aluminium,” 
Nalco says. 

. According to Mr Johri, 
“the Indian -market for alu- 
minium is growing at a very 
healthy rate - around 10 per- 
cent a year.' 1 foresee a 
supply shortfall of nearly 
300,000 tonnes in the next 
five years. 

Nalco wifi, therefore^ find . 
a ready market for its extra ' 
metal [after expansion! We 
will also remain focused on 
export-" 
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M Talks with Sun Microsystems rumoured ft Ellison bringing together group of investors 

Apple may be seeking white knight 


By Louise Kefwe In See Francisco 

Apple Computer may be egrirmg 1 a 
“white k night" to fead "off a poten- 
tial hostile takeover bid, Silicon 
Valley industry executives said 
yesterday, after reports that the 
com pany may again be in talks 
with Sim Microsystems. 

Although Apple and - Sun 
declined comment, industry 
rumours suggest that 1 Sun, which ■ 
ta lke d to Apple in late -1995, may 


once again, be showing interest in 
the struggling personal computer 
company. 

- These rumours fellow a public 
statement by Mr Larry Ellison, 
^mwh io nai re chairman of Ora- 
cle, the database software group, 
that he is brin g in g together a 
group of investors to make a bid 
for Apple. Such a hid would not 
in v ol ve Oracle, he said. 

Mr Ellison also issued a state- 
ment on the Internet «Mwg Apple 


investors to submit ideas about the : 
future priorities for Apple. * 

His statement appeared to be an 
attempt to gauge shareholder opfo- 
ions about a potential hostile 
takeover. 

The group’s largest shareholder 
as of this week is Prince al-Waleed 
Bin Talal Bin Abdutazfz A1 Sand, 
the Saudi Arabian investor, who 
has bought more than 5 per cent of 
Apple's stock for <3 15m. In an 
interview with the Bloomberg 


news service. Prince al-Waleed 
described Mr Ellison as a “good 
friend". It Is unclear, however, 
whether the prince is part of Mr 
Ellison’s investor group. 

Another puzzle surrounds the 
role of -Mr Steve Jobs. Apple 
co-founder and now a part-time 
adviser to Mr Gil Amelio, Apple 
and chirf executive. 

Although he is a dose friend of 
Mr Mr Jobs distanced him- 

self from the Oracle executive’s 


statements last week, dismissing 
them as a “soap opera” scenario. 

With Apple set to report its sec- 
ond quarter results later this 
month, it appears unlikely that the 
future ownership of the company 
will be resolved quickly. 

Apple is expected to report heavy 
losses tor the quarter, including a 
$ifi6m restructuring charge and an 
additional charge related to 
its acquisition of NeXt Software, a 
company run by Mr Jobs. 


Bema lifts 
estimates 
for Chile 
discovery 

By Scott M or rison 
in Vancouver 

Bema Gold, the CumatHfm 
producer, has found what 
could be the largest gold 
and copper deposit in Latin 
America. 

Bema and partner Arizona 
Star said tests at its Cerro 
Casale site in Chile indi- 
cated the deposit contained 
24.8m ounces of gold and 
B.4hn pounds of copper. Hie 
value of the deposit was 
estimated at US$8.7bn in 
gold and US$7.1bn in 
copper. 

It bad previously said 
Cerro Casale contained an 
estimated 15m ounces of 
gold. 

The announcement may 
bolster the Jittery Canadian 
resource market Investors 
panicked last week and 
dumped shares of Bre-X 
Minerals, the exploration 
group, on news that its 
Indonesian gold deposit, 
billed as one of the world's 
largest, might contain only 
insig nificant amounts of 
gold. Bre-X continues to 
insist the deposit contains 
71m ounces. 

Unlike the Bre-X case, 
Bema said three indepen- 
dent companies had con- ■. 
firmed its initial results. 
Bre-X results were not inde- 
pendently checked until pro-, 
spective partner Freeport 
McMoRan Copper ft Gold 
conducted due diligence and 
found “in significant" 

amounts of gold. !-■ 

“We have an extensive 
system to check the assays 
and they are proven,” said 
Mr Clive Johnson, Bema 
president. 

Cerro Casale is part of 
Chile’s MaricOnga gold belt, 
located in the Andean desert 
region 700km north of Sant- 
iago. Arizona Star owns' 51 
per cent of the Cerro Casale 
deposit, but as Bema owns 
33 per cent of Arizona Star, 
Bema has overall control of 
the project 

The Genre Casale deposit 
could be mined by 2001 and 
produce more than lm 
ounces of gold and 300m 
pounds of copper a year. 


Merger could bring AOL net gains 


C ompuServe, blud- 
geoned by Intense 
competition from 
Internet access providers 
ar rt l struggling to its 
way after an lllfated effort 
to create a new consumer 
service, is seeking a merger 
partner. 

This winffo hag been con- - 
firmed by the- company, 
whose chief executive, Mr 
Frank Sahzzoni, is ai«M 
axe c nltv e of HftR Block, the 
tax preparation group, 
which holds an 80 pw cent 
stake in CompuServe. On 
Wednesday the two said 
they were involved in “exter- 
nal talks” about a “possible ■ 
b usines s i W HiWnutiiw" 

Tbe third party to these 
taiicR is behaved to be Amer- ■ 
ica QMBml the hugest com- 
puter online service with 
close to 8m subscribers. 
However, AOL and Compu- 
Serve declined to comment. 

Such a combination would 
create an dbline behemoth 
with dose to iim subscrib- 
ers, greatly extending AOL’s 
international reach . and 
boosting Its ambitions to sell 

more nntitip ail mig . 

1 A merger might also , help 
AOL and CompuServe to 
fend off competition from 
the Microsoft Network, the 
third-largest online service, 
backed by . the deep pockets 
of the s oft ware group. 

. It could also help resolve 
problems at both companies. - 
CompuServe could gain 
the resources it needs to pro- 
mote and expand its online 
information services in tha 




Steve Case: committed 
to expanding capacity 

face of intense competition. 

For AOL. a merger could 
provide access to 
CompuServe's networks and 
help relieve the logjams that 
have dogged the service 
since it introduced flat-rate 
pricing last December - 
logjams that prompted an 
electronic message to sub- 
scribers from Mr Steve Case, 
AOL chairman and chief 
executive, promising 
increased investment to 
expand capacity. 

CompuServe could also 
provide AOL with an entrte 
into the business informa- 
tion market. with its greater 
emphasis on news busi- 
ness discussion groups; 
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However, any such deal 
faces formidable hurdles. An 
acquisition based on a stock 
swap would be dflutivB and 
distraettog for AOL, analysts 
say. “AOL is just about to 
turn profitable here and we 
don't need them to buy a 
money-losing company.” 
says Mr Jamie Kiggeo, ana- 
lyst at Cowen & Co. 


O ther analysts say 
AOL would have to 
pay for any deal with 
stock, because its rash posi- 
tion is low - cash and equiv- 
alents were listed at $130m 
at the end of 1996. They also 
point out that a merger 
would be likely to run into 


antitrust problems, since it 
would involve the two larg- 
est rniHna services in the US. 

The contrasting styles of 
AOL and CompuServe could 
also present a problem. AOL 
Is known for its consumer 
services such as “chat 
rooms” and entertainment 
services. CompuServe, in 
contrast, is oriented to busi- 
ness customers and techno- 
philes. It has computer 
industry discussion groups 
ahd news, as well as exten- 
sive news' databases. 

Moreover, many Compu- 
Serve users hold AOL in dis- 
dain, which might make it 
difficult to merge the sub- 
scriber bases. 


Frank SaHzzani: confirmed 
rumours of merger talks 

There may be better 
merger partners tor Compu- 
Serve, some analysts 
suggest. CompuServe uses 
Microsoft technology and a 
wwiKinnHnn with ft* Micro- 
soft Network, which is build- 
ing up its library of content, 
could be attractive, they 
say. 

Whatever the outcome at 
the current talks, it now 
seems likely, however, that 
the oldest and one of the 
most comprehensive online 
information services avail- 
able to personal computer 
users is destined to lose its 
independence. 

Louise Kehoe 


Lucent marks anniversary with profit 


By RJchordTofradna • 
in New York 

Lucent Technologies, the 
telephone equipment com- 
pany spun off by AT&T a 
year ago. yesterday marked 
its first anniversary as an 
independent company by 
announcing that earnings in 
its second quarter to March 
would be toon than double 
the figure expected by ana- 
lysts. .-• 

It predicted net p rofits of 
855m to 865m, or 940 cents a 
share, an revenues of $5-lbn 
— a big tumround from th» 
same quarter a year ago. 


when it reported pro forma 
net losses of 8108m, or 16 
cents a share,. on revenues of 
$4Abn. j l - 

The news lifted the compa- 
ny’s shares $1% - or 4 per 
emit - to $52 in early trading 
despite another sharp fell in 
US stock markets; A year 
ago, in Wall Street's biggest 
initial public offering yet, 
AT&T sold the company to 
investors for 827 a share; : 

Mr Donald Peterson, chief 
financial officer, told ana- 
lysts that the higher-than- 
expected profits were a 
result of strong Sales afhigh- 
. margin products such as 


r • p ;■ . :f • ■ 

software and wireless com- 
munications. systems, the 
impact pf cost reduction pro- 
grammes, and |sn Improved 
performance from the com- 
pany’s International 
operations. *' 

Lncent Technologies 
designs and builds a wide 
range of pubic and private 
networks, communications 
systems and software, con- 
sumer and business tele- 
phone systems, and micro- 
electronic components. Its 
Bell Laboratories unit 
carries out research and 
■ dervelopment. 

The company's strong per- 


formance since the spin-off 
contrasts sharply with that 
of its former parent. It 
emerged this week that Mr 
Robert Allen, AT&T’s outgo- 
ing chairman, had had his 
bonus cut by IB per cent last 
year because of AT&T’s dis- 
appointing results. 

Separately, worries 
emerged yesterday over the 
earnings outlook for 'another 
technology company: Inter- 
national Business Machines, 
which enjoyed a big run-up 
to its stock price to the sec- 
ond half of last year. 

IBM’s shares were down 
$2% to $130% to early trading . 


on reports that analysts 
were downgrading their 
earnings forecasts. 

According to the First Call 
research service, the consen- 
sus forecast tor IBM’s first 
quarter earnings per share 
has fallen from $250 to $2JJ1 
since the start of the year, 
and the foil-year forecast has 
fallen from $12.68 to $1230. 

However, Lucent Technol- 
ogies' forecast helped relieve 
the recent adverse sentiment 
towards technology stocks. 
In early trading, the technol- 
ogy-rich Nasdaq composite 
index was up 8AS points at 
1209.59. 


AMERICAS NEWS DIGEST 

Waban pulls out of 
talks with Kmart 

Kmart, the US discount store operator, suffered a setback 
when Waban, another US retailer, pulled out of a to 
merge the two companies’ troubled home improvement 
store chains Waban said talks “had not produced an 
agreement that is acceptable to all parties”, leading 
analysts to speculate that the deal had fallen down over 
price. 

Two months ago Kmart announced ft was looking at a 
plan to divest its Builders Square chain by combining it 
with the Ho ro e B aae chain operated by Waban, forming 
the third-biggest US home improvement company. The 
plan would have been backed by Leonard Green & 
Fanne rs, a Los Angeles investment firm specialising to 
leveraged buy-outs, which would have held a majority 
stake to the new entity. 

Kmart has been divesting its non-core retailing 
operations in an attempt to focus on tts discount store 
operations. Following the sale of the Benia's- Walden book 
stores. Sports Authority sports stores and OfficeMax 
office supplies chains. Builders Square is Its Last non-core 
business. Kmart said It was disappointed that the 
bad broken down, and that it would now pursue other 
options with Leonard Green & Partners. 

Richard Tomkins. New York 

‘No new information’ on Busang 

The Toronto Sock Exchange and the Ontario Securities 
Commi ssio n said Bre-X Minerals had stated that a report 
from Kilbom SNC-Lavalto on the Busang gold discovery 
“does not contain any new material information”. 

Bre-X has been under pressure since last week, when its 
partner in Indonesia, Freeport -MeMoRan Copper & Gold, 
revealed that early drilling samples performed during Its 
due diligence process cm the Busang gold property to 
Borneo turned up “insignificant” amounts of gold and 
“visual differences" from Bre-X’s gold samples. The 
Kilborn report was to be released on Monday, but tbe 
Bre-X chief executive officer, Mr David Walsh, said this 
week that the company needed more to study the 
review. 

Reuter, Toronto 

Drugstore merger plan blighted 

The collapse of a $ibn merger between drugstore 
Pisar-Mor and ShopKo Stores marks the end of a plan 
fr augh t with problems and scepticism. The deal ran into 
trouble owing to a decline to Phar-Mor's stock price, 
regulatory delays, and uncertainty about the position of 
one large shareholder, industry experts said. 

The two companies cited only "continuing uncertainties : 
to consummating the transaction” for calling off the deal. 
Wall Street had disliked it from the beginning, contending 
that the companies were dissimilar and could not achieve ' 
large cost savings by mer g in g . Reuter, New York 

Bombardier to upgrade plant 

Bombardier, the Canadian aerospace and transit 
equipment group, is to invest C$50m (US$36m) to expand 
and upgrade the aircraft-completion centre it recently 
acquired from Innotech Aviation. The centre wDl be 
dedicated to the design and installation of custom 
interiors for Bombardier’s Global Express long-range 
business jet It will also include an “environmentally 
friendly” aircraft-paint facility. Bombardier said the 
Investment will create about 400 new jobs by the end of 
1998. lifting employment at the centra to more than 650, 
from tiie 250'who worked there before Bombardier 
acquired it last year. AP-DJ, Montreal 

Sallie Mae rebels win support 

A group of dissi d ent shareholders of the Student Loan 
Marketing Association received sufficient shareholder 
support to call a special meeting of shareholders, to a 
press release yesterday the dissident group, which calls 
itself the Committee to Restore Value at Sallie Mae, said 
It had scheduled the meeting for May 9. 

At the meeting, shareholders will vote on a plan of 
reorganisation that would allow them to choose the 
company’s board and provide for a different set of by-laws 
from those proposed by Sallie Mae. The dissidents have 
proposed their plan as an alternative to management’s 
reorganisation proposals scheduled to be voted on at a 
May 15 special meeting. Management’s plan does not 
allow shareholders to vote on directors and contains a 
variety of anti-takeover provisions, the dissident 
shareholder committee said. AP-DJ, Washington 
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Notice to Bondholder* , 

Daeduck Electronics Co., Ltd. ' 

(Ae'C^tenf) , - 

. US- $20,000,000 
0J25pcrceiicCo a wrt B 4eBop<fai2004 

Pwuant to ponMon 6(B) of die Thw Deed dated Barlta 1994 eamttt Kta g die 
Bondi, ootk* b hereby jbwn at foBowK 

A St«± IWtnd to mcr«»e dx Cwnpmr’l pfod-ta rapes! ws* jodiornod by* 
naohiilon of *e Btwd of DJraaoa of the Company pawed on 14th December, 1996 
BJ fclkx»*S 

L Record i*wa a*t December, 1996 

2. The&adcOlv«fcndiado™5r)%ofpo^CT^ ...4, 

J. Number of duaa co he wued: - 

Khanber of oammou dura to he Inaessed byHWTO 

4 ' 

«farr tbe record , 

Theed-ddrc* die Send Phrtdeadwn nrtnurad todieShKebo^MeMroe*teh 
war held on Mcfa Men*. 1997, Mid paweddumg *etne«tar» d* Qanpwi^i 


; LLOYDS INTERNATIONAL PORTFOLIO SICAV 

LvWScbBkr 
LJtolatBboiiK 
RC- Laxemfcoarji No. B7A35 

Notice u hereby ^ven tint (he Annul Genend Meeting of Shavchalifca of 
LLOYDS INTERNATIONAL PORTFOLIO SICAV win be held a die 
registered office kt Luxembourg. 1 roe Schiller. 00 15 April t 997 at 1139 
am with tbe following agenda.' 

1. S rib r nieeta o of flic peportt of ttw Board of Director* end of the Amhceiied 
bdepoidMl AuBor, 

2. . Approval of xhr.annnelaccoonti an 31 October 1996 end JlBCrtiop of 
. . tbenetrenlnc. 

1 Diechargc tolbe Autfiprieod Indqicndc nt AiiifitorftirlliefliMPclai period 
ended 31 October 1996; • 

4. Election of die Andiod»dliidedpndbd Aodiiwftir ite new fiunoW 

y out -i ' 

5. Ari j iow te daiaiMMKof the wwi g iakin of Mr J B GiUnlte from the Bond 
of Director*; . 

6. AAoowTerigemgnl of ibe no nrirorkm of Mr Nigei Simpiee 1 ibe nrw 


TELE COM 

WM^marrAUASpA 



NOTICE OF STOCKHOLDERS' MEETING 

The holders of ordnary shares are Invited to an Ordinary and Bdrawdinary Meeting at Sab 500. Ungotto Convention- Hall. 280 Via Ifzza. 
TUrin, te 9M AM on Aprt 30, 1997 on the first cafl. or at the same time and pbw on May 9. 1997 on the second call, It required, ic defi- 
berato and vote on tiw following 


.Til- 


Bankers Trust 
Company. London . 
4di ApnLB97 


Principal Paying Agent | 


£25^000,000 

^^ Chettenham&Gioucesti 

Chettenham & Gloucester pic 

Floating Rada [Sufcordkwlad Notes due 2004 



irtobw b iwsby tiwn Miw »» raonflw Mama 

id Octomr apj^ 

M £3£53.46 partMtWWdnvxOmn. 

^■nw CIw MU fW nB-* _«!*-: 

^Lond«i.lHtaebNlPWteeAO«t 0° HASE 

Aprt4.«7 ' ' -— 


7. Ekctkn of Mr George Lo, Mr Muc Do Leya «od Mr Send toner at new 
Directors: 

Tb: resotiaiani on die agenda ibc Arvml Gcoaal Meeting will requite tk> 
quorum and will be parsed by die majority of (be votes axpr encd by the 
Shacftoktaa present orrq irc wmni si tin Meeting. 

Sbrchotdea ere hernby advised that a copy of Ibe new 1997 Prospectus 

i^wte ii ilng pf nialnin p Unfae fif* Si pl ns a i ijoyg*” O rhWl 

now exclude the Friday before Exsrer fGood Friday} and die 24th pf 
December win be provided upon Tocpiean b ibe- MaoagB- of die Company. 


PUTNAM INTERNATIONAL FUND 

afov 

1 1 , rue Akfringen, L?1 *H8 LuKsmboup 
RC. Ltnnmbourg B 11.197 


1. Financta statements tor thB fiscal yew ended Decanber 31, 1990, Reports of the Boajd of DlTBctois aid Statutory Auditor* respective 
resolutions. 

2. Assfptment of the task of audttiag and certifyliq) the friancta statements of TELECOM ITALIA S.p A and the consolidated financ&l sta- 
tements for tta three yeare from 1997 to 1999. 

3. Menjar by absorption ofTELECOM fTALlAS_pA Into STET - Social Rnanriaria Tdefonfcaper Azioni; pertneid and nsfeled resolutions: 
delegation of powers. 

4. Resolutions pursuant to Article 2364, Sections 2 and 3, of the CMGoda. 


Notice b hereby given that the Annual General Meeting of 
Shareholders wffl be held a! jhe registered office of file 
Company on 21 April 1907 alt 3.00 pjn. with the blowing 
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W 
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app ointments 

SENIOR MARKETING OFFICER 

A kadini immuknal fiiamdil arrk*, a»WI 
oennhki regions of^ Sterem and Eastern Enrepe.^ the Middle East, wn 


^ witb 4-5 yean- ins items dT me apoo0a.drid that the decisions wiB oe taken at 

aged2^edd^»M&A fiw presort or represented at ths 

evam werfc experience md Meetbig. Emsnm feeiiud to one vote. A shareholder 


1. Presentation qfthe.rwdrts of the Board of Directors and of 

the Audfor. • 

2. Appioyalof1heWaobBdieet'afidproft8ndiossaccnjal as of 
31 Daoefther199fi. 

3. Dlwharge of the .DfrortcfS .fix' fiu fiscal period andad 
. 31 December.1806. T.’.: 

4. fle-electton. of ^Meeisrfc,. JohfL R VaranU Ttkehlko 

Waiwrebe, Tbbtnhs John C. Talanian. Steven 

Spiogo^ Alfred: F. ■ BfiLach arri Jea>Paii Thomas as 
Dhetatxsforfiwite^K^aar-^ 

&Any <«her bi^nes8:^^ wiay'be properly brought before 
tha Msetfog.. • 

The riharehofii^fs are ad^adfiiat no quorum b required, for 
fin Items of the agenfo.titi 'that the decisions wiB. be taken at 


23 Via Beffiom, Twin (hi Eeu of the Company^ registered Office at 15 Via Sam Dahnazzo. which is temporarily closed for renovation) or at 
the Rome Corporate Headquarters, 189 VaFtamhCa. or at any of the usual authorized banks may attend the Meeting. 

Outside Italy, spares may be deposited at the foftnvfng branches of authorized banks: 

London: - Banca Commentate haflana SpA - 42/46 Gresham Street - London ECZV 7LA 

- Creditn Itaiiano S.pA - 17 Moorgate - London EC2R 6AR 

- Banca d Rona Sp A - 87 Gresham Street - London EC2V 7NQ 

NewYdric - Banca Corremerdale Kafiana SpA - One Wflttam Street - New Ydik, NY 10004 

- Credtto Itaiiano S.pA - 375, PaikAwnw - Nw York, N.Y. 10152 

- Banca di Roma SpA. - 34 East 51st Street - New York. NY 10022 

- Morgan Guaranty ^ Trust Company of Naw^ York - 60 W&n Street - New York, NY 10260 

Paris: - Baro NadonaledtiLavoroSpA- 26 AvenoBdre Champs Bysfies- 75008 Paris 

Frankfurt am Mabt - bfltuto Bancario San Pado dl Torino Sj) A - K> Eschersheimer Lanpstrassa ■ D 60322 Frankfurt am Main 

Zurich: -LavoroBerdcA6.-2i Iteadnr - 8001 Zurich 

Buenos A&bs -Banca Nazionalade! LavoroSA -40 Rorida- 1005 Buenos Aires 

Umberto Sitvestri 
CHAIRMAN 0FTHE 
BOARD OF DIRECTORS 

Tbe notice of the Onttary and Extraordinary Meeting wffl be pubOshed In tha Official Gazette of the Italian Repubfic. 

Notka Is hereby gfvwi that the Company-has compfied with the ^tutory tflsdosure requiremenls tor jnergHS by pobftshlnfl in the Official 
Gazette of the Italian Repobfic, Issue 1«& 73, Part II. of March 28, 1997 a summary of the Han of Merger and by deprahteottoifoaimerts 
roquBred under Artids smdes tor the OvS Code st ngtatwred atf 
headquarters at 1 89 Via ftaminia, Rome, where they are available to the shareholders. 

For any qwticti nr to reqaestcosto of jicca Hwat*. pte»a«c«fl+»-6-360(ri 273/38001 274/30001275. 

Tbte aottee Is also anRaMe at tea faOepriig Mmvrt adtesic MbEtfrera-telaciMiitana.i! 




One Souiimrart Bridge, Loiidoo SE1 9KL 


may ’act at any .*■ ’ 

• l. ■ .... . ' 

V . •• .. briar of tha Board cri Directors 
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COMPANIES AND FINANCE: EUROPE 


Alarm sounds over Tractebel 


T he looming merger of 
Suez and Lyonnaise 
des Eaux is provoking 
cries of alarm in Belgium 
over the prospect of Tracte- 
bel, the utility group which 
is a Be lgi an industrial jewel. 
Calling into the hands of a 
powerful French utility. 

The issue of French 
control of Belgian industry 
has become highly sensitive 
since Renault's decision five 
weeks ago to close a factory 
north of Brussels with the 
loss of 3,100 jobs. That was 
followed by last Thursday’s 
announcement by France's 
Alcatel Bell of 500 Belgian 
job losses. The Belgian 
government haa bitterly 
attacked both moves. 

Tractebel occupies a piv- 
otal position in Belgium's 
energy sector. It has a 39 per 
cent stake in Electrabel, the 
electricity monopoly which 
is the nation's biggest 
company by market capital- 
isation, and 42 per cent of 
Distrigaz, the gas transmis- 
sion monopoly. 

It is also one of the coun- 
try’s most successful export- 
ers. with ventures from 
Chile to Oman, and Kazakh- 
stan to Singapore. Baron 
Philippe Bodson, chief execu- 
tive. plans to double the pro- 
portion of profits derived 
from international activities 
to 40 per cent by 2000. 

The utility group has been 
under de facto, if indirect, 
French control since 1988, 
when Suez acquired 62.6 per 
cent of its immediate parent. 
Societe Generate de Belgique 
(known as La Gdnferale). Bel- 
gium's biggest holding 
company. 


But the prospect of Suez 
being absorbed by Lyonnaise 
des Eaux, a utility group 
whose operational skills 
partly overlap Tractebel's, 
has sparked fears of a con- 
flict of interest 

Mr Jean-Luc Dehaene. 
Belgium's prime minister, 
has twice met the chairmen 
involved, demanding guaran- 
tees that Belgian strategic 
interests will not be harmed. 

Mr Dehaene said last week 
he was broadly satisfied 
with the assurances he had 
received. But that has not 
calmed fears that the merger 
could give Lyonnaise back- 
door access to Belgium’s 
energy sector - and that the 
French utility could take 
away future international 
contracts from TractebeL 

Viscount Etienne Davig- 
noii. La Q&n&rale chairman 
and a Suez director, admits 
suspicions are inevitable of a 
"hidden agenda" behind a 
Suez-Lyonnalse link-up - the 
■chance for Lyonnaise to gain 
control of Tractebel. But he 
insists that such fears are 
misplaced. 

"We were neither sur- 
prised nor annoyed that the 
public authorities expressed 
concern about the interests 
of large companies based in 
Belgium. That is their job,” 
.he said. "But we think we 
can put their concerns to 
rest* 

He and other observers 
say that the government- 
controlled regulatory com- 
mittee which sets Belgian 
electricity prices can protect 
Electrabel from outside 
interference. 

The state, meanwhile. 



Etienne Davignom ‘hidden 
agenda’ fears misplaced 

retains a "golden share" in 
the largely-privatised Distri- 
gaz, which allows it to veto 
decisions. 

Tractebel is also seeking 
to merge with Powerful, its 
63 per cent-owned holding 
company which has been the 
vehicle for its overseas 
expansion. 

Not only would that bring 
international projects more 
directly under its control, 
but the issue of new Tracte- 
bel shares in the planned 
ane-for-three swap with Pow- 
erful shares would dilute La 


Jean-Luc Dehaene: concern 
over Belgian interests 

G&terale's holding in Tracte- 
bel from 65 per cent to just 
over 50 per cent. This, in. 
turn, would dilute Suez’s 
interest. 

W ith regard to inter- 
national expan- 
sion. analysts 
expect a merged Suez- Lyon- 
naise to give assurances that 
Tractebel would remain the 
sole vehicle for electricity 
and gas projects - Lyonnaise 
is active in neither sector. 
Lyonnaise. on the other 
hand, would be the vehicle 


for expansion in its core area 
of water. 

However, that would leave 
areas of overlap between 
Tractebel and Lyonnaise - 
notably in waste manage- 
ment . 

And- there is, points out 
one Belgian chief executive, 
a further question. "The 
problem is arbitrage," he 
says. “If Tractebel needs 
BFrisbn [$435m] for an inter- 
national electricity invest- 
ment and Lyonnaise wants 
BFrlSbn for an international 
water project, who gets the 
money?" 

In resolving such ques- 
tions. an important role may 
be played by Baron Albert 
Frdre, the self-made indus- 
trial magnate who heads 
Groupe Bruxelles Lambert 
Belgium's second biggest 
holding company. 

GBL sold its 25 per cent 
stake in Tractebel to Vis- 
count Davignon's La Gener- 
ate last September for 
BFr49bn, increasing La Gen- 
erate 's holding from 40 per 
cent to 65 per cent (.although 
it already had voting 
control). 

Baron Frfire used some of 
the proceeds to buy an 8 per 
cent stake in Suez, earning 
him a place on the hoard. 

One Belgian company 
chief speculated last week 
that a seat on the board of a 
merged Suez-Lyannaise - 
perhaps coupled with a 
return to Tractebel .as 
chairman - might be a 
fitting final trophy for -the 
70-year-old former steel 
worker from Charleroi 

Neil Buckley 


Generate des Eaux returns to black 


By Andrew Jack 

G6n£rale des Eaux, the 
French utilities, construc- 
tion and communications 
group, yesterday returned to 
the black with 1996 net 
income slightly above expec- 
tations at FFrl.95bn ($347m), 
after its property activities 
helped drag it into losses of 
FFr3.7bn the previous year. 

Mr Jean-Marie Messier, 
chairman, said restructuring 
across the group over the 
past few months was begin- 
ning to take effect He fore- 
cast profits for 1997 of 
FFr5bn, above well above 
the previous record of 


FFrSJbn in 1994. 

"You are seeing a group 
which is on the move, in 
good health, which knows 
where it is going and bow it 
is going to get there,” he 
said. 

Mr Messier argued that 
the proposed merger of its 
rival Lyonnaise des Eaux 
with Compagnie de Suez 
represented "a good finan- 
cial operation", but argued 
that it presented no threat to 
his group and it would take 
two years to meld and refo- 
cus the combined busi- 
nesses. 

He said that in line with 
other Suez shareholders - 


Saint-Gobain, BNP. Axa-UAP 
and Mr Albert Frtre. the Bel- 
gian financier - he consid- 
ered a "super-dividend" of 
about FFi3.5bn made by the 
company ahead of the 
merger was a “reasonable" 
payment. 

After the restructuring of 
Its audio-visual interests 
with a 30 per cent stake in 
the French media group 
Havas, Mr Messier said he 
would like to clarify the 
group’s stake in Electrafina, 
ultimately' owned by Mr 
FrSre. during 1997. 

He said the group’s UK 
railway operating subsid- 
iary. Connex, should report 


an operating profit of at 
least FFr60m this year, and 
said the number of trains 
r unning more than five min- 
utes late had been halved 
since it took over responsi- 
bility for the lines. 

Asset sales by the group 
totalled FFrl9bn. and it 
more than halved the ratio 
of debt to equity from 170 
per cent to 75 per cent, or a 
total of FFr32bn. Turnover 
in comparable terms rose 3 
per cent to FFrl65.9bn. and 
operating profit was up 
sharply to FFr3.8bn. 

Mr Messier, aged 40. also 
unveiled a number of 
changes yesterday designed 


to rejuvenate the group's 
management after his nomi- 
nation as chairman last year 
to replace Mr Guy Dejouany, 
aged 76. 

He announced new nomi- 
nations for the executive 
committee, which has an 
average age of 48. 

He is reducing the maxi- 
mum age for both the chair- 
man and the chief executive 
to 65 - or 67 if a successor 
has already been designated 
- and said the minimum 
number of shares held by 
directors would rise to 250 
each, with every 0.5 per cent 
increase in their sharehold- 
ing disclosed. 


Monod 

endorses 

Suez 

merger 

By Andrew Jack ki Paris 

The chairman of Lyonnaise 
des P-aax, the French utili- 
ties group, yesterday 
endorsed the proposed 
merger with Compagnie de 
Suez. 

Mr Jfirdme Monod was 
speaking one day alter the 
board of Lyonnaise unani- 
mously approved plans for 
the merger, which is due to 
be discussed in detail by the 
two groups next Friday. 

“It Is an excellent project 
which would create a world- 
wide group providing ser- 
vices and which would be of 
the critical mass that the 
market demands," he said. 

His comments came as 
Lyonnaise reported 1996 
results showing net income 
up 49 per cent at FFrL4hn 
($24 9m) on turnover up 7 
per cent to FFr91~6hn. 

Mr Monod stressed that 
the proposals to link with 
Suez would need to be on 
terms “favourable” for 
shareholders, in a - way 
which enhanc ed the value of 
their inve&meni. 

Suez’s Aboard voted unani- 
mously in favour of the 
merger on Tuesday, when it 
also unveiled a solution to 
one of the most important 
demands from the group's 
more sc eptical shareholders: 
payment of a special divi- 
dend ahead of the operation, 
which Is likely to total up to 
FFr3.4bn. 

In an apparent analysis of 
his achievements since 
becoming chairman in 1980, 
Mr Monod said that when he 
arrived in 1980, Lyonnaise 
had been largely focused on 
business in France, whereas 
now it was solid, 
well-known and respected 
around the world. 

In an indication of his 
confidence in the group, he 
said Lyonnaise planned to 
report profits in excess of 
FFn.Btm for 1997. He stuck 
to his aim of increasing 
return on equity from 10 par 
cent to 15 per cent 

Mr Monod also stressed 
that the group’s financial 
position was healthy, and 
said FFr2 Obn in debt - rep- 
resenting 68 per cent of 
shareholders* funds — was 
acceptable. 
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Paragon International \ 

PMagou Imier atttoTMd. a Cayman IiUudi special purpose c o rporati on,” 
has determined to change its name to SunAmerica Institntumal 
F unding Partgoo Imemariooal issues notes in series from time to 
rime pursuant to an Indenture dated as of November 14. 1994. as 
Amended and Supplemented (die “Indenture") between Paragon 
Imemariooal and The First National Bank of Chicago as trustee. Each 
series of notes is secured by a guarantee d investment contract issued 
by SunAmerica Life Insurance Company or one of its affiliates as 
provided under the Indenture. 

The following series of notes issued by 
Paragon International have been listed on the 
Luxembourg Stock Exchange: 

Sefie* I995-A Principal arm. of US S20,000j00000 due April 12 1999 
Series 1995-B Principal amt. of US S40j000.000.00 doe April 12 1999 
Series 199SC Principal mm. ofUS SttUXXMXXLOOdne April 12 1999 
Series 1 995-D Principal ana. of US SSOOOQjOOaOO doe September 6 1999 
Series 1995-E Principal ann. of US $5400.00000 due September 6 1999 
Series 1995-F Itodpri amt of Japanese Yen UWODOODOO due Nov 27 2000 
Series 1997-A Principal ami. of US SlSOXOOjOOOCOdoe February 202002 

The 1995 Scries A, B and C Notes me feted on the Luxemboorg Stock 
Exchange pursaatUtoaa Ofioing Circular dated as of April II, 1995. 

The 199S Series D, E and F Notes are listed on the Luxembourg Stock 
Exchange purauant to in Offering Gnadar dated as of August 22, 1995. 
The 1997 Series A Notes are listed on the Loxembaug Stock Exchange 
pursuant to an Offering Circular dated as of Febraary 20, 1997. 

Paragon Inte rn a tion al will change its name to SunAmerica 
Institutional Funding pursuant to an amendment to its Certificate of 
Incorporation which wib be fifed with the Registrar of Companies in 
aad for the Cayman Islands on or about April 7. 1997. 

Following the name change die Notes wHl neither be stamped nor 
exchanged and will be listed under the new name of SunAmerica 
Institutional Funding. 


LLOYDS INTERNATIONAL LIQUIDITY SICAV 

1, rue Schiller 
L-2519 Luxembourg 
R.C Luxembourg No. 829813 

Notice is hereby given that the Auuual General Meeting of Shareholders of 
LLOYDS INTERNATIONAL LIQUIDITY SICAV trill be held at the 
regisered office in Luxembourg. 1 me Schiller. on IS April 1997 at IflLOO 
am with the following agenda: 

1. Submission of the reports of the Board of Dueaore and of the Authorised 
Independent Auditor. 

2. Approval of the annual kcouhb as at 31 October 19% and allocation of 
the net remits: 

3. Discharge to the Authorised t ml ependau Auditor for the financial period 
ended 31 October 1996; 

4. Election of the Authorised Independent Auditor for the new finaKhl 
year 

5. Acknowledgment of the resignation of Mr 1 B Golbreith from the Board 
of Direct ore; 

6. AdreowLedgemew of the nomination of Mr Nigel Simpson as the new 
Chairman of the Board of Directors; 

7. Election of Mr George Lo. Mr Mare DeLeye ami Mr Renfi Keller a* new 

Directors: 

The resolutions £» the agenda of the Annual General Meettng wfll require do 
quorum and wHl be passed by the majority of the votes expressed by the 
Shareholder* present or represented at the Meeting- 
SfagriBldeB are hereby advised ihat effective from I« January 1997 Lloyds 
buentational Liquidity SICAV (UL) win benefit from a reduced rare in the 
d'abaonement’* of only 0.02*% p.«- instead of *e previous rate of 
0 . 06 * pM. ft is to be expected that this tax will Amber be reduced re OJJ1* 
P ■- as of I January 1998. 

The new 1997 Prospectus reflects ibe investment policy by virtue of which 
tbe beneficial tax status mentioned above has been achieved. Further 
modific ation s pertain to the definition of "business days" which no» exclude 
the Friday before Easier (Good Friday) and the 34th of December. 


McDonald’s to spend 
L300bn in Italian push 


By Paid Betts 
in Milan 

Italy’s growing appetite for 
hamburgers is prompting 
McDonald's, the world's big- 
gest fast food chain, to 
invest L300bn (8181m) to 
double the number of its Ital- 
ian outlets by the turn of the 
century. 

Once the underdog of tbe 
Italian fast food market, the 
US group has been expand- 
ing rapidly in Italy since it 
bought the Italian chain of 
Burghy restaurants last 
year. 

Mr Mario Resca, chairman 
of McDonald's Italia, said 
yesterday the group’s restau- 
rant network in Italy expan- 
ded by 330 per cent last year, 
from 33 outlets at the end of 
1995 to 142 now. 

Apart from the 80 Burghy 
restaurants it acquired last 
year. McDonald’s opened 34 
restaurants in Italy in 1996 
against only 10 in 1995. 


Although the Italian busi- 
ness was making profits at 
the operating level, they 
were still losing money in 
net terms, Mr Resca said. 

“But that is not our main 
concern, since we are still in 
a strong expansionary 
phase." he said. 

The plan was to invest 
L300bn by 2000, when 
McDonald's aims to have a 
chain of 300 restaurants in 
Italy. Mr Resca said this 
would also double employ- 
ment from 4,828 to nearly 
10 , 000 . 

The US company is accel- 
erating its programme of 
converting the Burghy res- 
taurants it acquired from 
Cremonini. the Italian pri- 
vate food and catering 
group, into McDonald’s 
restaurants. 

"By this year all the 
Burghy -branded restaurants 
will have become 
McDonald's," Mr Resca said, 
adding that the McDonald’s 


brand had much stronger 
market appeal Sales in Italy 
last year rose 143 per cent 
from LlOTbn to L260hn_ 

Mr Resca said he expected 
sales this year to top LSOObn 
with the company opening a 
further 25 restaurants. 

Mr Resca said McDonald's 
now served 350.000 meals a 
day in Italy. 

Although the Italian econ- 
omy was undergoing a diffi- 
cult period, he was confident 
of the growth prospects for 
McDonald's. 

The company plans to 
expand in the south. It will 
soon open its first restaurant 
in Palermo in Sicily. 

Italians, traditionally 
known for their fussy eating 
habits, have increasingly 
adopted the hamburger and 
fast food. Mr Resca said 
there were 130,000 restau- 
rants and 50,000 bars in total 
in Italy serving fast food - 
and the number was 
growing. 


French investors wolf 
down dog-food offering 


By Andrew Jack 

The French have 
demonstrated their enthusi- 
asm for pets by devouring a 
public share offering by the 
country's leading manufac- 
turer of dog food. 

Royal Canin's placing on 
the Paris bourse was 38 
times subscribed, with heavy- 
demand from both individu- 
als and institutions. 

According to figures 
released this week, more 
than 57m shares were 
requested, against the l-5m 
made available to the mar- 
ket when its parent com- 
pany. SagaL which is con- 
trolled by Paribas, offered 19 
per cent of the dog food sub- 
sidiary to outside investors. 

The issue was so popular 
that the first quotation took 
place at FFr288.80, in spite of 
initial indications that the 
shares would trade in 
a range of FFr175 to FFr391. 


Mr Pierre-Yves Werner, 
finance director of Royal 
Canin, said: “I think tha t the 
market liked the clarity of 
our strategy and the fact 
that we are a company 
focused on a single product” 

He added that the compa- 
ny's products were well 
known to the mass market, 
with a widely-recognised 
brand name available on 
shop shelves around the 
country and advertised on 
television. 

In Republican France, 
there is no monarchist 
connection with the name of 
the company or the symbol 
of the crown that is mounted 
above it. This was simply a 
marketing tactic adopted 
after Royal Canin was 
launched by an entrepre- 
neurial vet in the iate 
1960s. 

The potential market 
remains enormous, given 
that the French are even 


more obsessed than the 
British with pets, claiming 
ownership of more than 16m 
dogs and cats. 

Some 38 per cent of Royal 
Canin's sales are within 
Franca where the company 
says it controls 34 per cent of 
the market 

Among Royal Canin’s 
more unusual assets Is a 
research laboratory in Brit- 
tany, where nearly 80 dogs 
are employed full-time to 
taste the 100 new varieties of 
food developed by the manu- 
facturer each year. However, 
because of the difficulty of 
the job. they are given 15 
days' holiday after every 15 
days’ eating. 

The company reported net 
profits up by one third to 
FFr£L2m ($1457m) in 1996, 
on turnover up 14 per cent at 
FFrli*bn. 

Its quotation will give it 
greater freedom to seek fin- 
ancing for acquisitions. 


Israel to 
sell 24% 
of Bezeq 
this year 

By Judy Dempsey 
in Jerusalem 


The privatisation Of Bezeq, . 
Israel's state-owned telecom- 
munications network, was 
yesterday back On - track 
after a chairman .was 
appointed and the govern- 
ment agreed to sell a 24 per 
cent stake by the end of the 
year. It hopes to raise about 
$5 00m through the sale:, ■' - 

Mr And Brel, former tieadr 
of Idan-Elitech, the commit-, 
ni cations services group, 
takes over just months 
before IsraaTs international 
telephone lines are opened 
to competing service 
providers. 

The resolution to setFa 
stake suggests the govern- 
ment has found a way round 
the long-running dispute 
with Cable mid Wireless, the 
UK telecoms company which 
has a 10 per cent stake in 
Bezeq. The government has 
prevented C&W from raising 
this to 20 per cent 

While the government’s 
relationship with C&W is 
unclear, Bezeq has been 
unable to prepare a prospec- 
tus for an international 
offering. 

However, tbe government 
agreed yesterday to offer a 
20 per cent stake to the 
domestic market A further 
14 per cent would be 
reserved for the interna- 
tional market, but sold in 
tranches of between 2 mid 3 
per cent 

"This means that Bezeq 
may not after all have to 
issue a prospectus,” said a 
government official. He said 
the communications minis- 
try would have tiie option to 
sell the international 
tranches directly to the mar- 
ket, or offer them in trade 
sales to strategic investors. 

Bezeq also said yesterday 
it would press ahead with a 
USS200m Yankee bond issue 
in the coming mrmrtig 

One of Israel’s leading 
companies, its net profits 
rose 5.3 per emit last year, 
from Shk626m to Shk659m 
(8197m), while revenues ruse 
4-7 per cent, from SbkJJtm 
to Shk8.2bn. 


EUROPEAN NEWS DIGEST 


Fiat sells stake in 
Alcatel Alsthom 

Fiat, Italy's largest private company, yesterday sold its L3.. 
per cent stake imAlcatel,A%QpTm, th^bepch - 

tolww mm iniifiatinn minil ^pw^ nggrn^wPFMhn 
(8355.6m} to Societis G£n£rale. the French, banki which;. 
placed the shares with institutional investors. The deal 
inarira the Arid of the relationship between the French and 
Italian ^pglnmaratas, which hail originally SOUght to 
build a s tr a tegic alliance with cross-shareholding 
interests. 

Fiat's decision to sell its Alcatel Alsthom stake fellows 
last year's decision by the French group to shed its 2 per 
«»nt si ^fphnWing in the Italian car manufacturer as part 
of a radical restructuring. The stake was bought by Ifi 
and BEl, the two quoted companies of the Agnelli family 
who control flat, for about L350bn (82 1 0-S m ). Following 
the Flat no longer had any interest In holding on to 
its 1.9 per cent stake in the French group. Tbe Turin 
group the transaction involved 3J>99,759 shares and 

that it would realise a gross consolidated, capital gain of 
around L200bn from the sale. Paul Betts, Milan 

Benetton set for acquisitions 

Benetton, tbe Italian clothing group, yesterday reported 
an 1L5 per cent rise in its 1996 consolidated net profits 
after clearing all its debt for tbe first time in its history. 
The elimination of debt suggests that the company is now 
poised to wake an acquisition. Benetton is understood to 
have been studying various options to strengthen its core 
clothing business. 

Consolidated net profits rose from L220-3bn in 1995 to 
L245.7bn ($i47-96m) last year, although consolidated sales 
fen 2J) per twnt from L&93fflm to L2£71bh_ The decline in 
sales reflected the strong appreciation of the lira and the 
sale of some nan-strategic activities. 

In volume terms, sales rose nearly 4 per cent, with 
substantial increases in European Union markets, east 
Eurqpeand in some Middle East countries. Operating 
profits fen 9.5 per cent from L443£bn to L4flL7bn. 
HoWBVCT^jhe company saw its financial charges fan 78 
per c^ o t-fiten L46.6bn to L12-6bn. At the end of last year, 
fl«h ficfc was L669bn and the company had LlSSbn inset 
liquid assets. Working capital was reduced by nearly 
LlSObn, front LL285bn to Ll,137bn. The dividend haa been 
raised by l&percent to L500 A share. Paul Betts 

CGIP shares ‘undervalued’ 

CGEP, the French holding company With stakes in Valeo, 
Cap Gemini, and CfrowrtCark & Seal, yesterday launched a 
campaign to argue that its. shares were uhdfer-yadue<L Mr 
EmestAntoine SeUhdre, chairman, said thereto* 5 . * 
considerable “potential" idr the group's share prieferto. ' 
increase^givexfthat a new .evaluation erf its net assets was 
FFr2^00 V share irf March, against an average price 
during the sanfemmftii of FFr1,630. This discount - of 
more than 50 per c^.- l&i^tremely high, although most 
French holding fo t stiffen- substantial discounts in 

a reflection of scepticism bymvestars towards the groups. 

Mr Seilli&re stressed the importance of CGIPs role as a 
“shareholder-entrepreneur”, and s&fflils&roup helped 
define the strategy of its subsidiari^ HUt pr^pne on 
their managements, and assisted with 
speaking as the group announced that 1996 net lncdma . 
almost doubled from FFr51 to. to FFrLShn (t23in^.ThB - 
surge reflected a tnmround from losses of FFr56m in 3996 
to profits of FFr29m at Cap Gemini, and a steady 
progression of profits in its other divisions. However, 
most of the increase for the group was attributed to a 
jump in exceptional profits, to FFr670m from FFrTto, 
triggered by a FFr48ftu capital gain an the sale of a 10 per 
cent stake in Crown Cork & Seal, the US packaging group, 
FFrShn from the sale Of a 82 per cent stake in Cap - 
Gemini, the so ftwar e company, and the write-baric of 
FFiS09m in provisions, offset by a FFr207m provision 
against risks. . . Andrew Jack, Paris 

Wartsila merger dear* 

Metro, the Finnish industrial group, wffl 
the formalgff^headfcr tfcifruens»r of! 
division wfihQFincantieri. Cantieri Na 
state-owned Italian shipyard. The 
September,' can now proceed foCowr&g 
number of national compethlcm authorities 

The joint venture, in which Jfefru M w 
cent stake, will be^ leader in mediuni^fleed. 

It will also be leaded in 




employees and 
of them in smith- 
strength tnsjup 
for 

almost 
to 


half 


demand 
ted for 
committed 


; Q^tydfopr, Stockholm 


Mediaset profits slip 

Mediaset, the Italian tefovtefoh.?^^dyei^sing group 
controlled by Mr Silvio Beriosoou£ ffie 'former prime 
minister, yesterday reported a 2 per cent fall in its 1996 / 
net profits to L445Jibh ($268m) fromL454j6bn in 3995. The 
profit drop reflects a sharp increase in ffie company’s tax 
burden, which rose from Lizaitbn in 1995 to L389.2bn in - 
1996. The media group had benefited In 1996 from tax 
incentives linked with new investments. 

However, pre-tax profits rose 16.2 per cert from 
L73L6bnin 1995 to L85&3bn In 1996, while, revenues rose 
6J. per emit from L2,95SJ5bn to L3AS3.7bn. The company 
said advertising sales in the first three months of this 
year had increased by 104 p er cent compared with the’ 
same quarter the previous year. Financial charges were 

vn-tnaTly oHrairra twl -faTHng ft-mrw T.MIU hw in 1QQS tn 
L9.1hn last year. At the end of 1996, the company had net 
liquid assets of L839brt Tbedividend waB increased by 
11.4 per cent to L195 per sh&pe. 

Mediaset shares h^*»eamiderperfarmiiig in recent 
months because of .concerns over Italian television 
broadcastin g regnlafldm.and ihn future intentions of 
some of the company score shareholders, including Prince 
Alwaleed Bin Talal Bin Abdulaziz A1 Sand, the Saudi 
investor, the German Ejrcfrmedia group,, and the French • 
Canal Pins pay-tv n nmparfy k^- • .■/ Paul Betts 

Bertelsmann fadt unhappy’ 

Bertelsmann, tbe German media groUj^ expects net 
profits this finan cial Steer' to exCeed'tino'DMSeSm earned In 
2995-66, after a rise in the first half to Deceznber .SL ' 
Turnover rose 5 per cent to DMU.toi ($&82bn) in the first 
six months, with growth in the domestic tpni-w* of .7jj pear 
cent, to DM4bn, exceeding foreign growth of &8 per cent, 
to DM7.4bn, for the first time in many years. Mr Mark " 
WOssner. chairman, said Bertelsmann was “not unhappy" 
with progress. "We have achieved our most important 
goals and feel we are wril pari tintiinl in In hn-natinnn] ■ 
media markets," he added- Officials ydd he was referring 
to the creation of Europe’s, biggest broadcaster through 
the merger of the TV interests of its Ufa unit witbi ; '■> 
Compagnie Luxembourgeoise de T&Mif&uaan, as welTas 
to the improved results; 

Mr WOssner said the granp could continue financing 
expansion from its own resources: Turnover far the y»»r 
to June 30 1997 wouW probably rise to around DM22J3m 
from last year’s DM21 -5hn -Operating profits; down B per . 
cent last year to DMLSbn as a result of higher paper 
prices and cautious consumes- spending, was also upin 
the first half; Net debt fell DMl97m to DM343m. Capital 
spending was little -changed at DM341m. . .l.'-.V; ~ ; .* - 

. Am&rwJ^sher, £YxmJ^vrt 
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COMPANIES AND FINANCE: UK 


£97m purchase of Swedish valve maker ‘logical development’ after Heimeier ■ 

IMI to acquire TA Hydronics 


By David Blackwell 


tmt, tfae engineering group, 
yesterday further strength- 
ened its building products 
division with the £97m 
(S154L2m) acquisition of a 
Swedish valve maker. 

The purchase of TA 
Hydronics, which makes 
valves that balance Quid 
flows in heating and cooling 
systems, comes just over a 
year after the £130m acquisi- 
tion of Heimeier. the Ger- 
man thermostatic radiator 
valve manufacturer. 


Alpha 
Omikron 
loses Aim 
listing 


By Roger Taylor 


Alpha Omikron yesterday 
became the third company 
to be expelled from Aim, the 
junior stockmarket, after 
the resignation of its nomi- 
nated adviser or nomad. 

Its delisting prompted 
calls from some Investors 
and broken dealing in Aim 
stock for changes in the way 
nomads operate. 

Alpha Onnkron’s delisting 
followed its failure to find a 
replacement within a month 
of the resignation of Hender- 
son Crosth waite. The Mona- 
co-based company combines 
a Dubai distribution com- 
pany with a range activities 
in former communist states. 

Mr Bin Brown, manager 
of Ivory & Sima's Aim 
invest m ent trust, one of the 
largest investors in Alpha 
Omikron, said: “It is a rag- 
ing shame that when this 
company got into trouble 
the adviser disappeared 
leaving the shareholders 
high and dry." 

SOS Satellite Communica- 
tions Systems and Flrecrest 
lost their Aim listings in 
similar circumstances. All 
three had problems before 
the advisers quit. 

Mr Brown said nomads 
should be contractually 
bound to give six or even 12 
months notice if they 
wanted to resign. 

Aim-listed companies are 
required to have a Nomad. If 
the Nomad resigns, the 
shares are suspended and 
the company is given a 
month to find a new one. 

Henderson Crosthwaite 
said its resignation was 
purely the result of the 
merger of its corporate 
finance arm with Guineas 
Mahon's. It denied it had 
resigned because of prob- 
lems at the company. 


REnagnoN 


TotaHoMHaofc 


StftcMng Restructured 
OMgadon* Backed by 

Senior Assets 2 (ROSA2) (the 
*P»rent") aid Re*fructuf*d 
OMmBom Backed by Sailor 

avcusio amfoor auDGTiaiua 
Rating Rita Notag due January 15, 
2002 (Ow ‘‘Notes') 
Common Code 003570068 and 
tC Number XS003S700888 


ftnswn to Section 933 ol the Indenture 
dated as ol January 10. 1992 (the In- 
denture"), pumas to which the above- 
reterencad Notes were issued, notice is 

S given tfrai the Pawn has (Mar- 
io t er mi nate the Trust Estate In 
accordance war Section 9.07 ot the In- 
denture and that fte Issuer has exer- 


cised Its option to redeon me Notes in 
whole on the April IS, 1997 Quarterfy 
Payment Date (such date Is herein re- 


ferred to as the "Optional Redemption 
Da pursuant to Section ftm (a) of tie 


Indenture. AccortiinglK sutym to satis- 
faction of cetiata concfilons sredtied In 
the indenture, on toe Optional Redemp- 
tion Date. Ihe total principal outstanrflng 
emunt the Notes wi be redeemed at 
an araregate Redemption Price equal to 
100V ol aggregate unpaid Senior Srt>- 
ontinated Notes prbidpal amount plus 
toe accrued interest thereon at toe 
Senior Subordinated Note Interest 


Rate through the day preceding 
the Optional Redemption Date {the 
■Redemption Pric^, 


in accordance wlto the indenture, pay- 
ment oi the Redemption Price shall be 
node against preserament end surrender 
of your EuroNotefs) together wfih Ihe 
Coupons attached. Interest on your 
EuroNotes called lor the Redemption 
Price win cease to accrue after 
toe Redemption Date. Presentation of 
EuroNotes should be made et toe oKe 
of State Sieet Bank Luxembourg, SA 
at toe knowing address 

Sola SUM Baric Lmrbnre. SA 
47. BodownJ Royal 
BP. 275 

L-2449Uaamboug 

The following EuroNotes are the 
remaining Noes outstandhg which 
must be presented to order to receive 
the Redemption Prica 
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State Street Bank and 
Trust Company, 
as Trustee 


AprS 1,1997 


Mr Gary Allen, chief exec- 
utive, said the latest deal 
was complementary to Hei- 
meier, which was bought to 
broaden the product range 
and geographic reach of 
IMTs plumbing and beating 
business. 

“It is a very logical devel- 
opment,” be said. “TA Is a 
clear market leader in its 
field and has a very strong 
brand name." 

TA Hydronics, which 
exports 75 per cent of its 
products, has two factories 
in Sweden and 16 distribu- 


tion and sales offshoots 
around the World. Last year 
the company - part of Swed- 
ish group Incentive's envi- 
ronment division - made 
pretax profit s of £9.4m on 
sales of £67m. 

Hie flgwi. which must be 
cleared by the Swedish, regu- 
latory authorities, is expec- 
ted to enhance earnings this 
year. IMI is funding the pur- 
chase through CTiwHwg facili- 
ties, lifting gearing from 11 
per cent at the year-end to 46 
per c ent . 

Ihe shares yesterday rose 


lOp to dose at 387p - well up 
on the 1995 placing price of 
296p, when £47m was raised 
to finance the Heimeier deal. 

Last month, the group, 
which also makes drinks dis- 
pensers and fluid power 
components, reported an 85 
per cent rise in 1996 pretax 
profits to ElSl.lm, including 
an exceptional profit of 
£23-6m. 

A strong performance by 
Heimeier helped to offset 
low growth in existing 
operations as the group 
started to reap the benefits 


of its strategic shift away 
from UK engineering to a 
more international- opera- 
tion. 

TA developed balancing 
valves over 30 years ago and 
they account far 40 per cent 
erf its sales. Radiator valves, 
stop valves and other fit- 
tings account for 35 per cent. 

MT Allen said that as the 
building parts industry 
rationalised in Europe, dis- 
tributors would be looking 
far suppliers able to deliver 
a good brand and proper 
back-up sendee. 


CU backs 
down on 
voting 
proposal 


By Christopher Adams, 

insurance Corre spon den t 


New chief to shake up Senior 


By Tim Burt 


The new chief executive of 
Senior Engineering yester- 
day announced plans to rein- 
vigorate the specialist tubing 
and engineered products 
group with a more aggres- 
i sive acquisition and market- 
ing drive. 

Mr Andrew Parr ish, who 
joined Senior from Williams 
Holdings earlier this year, 
said the group would gear 
up for bolt-on acquisitions 
and reorganise its manage- 
ment structure. 

“We are still an under- 
managed and under-re- 
sourced business, and the 5 
per emit margins in some of 
the businesses axe unaccept- 
able. Such margins would be 
a sackable offence at Wil- 
liams,” he said. 

Mr Parrish was speaking 
after Senior reported a slide 
in pre-tax profits from 
£22.1m to £3.68m ($426m) on 
sales of £451.3m (£372. lm), 
including £lL9m from acqui- 
sitions. 

He blamed the downturn 
on Senior’s previously 
announced £29 3m loss on 
the sa l** of its thermal engi- 


neering division, sold for 
gsftm ttiia year. 

Underlying operating prof- 
its rose 22 per cent to £35 ,9m 

(V9Q Sm) — mainly because of 

improved profits of £27.5m 
(£19.5m) at Flexonics, the 
specialist tubing division. 

Flexonics benefited from a 
50 per cent rise in sales to 
vehicle manufacturers snA 
full-year contributions from 
new subsidiaries such as 
Jackson Hose Industries of 
the US and Habia, the Swed- 
ish tubing group. 

Profits in the engineered 
products and services divi- 
sion, however, fell from 
£10m to £8.4m. Mr Parrish 
said that division would 
receive some £8m of fresh 
investment. 

Nevertheless, he praised 
the gTicting- Hgninr manage- 
ment for completing the 
withdrawal from thermal 
engineering, where losses 
fell from £533n to £2m. 

“Most of the hard work 
has been done. We now have 
to exploit the group's tech- 
nology and engineering 
skills, " he added. 

Underlying earnings per 
share were 7.64? (B-9lp)- 


- < r. Tjbrk. 




Fagot ft** 

Andrew Parrish, who has plan* to ‘rem vigorate' the group 


New rules ban wild bid claims 


By RossTieman 


Companies mounting 
takeover bids on the London 
Stock Exchange will be 
barred from making unsub- 
stantiated claims about the 
financial benefits under rule 
changes announced yester- 
day. 

Any claims about the 
inxpact on the profitability of 
either the target or the bid- 
der win have to be vouched 
for by financial advisers and 
accountants. The company 
m airing- file rlaim wfl] also 
have to give a full explana- 
tion erf the assumptions on 
which, it is based. 

Mr Alistair Defriez, the 
Panel’s director general. 


said: "We are not seeking to 
prohibit these statements. 
We are simply saying that if 
they are made, there must 
be reasonable clarity as to 
what they actually mean”. ' 

The ' changes were 
announced alter a review of 
takeover rules conducted by 
the City’s Takeover Panel in 
the wake of last year's 
£3J)bn takeover of Forte, the 
UK’s biggest hotel group, by 
Granada, a leisure group. 

During file course of the 
hostile bid battle, Granada 
made a controversial claim 
that, were its bid to succeed, 
it would increase Forte’s 
profits by £L0Qm during the 
first fiill year. Hie claim was 
allowed after an appeal to 


the Panel by Forte’s advis- 
ers, and Granada went on to 
win. Analyst Mr Mark Fin- 
nie, of NatWest Securities, 
said yesterday: “I really do 
think it was critical to the 
outcome”, and Granada was 
on course to realise the 
£100m of savings during the 
year to September 30. 

Mr Defrier said that the 
changes in the rule book 
implied no criticism of Gran- 
ada. But the Panel was anx- 
ious to end any possible con- 
fusion for shareholders. 

Rule 19 of the Takeover 
Code has now been amended 
by the insertion of a new 
note. Henceforth, any com- 
pany making an offer for 
another which makes predic- 


tions about the finan cial 
benefits will have to publish 
explanatory information, 
including 

reports by financial advisers 
and accountants saying the 
claim has been made with 
due care. Bidders that want 
to put a figure on merger 
benefits will have to consult 
the Panel in advance. 

Rule 28 of the Code will 
also be altered. Companies 
which promise earnings 
improvements from success- 
ful bids will be obliged to 
warn investors that this does 
not necessarily mean profits 
will be hi ghpr than during 
the previous year, since 
earnings from its own busi- 
ness may have fallen. 


[ESSsr 
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Laird defies dull Rank to spend 
German trading £1.5bn on leisure 


By Tun Burt 


Shares in Laird Group rose 
44‘Ap to 389p yesterday after 
the motor components and 
building products company 
defied tough trading condi- 
tions in Germany and fears 
of currency losses to report a 
modest increase in profits 
for 1996. 

Although the pre-tax out- 
come rose only slightly from 
£86. lm to £66.6m ($i053m), 
the group said profits from 
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continuing operations 
showed a better-than-expec- 
ted increase to £693m 
(£67 .2m) on sales ahead from 
£854J3m to £9719m. 

Mr Ian Amott, chief execu- 
tive, said profits would have 
been about £5m higher but 
for several ■ unrelated 
expenses. The group had 
incurred £lAm in start-up 
costs at two new plants In 
China and the US, lost 
£600,000 cm currency transla- 
tion and increased research 

and development spending 
by £2m to £12m. A further 
film was spent “taking costs 
out in Germany”. 

Underlying operating prof- 
its rose from £7i.3m to 
£74Jfcn, fuelled by sharply 
Increased rontributions from 
non -automotive activities. 

Profits in the service 
industries division rose from 
£17.6m to £21.7m, while prof- 
its were £32.4m (£27.6tn) in 
the industrial products oper- 
ation. Sealing systems prof- 
its, however, fell from 
£26.1m to cn.9m in the wake 
of falling prices and declin- 
ing output is Germany. 


By Scheherazade 
Daneehkhu, Lmn 
Industries Correspondent 


Rank Group, the diversified 
leisure company, plans to 

spend £L-5bn ($238bn) in Its 
leisure division over the 
next five years to open new 
bingo dubs, Odeon cinemas, 
thanwt bars and nightclubs. 

The annual investment of 
£300m Is 40 per cent up on 
last year's. £215m. It forms 
part of the s trateg y imple- 
mented by Mr Andrew 
Teare, since he became chief 
executive a year ago, to revi- 
talise the group’s core enter- 
tainment businesses. 

Rank would not disclose 
the size its total investment 
programme, hut confirmed 
that leisure would take the 
lion’s share. The division 
was the largest contributor 
to group operating profits 
last year, making £92m - 
almost one-third of the total 

The investment follows 
the group's decision to 
merge its leisure property 
interests into a single prop- 
erty and development 


department. Mr John Gar- 
rett, managing; director of 
tiie leisure division, said riifa 
would enable R ank to secure 
leisure sites more quickly at 
a Hwib when planning per- 
mission for large rites was 
getting increasingly difficult 
to obtain. 

Referring to criticism that 
Odeon has lagged competi- 
tors such as Warner 
Brothers in b uilding multi- 
plex cinemas, Mr Garrett 
pledged: “We will never 
again hear people say 'Won- 
der-brothers and O Dear.’” 

Mr David Flowers, prop- 
erty and development direc- 
tor, said that three years ago 
Rank had lagged competitors 
in building new bingo dubs, 
hut was now significantly 

ahunri 

Over the next five years. 
Rank intends to open 60 
bingo clubs, 30 Odeon. cine- 
mas, 25 nightclubs, 50 
themed bars and 15 caninna. 

"Leisure is the fastest 
growing sector of the prop- 
erty market and we intend 
to lead that growth,” said Mr 
Flowers. 
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T .F.X COMMENT 

TJtd Assurai 


Commercial Union, the 
insurance group, has bached 
down ova- proposals, dis- 
closed only on Wednesday, 
to deny investors the right 
to vote on its report and 
accounts. 

CU said yesterday that 
there would no vote at this 
year's annual meeting on 
April 15, bat that a formal 
vote . would be reinstated 
next year. . 

Mr Nicholas Baring, chair- 
man, said yesterday the 
board of CU had not been 
involved in the move to 
abandon the vote. On 
Wednesday, the group said 
it wanted to aid the formal 
vote because shareholders 
next year would receive a 
s umnnuy set of accounts 
unless they requested the 
full one. lids made it unrea- 
sonable to ask shareholders 
to pass a resolution Air a 
ftn wm u nt that most of them 
would not have seen. But 
the plan faced -immediate 
criticism and CU was threat- 
ened with an attempt to 
oust Mr John Carter, its 
chief executive. 

“There was no intention 
to m ingle the discussion. It 
was really in the final legal 
drafting that the resolution 
got omitted. There was not a 
specific derision,” Mr Bar- 
ing added yesterday. 

He said the group's 
in-house legal department 
had dropped the resolution 
and that Linklaters & 
Paines, the soUtitaro which 
act for CU, had played no 
role. ‘ 

Linklaters & Paines pro- 
duced a report last year 
advising clients on how to 
deal with animal meetings. 
It pointed out that for many 
companies there was no 
legal requirement that a 
vote be taken an. adopting 
the accounts. 

Pirc, tiie corporate gover- 
nance consultancy, iiaii rec- 
ommended that its institu- 
tional shareholder clients 
vote against the re-election 
of Mr Carter. Ho#ever, it 
yesterday .welcomed the 
U-turn. “We don't think 
there’s anything to be 
gained from CU isolating 
itself from, normal practice.” 
said Ms Anne Simpson, 
Fire’s joint managing direc- 
tor. 

Pirc is no longer recom- 
mending that shareholders 
vote against the re-el ec tion 
of Mr Carter. But it is advis- 
ing them to abstain, arguing 
separately that the two-year 
rolling contracts for CU’s 
sailor executives nm con- 
trary to Greenbury gtride- 


both companies’ core mar- 
ket, hca ^sq^h ^ ^assux- 

tog. So it is just as weUthe 

s cale: staff numbers In the 

home services business are 
to be cut by a third; 60 per 

emit of the local offices are , 

to be shut. The snag is 

number of problems . - - • - . ■ _ 

remain. Far one tiling, eight months after the merger was 
announced United is star no nearer persuading the gov-: 
ermnent that shareholders should get their h a nds - on ; 
more tb”™ a thin of the expected £37m annual 
efficiency gains. For another. United’s attempts to sen 
outride, its core market have so far led to horrible losses - j 
almost enough, last year, to wipe out the rest of its new j 
business profits. - 

Meanwhile the company is sitting on tlhn in sh&rehold- 
era’ capital, on which it last year generated a distinctly 
unimpr essive 8.4 per emit net investment return. 

For all these reasons, than is a powerful case for the | 
shares trading at a discount to embedded value - espe- 1 
dally since^ United hardly seems a likely candidate for the 
takeover speculation which periodically buoys the rest of 
the sector. ' ' 

The shares' current modest premium to embedded 
value looks no more than a hopeful punt on a eg- : 
otiattans with a new Labour government going sbarehold- ■ 
ere’ way. \ 


NEWS DIGEST 


E-mail link for 
Vodafone GSM 


Users of Vodafone GSM mobile phones will shortly be - 
able to receive email despatched from the Internet 
following an agreement between Internet Technology - 
Group, the UK's fourth largest Internet services provider, 
and Vodata, the Vodafone subsidiary. 

Shares in 1TG gained a further 3p to 70p on the 
Alternative Investment Market yesterday. They have 
risen from 43Kp in early February. . 

Mr Jan Murray, chairman, said the system was in the 
final stages of ipgHng A commercial service would be 
offered within the next two months. 

The agreement will allow computer users connected to 
the Internet to create and despatch e-mail directly to a 
mobile phone. GSM, the international, European 
sponsored s tandar d for digital mobile telephony. Is 
rapidly becoming the worijd standard. Tariffs for the new 
service had yet to be finalised. Alan Cane 


Littlewoods comes home 


Littiewoods, the private retail group, is looking to sell its. 
stores in Russia and India to concentrate an its core . 
operations. “The international stores are a very small 
part of our business, but they had proved too much of a 
diversion of management resources,** it said, • 

Littiewoods would not disclose the prica onitstopr^ 
stores and nine franchises in Rofiria and fo triid stangm 
Bangalore, but said that sales for its international :J| 
division had doubled last year from £5m to £Um 
The division, which includes its overseas 
had cut its operating loss from £14n to £7m in l99R;j||| :i>; 

Ihe retailer, which is-also selling its UK 
stores, said it had already ^reorived.sdme interest 
Russian stores, setup in lflSVandthe Indian operatid^;^ 
which it started last year. . V Deborah Harjgrifi&g 


Unipart rules out flotation 


Mr John Nefil. chief exe<mtive<rf TlQipBrt, yesterday riided 
out a flotation for the foreseeable future, despite thei ' /-.- 


through the £itan sales threshold last year and fb%soariDg 
value cff directors' and employes’ equity holdings. - 


and pre-tax-profit rose ^percentto£S4Am. _ 

’The group, privatised from the RavBr Group 10 years 
^go,' is 50 per cent owned by its managers and nearly 4jBD0 
employers and 30 per^ -cent by institutions. Rover retains a 
20 per cart stake. Its share price last year reached 
compared with O.OSp at privatisation. ' .- A; 

Investment is running at about £100m a year, targeted 
mainly on four motor components manufacturing j oiat 
ventures. Three are with Japanese component suppliers 
to Honda. The fourth is with German group Kmhot. All 
four, creating about 400 jobs, are due to come fully on 
stream next year. .- ■• 

Unipart has also formed a joint venture with TVS, an" ' 
Indian components group, to distribute car and truck 
parts across Europe. Mr Neill said that as part of ah • 
increased drive into continental Europe it bad been 
setting up aftermarket operations in countries including- = 
Hungary. Poland and Russia. , John Griffiths , 


Formula One talks 


Formula One motor racing tpoma and the FIA, motor 
sport's governing body, are moving towards compr omise 
in a dispute over prize money nnf * TV royalty rev enues. 

The dispute could obstruct any attempt to stage a stock 
ma rke t flotation of Formula One this summer unless it is 
resolved. Informal talks in S8a Paulo during the BradUan. 
Grand Prix are understood to have gone a long way 
towards lifting a threat of court action by three 
“diss id ent” teams — McLaren, Williams and Tyrrell - ova 

their deman d s for read mission to the Concorde 

agreement, which govems relalions between teams and 
organisers and how revenues ate distribut ed . 

Unless the dispute is resolved it could be difficult for 
Salomon Brothers, the US investment hank advising Mr 
Bemle Ecclestone, the Formula One entrepreneur, to , 
launch a flotation prospectus for the New York and 
London Stock Exchanges in May, with a view to a float by 
autumn as originally planned. 

The S&o Paulo talks are understood to Involve a 
compromise under which the three would be readmitted 
this Season, but without full finandal benefits being 
restored until 1996. JohnQriffUhs 


Middlesex lifts Russian stake 


Middlesex Holdings, which specialises in commodities in 
the former Soviet Union, ispaying£4Jhn($6.67m) to lilt 
its h oldin g in Oakol Electrometallurgical Kambinat, a 
Russian steelworks cancem, frorn 3 per cent to 7-9i per ■' 
cent 

Middlesex, which yesterday announced it was set to . 

take control of lossmaking oil concern Dominion Energy, 
signed an agreement with Oakol in February 1996 to - 
purchase yearly for expert up to £l96m of its steel 
products. As part of the deal Middlesex was given the 
rlpit to subscribe for up to a maximum 20 per cent of .. 
Oakol's share capital. 
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RECRUITMENT 


A balanced lifestyle is the student objective, says Richard Donkin 

Get-a-life generation 

T he Newtonian law But. as the trend to work the statements emphasising accountants are not achiev 
or physics which longer and harder continues quality of life. ing that rewarding life out 

states that for every among the generation that Almost a quarter of the side work, 
action there is an discovered the meaning of students said thev had stud- 


T he Newtonian law 
or physics which 
states that for every 
action there is an 
equal and opposite reaction 
is often noticeable in wider 
society. 

It is the principle of the 
backlash. When a trend 
sends the normal way of 
doing t hing s out of kilter it 
will result, eventually. In a 
correction or period of 
redress - in the same way 
that boom leads to bust, 
cavaliers led to roundheads 
and trade union excess led to 
industrial relations laws. 

Today, many who have 
jobs are working too many 
hours and the trend is on the 
increase. Only last week a 
survey of 730 companies by 
Robert Half International, 
financial recruitment consul- 
tants. found accountants 
were working nearly 43 
hours a week on average. 
Nearly a third did not take 
their holiday entitlement 
and many were t aking work 
home at weekends. 


But. as the trend to work 
longer and harder continues 
among the generation that 
discovered the meaning of 
downsizing, it should not be 
surprising that a new gener- 
ation Is developing differing 
attitudes to work. 

This “get-a-life" generation 
has emerged in a survey of 
more than 1 .200 business stu- 
dents from 30 of the world's 
leading universities carried 
out for Coopers & Lybrand. 
the accountants, by Univer- 
sum International, a Swed- 
ish-based research company. 

The business students said 
their number one goal was 
to "achieve a balanced life- 
style and to have a reward- 
ing life outside of work". 

These statements featured 
most strongly when the stu- 
dents were asked to rate 
their top three priorities. 
Typical of students' desires 
to have their cake and eat it, 
competitive salaries and 
opportunities to reach mana- 
gerial levels also rated 
highly, if less strongly than 


the statements emphasising 
quality of life. 

Almost a quarter of the 
students said they had stud- 
ied abroad and just over a 
fifth had international work 
experience, leading Nicholas 
Moore, chairman of Coopers 
& Lybrand International to 
describe them as the “first 
global generation". 

There seems to be a 
dichotomy here. Students 
appear to be fulfilling the 
potential for Coopers & 
Lybrand's vision of a truly 
international business 
staffed by people who can 
move with ease across the 
globe. Yet these same stu- 
dents say they want a 
rewarding life outside work. 

While businesses such as 
Coopers & Lybrand can 
deliver the rewards and 
travel opportunities that 
graduates will demand, they 
may find that structuring 
employment to allow bal- 
anced lives may be more dif- 
ficult. The Robert Half sur- 
vey suggests many 


accountants are not achiev- 
ing that rewarding life out- 
side work. 

Headhunting 

Rapid growth in the US 
has pushed worldwide reve- 
nues of the world's six larg- 
est headhunting groups 
beyond $lbn (£613m) for the 
first time, according to Hunt 
Scanlon Publishing in its 
Executive Search Review 
newsletter. 

Kom/Ferry International, 
the largest group, had world- 
wide revenues in 1996 total- 
ling $256. 8m, more than half 
generated outside the US. 
Spencer Stuart had the high- 
est global growth rate with 
international revenues rising 
19 per cent 

Hunt Scanlon says two fac- 
tors are driving the growth: 
corporate restructuring has 
run its course leaving com- 
panies seeking to strengthen 
management; and head- 
hunting Is gaining greater 
acceptance internationally. 


International 1 hrmd 

Country Oty ihW 


Japan 
teetamf 
. Switzerland 
Norway 
Gabon 
Denmark 
Germany 
Roland . 
Sweden 
Gamany 
Hong Kong 
Uruguay 
France 
Italy 
Latvia 
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Tokyo tops table 

Listed above is the latest 
update to the cost of living 
index featuring a sample of 
cities drawn from P-E Inter- 
national's Worldwide Living 
Costs survey which looks at 


about 120 countries. The 
exchange rate is that on Jan- 
uary 31. To update the 
index divide the exchange 
rate by the new rate and 
multiply the result by the 
table's index figures. 

The index is drawn from 


six European cost-of-living 
indices and is based on the 
consumption needs of a mar- 
ried couple with two school- 
children. It excludes house 
rents and tax levels. 

The Japanese . city of 
Tokyo has overtaken Reykja- 


vik as .the most costly place 
to live in the world: 

Worldwide Jawing Costs. P-E 
International, Park House, 
Wick Road. Egham, Surrey 
TW20 OHW. Tel 01784 
43441b £650. 


LEADING INTERNATIONAL DERIVATIVES HOUSE 

DERIVATIVE MARKETEER 


CITY 

This organisation is the London based Capital Markets arm of one of the world’s 
leading finan cial services institutions with group assets in excess of $500 
billion. Their continued successful growth in the Pan-European markets is the 
result of actively marketing derivative solutions to the needs of their blue chip 
client base. This growth has led to an unrivalled opportunity within their 
derivatives marketing unit 

The team provide pricing, structuring and marketing support for the 


group’s customers, focussing mainly on Interest Rate and currency deriv a t iv es. 
This role primarily concentrates on the French market, also providing scope to 
cover a wider base for the successful candidate. You are iikdy to have: 

• At least two years of relevant derivatives marketing experience 

• Strong mathematics background - 

• Ability to communicate effectively and dearly with senior Bank personnel 
and clients 


• Educated roUnfrersitylevd and be SFA regiscered-Genaal Representative 

• Bilingual P rench/EngUsh, other European bn pwgr* an advantage 

If you have the necessary pre-requisites, please contact James 
Mackenzie ACA at our retained consultants Robert Walters Associates by 
sending a detailed CV seating ctment remuneration to 10 Bedford Street, 
London, WC2E 9HE. Telephone: 0171 -579 3333. fax: 017L 915-‘37*4. 
Email: jamesjnackenzietfidbertwalieis.com 


LONDON. 


I N D i O * 
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Opportunities for financial markets professionals 
S30-50K plus excellent benefits 

Datastream/ICV provides real-time and historic financial information services to the investment 
community worldwide. Over 5,000 organisations in 50 countries depend on our dynamic range of 
products, individually tailored to user processes and market needs. Vtfth the support and prestige 
of our parent company, Primark, an $800 milBon US corporation, we have moved into exciting 
times, developing new products, new services and further expanding our global presence. 

Working within the Corporate Marketing team, our Product Managers take responsibility for a 
specified portion of our multi-million dollar investment research business. 

Providing vital input into the on-going development of our corporate strategy, you will take 
ownership of the development of your business line. This key role will involve the identification 
of threats and opportunities, the formulation of strategies in response to these factors and 
working with cross-functional teams to build and launch products to meet the sophisticated 
needs of our customers. During this exciting period of investment and growth you will also be 
given the opportunity to tackle marketing projects with sister companies in the Primark Group. 

To meet this challenge, you could be from one of two backgrounds. You will either have a 
command of the principles of marketing gained from a product management role within the 
investment industry, or a detailed understanding of how financial information is analysed to 
support investment decisions, gained from a broking or fund management environment 
Whichever background you have, you will have a thorough understanding of current 
technology trends, combined with exceptional tenacity, creativity and Influencing skills. 

Please forward your CV and details of current remuneration to Annette Perry, 
Datastream/ICV, Monmouth House. 58-64 City Road, London EC1Y 2AL 


PRODUCT MANAGERS 

•5 O 
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D a ta stream/I C \ once again voted 
top data vendor in the Kimsey 
Dealing Room Survev. 1997 


Datastream/ICV 
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Head of EMS and Tier "Two Currencies 
Foreign Exchange 


Global Investment Bank 


£Excellent 


City 


the company 

♦ Prestigious, innovative, profitable bankng group. Success clary 
within investment banking. 

♦ Headquartered in London with office network in arer 20 
countries. 

THE POSITION 

♦ Responsible for running the EMS and Tier Two currencies 
desk of a profitable and successful Foreign Exchange business. 
Maintain a strong presence in EMS currencies while also 
successful/ transitioning into Tier Two currencies. 

4^ Assist in the management of the overall FX tradmg business. 


QUALIFICATIONS 


Mnimum 10 years' manret experience. I'Kct have exposure to 
EM5 and T ier Two currencies. Previous experience of 
managing Large Spot F\ de-J< desirable. 

Knowledge of wide vane?/ of products and their effect on 
EMS and Tier T wo currencies. Familiancy with Den vat ives 
products essential Experienced in building a business. Proven 
P 8 L track -ecord. 

Due to global nature of F>; business . r amilianty with working in 
multiple locations, both m head office and regional offices 
prefsrred. 

Demonstrable leadership qualit-es Foreign language at-iity JitaL 


release send full cv. stating salary, ref FS703A2. to NBS, 10 Arthur Street, London EC4R 9AY 
Fax 0171 625 1525 Tel 0171 625 1520 


Abarieon • Brmrnjjhum * Bristol • Oty * Edinburgh • Glasgow 


Leeds - London * Mancheste- • Slough - Madrid • Pans 


NB Selection — Financial Services 


A BNB Respites pic company 


NBS 


Selection and Search 


AFRICA : COMMERCIAL BANKING . 

Challenging opportunities to develop a new commerdal banking group 

Mesacom is the bolding company for the .African banking, intmesta .of three of Sxnya’s tjbkst and hugest j 
business groups. These include; Mcghraj. with operations in the British Isles and BWia; Ccmcraft. which hte . 
global interests in the industrial and service sectors; and Steel Africa, which is ntttrnatknMfly^mvoJvod in ; 
manufacturing, processing and t radin g. '' \ \ - ”, ] 

Mesacom is currently investing in or forming new commercial banks in countries in Eastern. Central and 
Southern Africa. In addition to an existing shareholding a bank in Zambia; Mesacom plans to commence 
operations in Kenya, Tanzania, Uganda. Mauritius, Malaw and Zimbabwe. . . : ;^.. 

Applications are invited for the following positions in this young and ambitious group. Hus is m exciting 
opportunity for experienced bankers with knowledge of the region to join, the organization and make it 
significant contribution to in successful development 

Group Managing Director • Nairobi ' 

A Managing Director is sought for Mesacom Group to devdpp and execute group strategy on 
behalf of the shareholders. The Managing Director will be responsible for overseeing the group's 
investments, the opening of new banks subject to receipt of licences and, together with foe . 
individual Managing Directors, far their operation. 

The Group Managing Director win be responsible for ensuring that foe banks bn the group exploit 
opportunities for cooperation. The -candidate will , also liaise wufa the shareholders in the ' ' 
development of merchant banking services to the banks’ clients. . ' . 

An experienced banker is sought, with a broad range of experience of all aspects of commercial 
hanking including lending, nMmry, Irnriw hanking and risk m » n^gwrrn-nt 

The candidate will have a m i n i mum of 15 yea a* experience of which at. hast one Third will have 
been spent in Africa, probably with a m^jor banking group. He will be Mesacom '3 principal contact 
wiih government, and industry. 

Ma n a gi ng Directors Easton, Central and Soottieni Africa 

Candidate s are also invited to apply for the positions of Managing Director of iodivkhml hnnfc^ m 
the Mesacom Group. 

Senior commercial bankers are sought with foe experience snd ahiliry rn gqghKkh nwn' hiinVmj 
operations offering the highest service standards to corporate customers. ”.~' 

Candidates should have experience in banking in Africa. - y 

To apply, send a detailed CV outlining details of your experience and mclnrfing ratman y icular yonri 
to A M P Shah. Mesacom Holdings Limbed, Meghraj Coort.18 Jockey’s fields, Lomton WCIR Errand. 
Interviews will be held in London and/or Nairobi. 




MANAGING 

DIRECTOR 


Asset Management Company 

We have been retained to find a 30/50 
year old generalist fund manager to head up a 
joint venture between a major UK-based asset 
management company and one of Malaysia's 
leading financial and industrial groupings. 

The job calls for a senior equity fund 
manager and the ability to head a small ream and 
lead a business is more important than regional 
knowledge. We would therefore welcome 
applications from norr-Far East fund managers. 


Kuala.Xumpur 


The requirement is for someone who- Can 'take up . 
the role in the near future and give a three /five 
year commitment. 

The company will . initially provide asset 
management for a unit trust operadon based m 
Kuala Lumpur but there are likely to be further 
developments in the- pipeline . which will", allow 
the operation to grow significantly. "• : " 

A generous salary supplemented by a ttonas 
and appropriate ejepatriate- paefc^e envisaged. 


ISO 9002 Registered 


Please reply to Colin Barry, Managing Director. at KW;. Selection, . 
140 Park Lane, London WlYTSAA. Fax No. 01.71 3 55-1521. . 
Initial applications are requested by letter or fax by Tburwlay lOtit April. 


A Knight Wendling Company 










22 


FINANCIAL TIMES 


INTERNATIONAL FINANCE 
MANAGER 

Exceptional Opportunity in International • Treasury with Oil and Gas Major 




Central London Excellent Package 


Mobfl bone of 
the world's 

leading 
Integrated oR, 
gas and 
petrochemical 
companies, with 

extensive 
exploration and 
production 
Interest s and a 
motor presence 
bi the marketing 
and refining of 
petroleum aid 
related products. 


Aso noutt of an I n ternal prowioCofvw now how o 
vacancy wflhin our Treasury function, roparOng to 
■w itegbna TmoMirar - Europe aid Centred Ada, 
Africa and flu Mdcfle East 


WotMng outonomoudy wMi —dor monagw * Item 
all affiliates. La. Exploration aid Production, 
Marketing and RoMng and Chud coU . you wR 
pradde fl nu n ci cd analyds and n o gn W nRnn aupport 
tor a variety of prefects such as Joint venters 
Investments and moigat; aap^toan or dwedmerd 
opportunities, ensuring optimal tkiancfcd results for 
Pie overal Business Plan. \touvriBcdeo keep dmart 

of products and progranmes avaUble from 
external ItoancfcX kwffluttara, aid nepoflato torn 
tor 8 kmb appropriate to your dtonft neats. 

Pegiee qucdMled, pr ef erably In a flha nce -rdated 
subject, and computer Rtanate, you wfll have 
gained 5-7 years' experience to a Treasury 
function of a large blue-chip organisation. 
Preference will be given to candidates wHh 


experie nce In .pro j ec t Ananctog, ta x e ffec Bve 
fUiKflng and risk managemenf. Exposure to 
upetream al arid gas, eWier woridna wfiMn the 
Industry, or aedng as an advtser to It would ateo 
be an ud o uid qge. As Nw rale tovotvee a d e p ee 
of lntemaltolMri travel, a se co nd European 
language would B m a fa re be bon oAckd . 

MobO otters a oompeHttve salary and benefit s 
package wtth a conxnlfment to bath personal 
aid career dev elop ment. If you see this 
opportunity a the next stop to enhance your 
already suc cess ful c aree r , then sand year CV 
wttti current salary detaBs and quoting 
reference MD5347, to David Ltoyd/Jafry 
Goldsmith at' Maemllfan Davies Hodei, 
SaMbury House, Bteecooxs, Hertford SQM 1FULT 
Tefc 01992 582552. Fare 01992 505301. E -tnaCU 
geldsmMmacdmall.inlie.compuserva.Gem 


— oM is ai equal upp etf u nffies e mp toy r . 


M@bil 


VII The energy . • 
to make a differenceT 



• Ourdxculsama^im^gimcdpanidpauin 
the rapidly chang in g energy supply and trading 
marketplace, principally in The UK, ahhongh with 
caber intematkMial Interests. 


• The dynamics of the gas, oil and electricity 
marketplaces hi the UK and overseas have led to 
substantial traxfing and/or joint venture and 
acquisition opportunities at many points in the 

wwg j y rrg/fjfig rtuhi 


• Of Graduarccalibreyour .. 

rf gniHrorit gom mendial dciicfownca fo a . 
theglobiriciK^iraik]^^ YburhadKg^i^id 

could Include, petroleum, gas or possa^^^^- 
energy sectors, inctu cHn y electricity 
and distribution- . r V.r . 

• SeHUa^tfng and opportunistic, you wflfr basijga 
record of innovation 1 and success .id bo4f4e^' 


• A key rale has emerged to add to the 
commercial strength of this rapidly growing 
ipa tfar participant, driving commercial 
development and opening opportunities in the 
UK, USA and possibly other European marke ts . 


oppo r tunities. A sldOed m anag e r , vital to your, 
success wffl be the ability to *ct both 
independently and as part of a team. • V- 

• A willingness to travel high ena^ ajod V, . 
desire to win will be key qualities ofthejbh v 
holder who will free significant career 
devdopmazt opportunhies. 


Please apply In witdoft quoting reference 1372 
with full career and salary derails *oc 
Ataa Mumbjr 

WhAcfaead Selection Limited 
1 V HJfl Street, London WUC 8BO 

? > 

Whitehead 

7 : . 

aapy/Wwwgtaretxo.nfc/WMtelicad 

A vhscDcad Mm feof fee omaiy 


Appointments 


European Head of Equity Finance 

Excellent Package 

Global Investment Bank 


Our client is a leading UK based global investment Bank. Its Equities division, as a result of the continuing growth of the 
securities financing businesses, is looking for a European bead to manage the successful implementation of its business strategy 
with regard to Securities Lending, Prime Brokerage and various Equity related financing businesses. 

The position will be London based and report to the Global Head of Equity Finance. The successful applicant must have 
established financing businesses in multiple locations, including the United Kingdom, the United States and one Far Eastern 
financial sector. Applicants must have a Finance related degree, and in excess of five years relevant experience. SFA 
registration is essential, as is the ability to manage a team of professionals. 

Applicants wfll need to demonstrate practical, systems and managerial experience of Securities Lending, Prime Brokerage, 
Equity Repo, Swaps and Collateral Management techniques. Applicants must have international knowledge qf direct lending 
Institutions, Custodian lenders. Hedge Funds and other borrowing Customers and have experience providing coverage to major 
Proprietary trading businesses. 

Only candidates with a proven track record should forward their tfeumds. incomplete confidence, to Charles Stopford 
Sackville or Mark Faulkner at SFL ■ 


Ten Wilkes Street, London El 6QF 
Tel +<44) 0171 377 2977 
Fax + (44)0171-377 2919 


© 


Website http://www.sfi-ljdn.co.uk 


Securities Finance International 

Consultancy j Recruitment [Counterpart Selection j Risk Management | Corporate Design[ The Symposium 


appears In the UK edition 
every Wednesday & 
Thursday and in the 
International edition every 

Friday. Far inform a t i on on 
advertising 

In this section please cat! 
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Ernst & Young 
Global Client Consulting 


European Resource Manager 


Courtney Anderson 
0171873 4153 


■ Ernst & Young Global Client Consulting 
is a multinational organisation which 
provides global management consulting 
services to the largest world companies 
to meet strategic mission critical issues 
facing these diems. 


national boundaries, and managing the 
international staffing process. 


Toby 

Ftnden-Crofts 
0171 873 3456 


■ The group now wishes go appoint a 
European Resource Manager, with the 
prime mission to support the global 
account partners through the 
management of all processes related to 
fe riHta ring the building of a worid-dass 
European capacity and deploying best 
teams on a pan-European basis. 


The French subsidiary (MF 350 turnover) of an international 
textiles compagny is looking for a 


Finance Controller 


Pas de Calais 

Working closely with and reporting CO the Group Finance Director you will be responsible for 
all financial and manage m ent accounting systems within die company : 

O Preparing and presenting management and statutory reports in accordance with the 
Group timetable, 

□ Preparing quarterly forecasts, budgets and saaiegic business plans, 

□ Main taming and updating the standard costing system and analysing variances. 

□ Leading business and accounting improvement projects. 

□ Managing a finance department comprising 10 staff. 

Aged 28 to 35. yon can work effectively in English and French and have spent some tune in 
industry since qualification. A good communicator and team player, yon have proven 
accounting skills (French and UK Oaap) and a track record of m a n ag in g change. 

Interested applicants should forward a comprehensive CV + photo + phone numbers- current 
salary quoting ref MBA 16269. to Msonel Barth e. Michael Page International, 
3 boulevard Bineau, 93594 Levallois Pttret cedex. 


Michael Page International 

Londres Paris Madrid Milan Amsterdam Frankfurt 
Bong Kong Sydney Singapur 


DE-VI A/S 
seeks 

Financial Executive 


■ Asa key member of this growing Inter- 
national ream, the Resource Manger's 
areas of accountabilities include co- 
ordinating international recruit ement. 
supporting international movements of 
resources across the world (expatriation 
and secondment process), implementing 
performance management processes to 
evaluate and develop professionals across 


■ Candidates to this unique career 
opportunity have several years 
professional experience, pardy gained in a 
professional services firm and a proven 
track record in developing and 
implementing leading edge human 
resource management processes. 
International experience is necessary to 
operate effectively in this multicultural 
context English is the working language, a 
good command of another European 
language is desired. PC fluency is a must 
The position wfll be based h one of 
Europe's largest dries. 


An international ' mind-set. solid 


planning and organising skills, a strong 
sense of negotiation and problem sdvingA 


excellent interpersonal skills, strange and 
business Judgement are key attributes to 
succeed in this challenging rote. 


Hie Job: 

The financial Executive, 
reporting to the Divisional 
Manager and working with 
others in the department, is 
responsible for: 

• planning, implementing and 
maintaining our accounting 
system - Scala. 

• planning, implementing and 
maintaining the company's 
budget systems, along with 
creating the necessary 
budget summaries. 

• planning, implementing and 
maintaining procedural 
descriptions for book 
keeping registration along 
with co-ordinating and 
ensuring that the 
procedures are foflowed. 

• calculating and maintaining 
the period and annual 
accounts and working with-, 
the external accountant to 
document these 
procedures. 


• a thorough understanding 
of English (our company 
language) both written and 


If your experience and abilities match this position, please writ e, stating 


your relevant skills profile together with a CV in English, present 
remuneration package and availability to Brigitte Morel - Ernst & Young 


• an understanding of 
Russian Is also desirable. 


remuneration package ana availability to Brigitte mom - trust & roung 
Global Client Consulting -lour Manhattan - 6, place de Arts - Cedex 21 - 
92095 Paris la Defense 2 - France. 


We Offer: 

• a challenging Job in an 
exciting and growing 
company. 

• an Informal working 
environment in an 
international atmosphere. 

• excellent development 
opportunities and a salary 
which matches both the 
work requirement and the 
successful applicants' 
qualifications. 


=U Ernst & Young 


We expect you to take up 


residence In Visile - Denmark, 
for a period of 2 years. 


Application: 
Written appfle 



Australian Embassy, Brussels 

PUBLIC AFFAIRS MANAGER 


The Australian Embassy in Brussels is seeking an Australian 
national to direct its public affairs activities for the European 
Union, the Kingdom of Belgium and the Grand-Duchy of 
Luxembourg. 


LesEchos 


The Public Affairs Manager will serve as the Embassy's 
media liaison officer and develop and maintain high level con- 
tacts with key European political and business institutions. He 
or she will provide support for Australian trade and investment 
initiatives; and will possess a capacity for basic research and 
report and speech writing on a range of issues relating to 
Australia's economic and political interests in Europe. 

Applicants must have extensive experience in public rela- 
tions and media work at practical and managerial levels. They 
will be able to identify the public affairs aspects of policy issu- 
es and arrange public events, Including exhibitions, recitals 
and seminars. They will have strong communication skills and 
a good understanding of ELI policy issues, especially as they 

affect Australian interests. 


The FT can help you reach 
nHrirannal business readers 
in France. Our link with the 
French business newspaper, 
Les Echos, gives you a . 

unique recr ui tment 

advertising opportunity to 
capitalize on the FTs 
I European readership and to i 
further target fbe French 
business wold. 

Fa information on tales and 
further details please ‘ 
telephone: ■ 

Toby Finden-Crofts oo 
+44 171 873 3456 


Qualifications: 

We expect applicants to have: 

• relevant degree and 
professional qualifications. 

• broad experience within an 
accounting department 
and/or a large accounting 
company (min. 5 years of 
experience). 

• computer literate, both In 
accounting systems and 
Microsoft Offfca 

• experience in staff 
development and training. 


Written application and C.V. 
to be with us by Friday 18th 
April 1997 at the latest, mar- 
tod -Financial Executive*. 


DEVI^TU 


DEVI A/S 
mvehavevei 61 
DK7100 V$jte 
Denmark 
TO. +4675858585 





il TRADING AND SJPPi 





In Stator s Crude Ofl Traang Office in Staranger, Norway; we haw an 
opening for ai experienced 

Crude Oil Trader 


The applicant should have mWmiin 3 /Bare prior experience from 

tra^igcnideofl.aswelassoMirKierstanc&^fiitLHes.fbrwanfeaixi 

derivatives. 


The desired person shodd have a rammeraal or engineering degree on 
UnwralyieveL 


( Vtradrigand supply has ~ 
resfxnmSykruKSakaf 
cutteoi MuiSng The state 
(Sect finandaf rarest 
reined products and natural 
gnSoikSaaisthe 
woriasdwdfaracstnetsefler 
of crude at ana the bgest 
sjfpterof feedstock tothe 
EuRran petnxfemicaf 


Questions 

Manager, 


1 hep(sitkinc^bep(itt]>Mr.Bra^Uinke r 'lracing~ 

+4751805682. 


Tbe right camfidate wi be offered competitive toms. 


The Compaq desires a more even gender balance and invites womento 

aPPfc 


YakarxfSbgapue. 


A wikhn appScadon afifr doa/mentaSofl sbodd be sant before 


tfta BtoftMe Edbad, O&S PO, 4035 Stavanger, Moray 
(lease write O85-N01867 on the envelope. 


O statoil 


THE WORLD BANK, the leading multilateral organization in 
global economic development, seeks qualified candidates for 


APPOINTMENTS WANTED 


The successful applicant wfll desirably have high level 
information technology skills, especially relating to word pro- 
cessing, desk top publishing, printing and the Internet 
H ^|*y ,n a * least one of Belgium's national languages will be 
a decided advantage. To meet security requirements, appli- 
cants must hold Australian dtizenship. 

Applications should be sent to the Australian Embassy, 
(marked Public Affairs Manager), Rue Guimard 6-8, 
1040 Brussels by 18 April 1997. 


FINANCIAL 

PROGRAMMER 


PROJECT FINANCE SPECIALISTS 
IN INFRASTRUCTURE 

Duties. Provide kitellectual leadership/advice In: 

(a) developing sustainable sector and project financing mech- 
anisms and strategies to support sector development objeo- 


Mutual Funds 

Sales Zurich 


Bear Steams Bank PLC, the banking subskiary of Bear Steams 
based in Ireland, seeks acandkiate with 3-5 years programming 
experience using Gt+ and relational databases. The canddate 
should be degree educated with good UNIX experience. 
Knowledge of Fixed Income and Equily products is necessary and 
a knowledge of Derivatives is extremely desirable. The iixfivfdual 
being sou$it will hffialy be responsible for integrating existing 
systems within the Bank's infrastructure and for designing and 


APPOINTMENTS WANTED 

Managing Innovation 


will also provide systems support to the office, relying on the 
global Information Systems group OS Bear Steams. 


If you are interested in for this vacancy, pleas* smd/fnx 

tout curriculum vita* arid Utter of introduction to: 


Expeneaced (factor tags & 
«noH cfcctrical companies. Sticamfid global 
ofttriwikal knmation Inducing acqoisitionsffV^ 

Mhe cr a*rhory nale. 

Tek 01244 343891 


your curriculum vita* arid Utter of intnxli: 

Pascal Lambert 

Bear Steams Bank PLC 

Block 8, Harcourt Centre, Charlotte Way, 

Dublin X Ireland. ■ 

Tel: 0531) 402 6201 . 


crec&ts, commercial bank frewsmg. and development assis- 
tance financing from bilateral/mufti lateral sources; 
fc) promoting more active private sector p articipation m the 
fronting of sector needs. 

Requirements, fa) MBA m finance or advanced degree in 
Economics or equivalent (b) minimum 6 years solid expen- 
se in project financing for the private saanrdevBlopnrentof 
infrastructure services, including an impressive track record 
of excellence and innovation in a private or public financial 
institution; (c) proven capacities in project management 
(d) excellent communication stalls. 

These petitions am based in 

Washington. DC, USA. The World Bank ksssb 

offeree competitive compensation padc- ml 


Independent Financial Advisory company, 
seeks distribution agreements with /banks, unit 
trusts, etc. for the distribution of high quality 
funds with proven track records. 


Advisory Services 


fits. Please respond before April 25. 1997 rn 
and msil/fax CV to ITra World Bank, . | hfi 

RecraHraantUflrL Job Code: INFR FNL fir 11 

HslMC-4427, 1818 H St, NW, WOtlQ 

Wasfcragtoo, DC 20433, USA. ' 

fax (2021 473-0901. D3HK 


Fax: (3531) 402 6222 


BEAR STEARNS 


84 Bahnofstrasse CH-8001 
Zurich, Ph 0041 (1) 222 15 80 
Fax 0041 (1) 222 15 81 


V'\. " 
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^ANClALTIMES 


FRIDAY APRIL 4 1997 


1 Ik- 1- li rope . mi B.ink h.is ,, un-q 
i (); is%jM rhe i <!tinirii 

"I <.cntr.il iiiHi imml-hi | ; tim pi.- 
,ir,l I ' !k ‘ i'.'HiUT 1 'SSK in ;)u-:r 
ii’.m^inon 1 1 1 n i.n'kt-i i.vi in. >n i i,.-- 
1 he Kurope.sn Bank ssijijk .n«. 
projects ibrouqh k-njiny. rakin 
ctjuir;, posit H >j i s, a nd pn >\ juikl; 
lechtiical assist anc<_. 



I he Btmkini; Depart ment 
focuses on the Je\'el* ipn u ;'i r. 
liu- pri\',*ie secror. resirtu :n 
am.! j"n i\ at isarion ok tin start 
assets, creai i< m an<( 
sii'enqt’neninq ol 1‘inancial 
''Tstiu.it ions, development 
ami imprr >\ etrsent n| the 
s ii\ iit'iniH'iir. inchit 1 i nq .u n. 
to improve nuclear s.if’eq. . 

Mi mq w nli a c< >t npet iti\s- 
ct»mpensaiii m and la locat it >: 
pat .k ape. we tiller at i aa; .it!.. 

achievement in a turn uismi 
eiUertTrise. 


ACCOUNTANCY APPOINTMENTS 


i f 


CHINA 


CHIEF FINANCIAL OFFICERS 


TWs company, based is Beijing, is China's leading direct investment company. With 
US$500m under management and employing over 100 people the c o mp a ny adopts 
an industry focused approach to investing- With 17 majority-owned Joint Venture 
investments in two of China's leading industries - Auto Components and Beer, the 
corporate strategy is to contribute nor only capital bur also management and 
technology to aD its Joint V e ntur es. 

The need has now arisen for a Chief Financial Officer for both the Auto and 
Beer divisions. ktc. 

With a team of investment managers and JV finance representatives and 


reporting directly into the board, each Chief financial Officer win be responsible for 

• fin an cial r e p o tting 

• MIS 

• Internal controls 

• capital expenditure, cash and working capital management. 

In addition, he/she win oversee budget preparation, measurement and required 
action steps to grow the business including championing quality and cost Initiatives. 

Aged 34-45 the successful ca ndidate will be a qualified accountant and/or 
■ MBA- Commercial experience is essential, preferably in industries relevant to those 


US$120,000 + BONUS + BENEFITS 


mentioned above. Mandarin is not necessary. 

You wiD be expected to perform a value-added rote and will participate at 
the highest levels of the company and Its Joint Ventures. Career prospects,, both 
within the fi n an ci al sphere and in general management, are excellent in this rapidly 
gr owing acquisitive orga n isa t ion. 

Interested candi da t es who fed they have the sklllset required should forward a 
detailed CV staring current salary package to Kaccy Young at Robert Walters 
Associates, io Bedford Street, London, WC2E 9HE, fax: 0171 915 8714. 
Email:kacey.youngArobcrtwaltera.com 


ROBERT WAITERS' ASSOCIATES i ? ;& 


L O H B O .1 
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PolyGram 


LONDON 


Newly/Recently Qualified Accountant 


PolyGram is one of the largest global enr rr t almpcm companies worldwide and the hugest 
music company in ibe UK. PolyGram has a global turnover of in excess af 9 bilBon Guilders. 

In pop music there is an outstanding array of labels indocRng Polydor,' AAM, 
Mercury, Motown, bland and Def Jfem with artistes such as Shed Seven, Sting. U2, Pulp, 
Beautiful South, The Cranberries and Oscar winning Bobyfece. a dominant force in 
classical music, PolyGram has in recent years expanded bun films with notable success. . 
Tides include Four Weddings and a Funeral, Usual Suspects, Shallow Grave and Rnga 

This department occupies a unique position, able to provide abroad overview of the 
group’s activities worldwide. Tbe last year has witnessed the group continuing to broaden 


fes base geographically whflst continuing to develop its catabflsbed gubafaSaries. 

Working within a small, professional, highly visible team the respansftrflMcs 
wifi include a high degree of autonomy and responsibility for unusual and 
■ interesting awipinp^f* Specifically rfv successful individual «*a« anticipate: baud 
fove a ti g a ri on s and valuation of potential acquisitions including due dfijgcncc work. 
Written reports will focus on incre asin g business efficiencies thus Increasing profit. 
This is a proactive, forward thinking function, universally acknowledged within 
PplyGram as a springboard to a Financial ConmUkas role. It can be no mis t a ke that 
the cu rr ent CFO of PolyGram FOmed Entertainment. Senior VP/CFO of PolyGram 


COMPETITIVE SALARY 


US music operations and the Senior Regional Controller, Continental Europe aD 
initially worked in rids dhdtion. 

Candidates wBl be aged between 26-30, Chartered Accountants with a genuine 
interest far the MetHa/Mntic/nhn world. Good cot mnu nicatioo skUB together with the 
ability to Interact with executives of all levels are essential. 

To discuss this exciting opportunity In greater detail, contact Jon Vonk or 
Ben Wfifiams at Bobcat Waken Associates at 10 Bedford Street, London WOE SUE. 
Alternatively telephone 0171 379 3333 or evenings and weekends on 0171 720 1527. 
Fax 0171 915 8714. EmoB: joo.vonkOrobci t walterxxom 


ROBERT WALTERS ASSOCIATES 


LONDON 


NDSOI - A M ■ T I -• B A M 




N O T O N 


AUCKLAND 


i: 

-I 
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West Yorkshire 

FINANCE DIRECTOR 

Recently the subject of a Management Buy-out, SIG 
Architectural Prodncts now sedks an ambitious Tmiance 
^rector to join a team dedicated to achieving a major 
position within the European Architectural Hardware 

Market 

You will be FCA or FCCA qualified and ideally have 
held a senior financial position within a public 
company, operating within the engineering sector. 

* Pw, tiitroDean acquisition and pubEc flotation 


experience would also be advantajpwus. 

A highly competitive remuneration package and 

r rid arte 

Pleat* to: 

Mrs J Csaba, PA t» Chief ExecDtive, 

SIG AP Ltd, BrookfoOt Mllte. Bland Road, 
Brigboase, West Yorkshire HP6 2RW 


Jeddah 
Saudi Arabia 


Finance Director 

To US$110,000 (Tax Free) 
+ Car + Expat Bens 


This is an exceptional greenfield opportunity with, one of 
the UK's leading mtiematibh^ ccmsuiner services groups, It M < 
is now embarking on an exciting phase of .development by^. 
entering into a joint venture wim a highly sophisticated 
Middle Eastern conglomerate. Based jn Jeddah, ihe 
company will capitalise on the combined advantages of an ? 
instantly recognisable brand nam*,, highly developed. v 
market expertise and ©ctenave knowledge and reputation . 
within the region. : . 

Working with the Managing Director the successful .. 
candidate will be responsible for -the formation of the 
business and managing through die. commercial launch. 
Specifically this wiu involve recruiting a management 
team, developing an effective finance function, IT 
management, operational systems development, risk 
management, strategic and business planning and Haison 


between the joint venture partners. 

The ideal candidate will be a qualified accountant with a 
minimum of 5 years post qualification experience and a 
strong record of achievement to date. Applicants must 
have the desire to participate in the introduction of an 
internationally renowned brand into an environment that 
is both challenging and rewarding. It is essential that 
individuals have previous international experience. 
Knowledge of the area would be an advantage out is not 
essential Crucial attributes include: strong communication 
skills and a high level of commercial awareness. 

The rewards indude tax free basic salary performance 
related bonus, company car, housing and schooling 
allowances, the use or extensive leisure facilities and other 
expatriate benefits. 


Interested applicants should write, in the strictest confidence, fo Robert Walker or Brian Hamill at Walker 
Hamfil Executive. Selection, forwarding a curriculum vitae quoting reference: RW2820. 
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FRIDAY APRIL 41 997 


Finance Director 


Multisite Retail 


To £60,000 + Bonus & Benefits N 

Excellent opportunity in retail subsidiary of substantial pic 


North West 


THE COMPANY 

♦ Highly regarded retail subsidiary of C\5bn turnover pic ♦ Drive major systems impr 

c£200m turnover, hitfily profitable imptenentanon of new EPOS 

♦ c 500 outlets, strongly branded, reputation for innovative QUALIFICATIONS 

marketing and flair. ♦Qualified Accountant wi 

♦ Fully integrated own supply chain, distrfcution and purchasing. rnpiementztion. ideally si retai 

Substantial recent capital investment by parent group. sew-ned mara «r in a ft 


improvement initiatives; oversee 


THE POSITION 


♦ Qualified Accountant with experience of systems 
rnpiementatioa ideally n retai. 

♦ Seasoned manager in a fast-moving, customer- facing 
onpnisaiioa Ability to influence senior coflea&ras. 


Full responsibility for finance and IS functions, reporting to ♦ Mature, good interpersonal and presentation skills. An 


Managing Director. 

Board appointment providing strategy input managing 3 year 
plan and capex appraisal Lead team of 60. 


ambitious team player and deliverer. 


Please send full cv, stating salary, ref LG70402, to NBS, 54 Jemiyn Street, London SWIY 8LX 
Fax 0171 409 1786 Tel 0171 493 4392 


Aberdeen • Brmirtfam • Bristol • City • Edhburgi • Glasgow 


Leeds • London • Manchester • Slough ■ Madrid * Paris 


NB Selection - Financial Management 


A BNBResouropfc company 


NBS 


Selection and Search 


ISO 9002 Registered 


Quoted Multinational Group 


To £40,000 + Car 


Lyon, France 


Commercial role for qualified accountant to lead 
finance team of recently estabSshed Frendi subskiary. 


THE COMPANY . ; 

♦ Major dn/cion of diversified inter n ational manufacturing and ♦ Drive upgrade of reports, procedxes and " to 

distributer! youp. Group standards. 

♦ Divisional t/o c.£300m. Profitable. UK HQ for European ♦ Antidp aed min imum of two years in France post in UK on 

operations. Growing French presence. resixn if deseed. 

♦ Leader n sale, lease and service of h^v-tedi materials handling QUALIFICATIONS 

equpment Committed to quality. ♦ Bnght ambitious finance professional, minimum two years' 

THE POSITION - ‘ PQEAwrt'Freixh speaker. - 

♦ Fufl responstsSty far financial management, mdutfng statutory ♦ Experience of workmgt© Frenc h accoun ting standards, 

and managerial reporting , of £IOmt/o French operation. posably. gained on secondment or in expatriate 

♦ Lead and motivate small finance team. Liaise doseiy with ♦ flodbte, hands-on team P^yer with cradWfty and presenosto 

c o mmenaal managers. Key member of senior management across organisation, 

team. 

Please send fiiH cv, stating salary, ref SL7040I, te NBS, 7 Shaftesbury Court, Chalvey Park, Slough SLl 2ER 

Fax 01753 519228 Tel 01753 819227 


Aberdeen • D aiwx fr a m » Bristof* Gfy - Ednbugi • Glasgow 


NB Selection - Fin.nci.il M.uuigcnx nt 


A BNBResoocesdc company 


)_fM^ ■ London • Manchester * Slough * Madrid - Paris 


Selection and Search 


CORPORATE FINANCE 
DIRECTOR 

Required by International Financial Services 
company based in Brussels and London. 

You will be a UK qualified accountant with a 
minimum of 15 years experience with an 
international company. 

Experience of liaison with banks worldwide and 
reporting to a Board or Chief Executive essential. 

You must be free to travel. 

Knowledge of a second European language 
would be an advantage. 

Salary and package will be commensurate 
with experience. . 

Please write with full CV to Ref: CFD, 

85 Cromwell Road, 

London SW7 5BW 



If yw Iw w th. alilfV. mp tr l ane a and panawa l qveCdaa wa ha w aullinad and haw 
far Itw riflhr op p ort unity to mofca yojr marV in a high profits momrfn rtiatnn bwl ao 
haor from you. P t oo a i u n d yo ur frill CV i n tfad l ng cuiwnt itdory d o>oH » and do poo 
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The 4Ps is a body established and funded by the Local Authorities 
In England and Wales with centra/ government support. It began operation 
in April 1 996 with the role of assisting the development of Local Authority 
PFI schemes. It Is staffed by 6 full time executives with private sector and 
local government backgrounds on secondment or contract employment. 

We ore seeking o replacement for the current Chief Executive who will 
be leaving shortly at the end of his period of secondment and the position is 
open to potential secondees or direct employees. Candidates below the level 
of Director/Partner/Chief Officer are unlikely to have the required level of 
seniority. Relevant experience of the PFI derived from working In the private 
sector is essential and public sector experience would be an advantage. 

- Applicants should write before 8th April 1997 with a copy of 

mLf* their CV to: 

TjA Poul Bryans, Chief Executive, 4Ps. 35 Great Smhh Street, 
London SWIP 3BJ. Telephone: 0171 227 2841 

tfMmpoKtmAueioridaMwhoaKmajyaMomhe lx April 1997 ta fenntfie toad G omnrtua Association. 


Financial 


and Business 


Managers 
ss Analysts 


Excellent salary and benefits 

In just 12 years Dell has established itself as a major player In 
the global PC market Inspired thought and sheer hard work 
have made us Into a Fortum 500 organisation with a turnover 
last year of $7.8 trillion and an annual growth rate of over 
50%. We're looking forward to an even bigger future, and can 
offer you the opportunity to Influence oar growth and to share 
In ft. We have a number of vacancies In the foikiwlig areas: 

European Product Line Business 

Reporting to the Finance Director, you will become a key 
member of a team of business people charged with managing 
one of Dell's European-wide product lines. 

This will involve providing accurate and timely analysis of all 
aspects of the business to help drive achievement of the 
aggressive financial and quality goals. . 

You will be someone who can work at both a detailed level and 
provide value added business judgement on the numbers. 
Essential to the role will be the ability to build close working 
relationships with Dell teams from different functions and In 
different geographical locations. 

Whether a folly qualified accountant or an MBA graduate, you 
should have at least 5 years' commercial experience. A second 
European language would be an advantage. Reft 03/ 10 11/ FT. 

European Pricing 

We are looking for exceptional Individuals to take ownership of 
European Pricing for a specific product line. These challenging 
roles will require you to develop a blend of marketing and 
finance skills In order to bring creativity as well as sound 
business Judgement to your decision making. 

Working at a senior level with the Finance and Marketing 
Directors, you will be required to undertake all activities in the 
pricing process from conception to agreement with the 
business units. 

We are looking for at (east five years' commercial experience 
and you will probably be CIMA or ACCA qualified. You will have 
a proven track record in distilling complex issues into key 
elements and communicating clearly and concisely. The ability 
to persuade and motivate senior management to Implement 


Based Bracknell 


your proposals will be crucial. Fluency In a second language 
would be beneficial. Ref: 03/1013/FT. 

UK Financial Analysis 

Working within a sales and marketing environment, you will be 
providing business advice and analysis to the senior management 
teams. Responsibilities will include planning, managing financial 
metrics, pricing and large bid analysis. 

Confidence and tenacity are as important as 1 - 2 years’ analyst 
experience. Your ability to win respect in an often pressured 
professional environment is key. You will be ACA, CIMA or ACCA 
qualified. Ref: 03/1012/FT. 

European Planning & Analysis 

We are looking for a highly motivated individual, with a strong financial 
and business analytical background, to work as one of our Planning 
Managers within our European Planing & Analysis department. 
You will operate at a senior level on the development, presentation 
and Implementation of Europe-wide planning and financial 
analysis, in a role that will have a direct impact on our company 
and our people. In a fast-paced and rapidly changing environment, 
you will produce forecasts that will both £ulde and drive the activity 
erf our manufacturing facility and our European sales teams. 

As well as 5 years' commercial experience, we are looking for a 
highly developed analytical mind with the tenacity and confidence 
to challenge views together with a natural flair for creative 
problem solving and business management. Also essential are 
outstanding communication and Interpersonal skills, a hands-on 
knowledge of forecasting and trend analysis, an adaptable 
approach to change and excellent business sense. Experience of 
working In an international organisation would be advantageous, 
as would additional language skills. Ref: 03/1010/FT. ’ 

If you think you could make your mark krone of the world’s 
biggest commercial success stories, please send your CV, 
with daytime and evening telephone numbers, to LfA 
Recruitment Management, 12 Ceibrklga Mews, Porches ter 
Road, London W2 6EU. Tel: 0171 243 1888. If you are 
Interested In one or more positions, please Indicate on your 
application the appropriate reference numbers. 


f Qualified 
Accountant 

Permanent Position 


f Salark £25,000 - £35,000 

Employers Reinsurance Corporation is one of the 
world's leading reinsurers specialising in Life and 
Health, Property, Casualty, Marine and Aviation 
Reinsurance. 

ERC Frankona Reassurance Led is a UK subs id iary 
specialising in UK and Interna [kraal Life and Health 
Reassurance, and is ultimately owned by General Electric 
Company of USA. 

The group is In the process of designing and 
implementing a new Life and Health Business 
Administration System for use globally do improve 
operating procedures and baa an exciting opportunity 
for a qualified accountant to be involved in this key 
project. 

Located In Folkestone, the job involves liaising with 
other project members, actuaries, auditors and finance 
ma n agem ent to ensure that the financial o bje c ti ves of the 
new system are met. These indude ensuring 
connoUership and quality measurements are built into 
the system, and also procedures for meeting the 
requ iremen ts for UK and US GAAP reporting. Some 
overseas trav el will be involved. 

If you are a team player with drive and initiati v e dais 
could be the job fix- you. We are looking fora qualified 
accountant with life and health reinsurance experience. 

A knowledge of US GAAP andfor systems design 
experience would be an advantage. 

The remuneration package will be fully reflective of 
ex pe rien ce and ability. You can expect all the benefits 
associated with a major reassurance company. . 

To apply for dris pos iti on please write- rartosing 
yOur current CV to Mrs Carol WUHams, Human 
Resources Officer, ERC Frankona Reassurance 
limited, Castle House, Castle Hill Avenue, 
Folkestone, Kent CT20 2TF. The dosing dare fin- 
receipt of applications is Friday 11th April 1997. 

ERC ss Frankona 


REXAM 

FINANCE PROFESSIONALS WITH BUSINESS VISION 

R exam PICs Food & Beverage Sector is a major co nt ribut or to this £2 billion, international 
which specialises in the advanced design ana manufacture of innovative pr 
solutions far niche markets world -wide. As our business develops, we have identified the need to 
strengthen our senior teams within two key manufacturing areas: 


FINANCE DIRECTOR - REXAM METALUSING 
Based in Thetford, Norfolk 

Rexom Metallising is a world leader in producing barrier campone 


Rexam Metallising is o world leader in producing barrier components far flexible packaging with 
end products ranging (ram bog -in- the- box winebaxes to snack and infant Foods. With a turnover 


of £30 million, an aggressive change management strategy- and world doss new products, being 
developed, Ais position offers a business-aware Finance Director immense challenge and exatWnenL. 

This is very much a hands-on role, where you'll maintain strong controls over our current finance . 
activities whilst improving our current systems, supporting commercial strategy development and £ 
devising solutions that will help our business grow compe tit ively within our by markets. l~ m [ ’ v. 

The first thing we wifi be looking far is □ proven track record of in^ementing change. A hily quofified . 
oocramtant, with at least three years' experience h a manufaduring environment covering Gnapdal ‘ 
and management accounting and business management, you vrifl have a high levdrf-fT literacy 
with a meticulous approach to detail. As a member of our Management Team you will need ta -- L-. 

have the ability to manage staff effect i vely and influence ot all levels. 

BUSINESS MANAGEMENT ACCOUNTANT 
- REXAM PLASTIC PACKAGING Bas«d in Hereford 

Rexam Plastic Packaging, o leader in thermofarmed plastic and injection moulding, produces 
many of the containers found within the yeifaw fats and ice cream markets. -With a current m lm 
turnover of £50 million, we operate out of tfiree manufadurmg sites in the UK with some business 
interests in Europe. 

As part of our continued dev el opment, we are currently seeking a Management Accountant 
who is ready to lake on an active pari in making real commercial decisions in business, pricing 
strategy, capacity utflisafion and new product development. Initially, your brief vdD-be fa 
concentrate an the introduction of new information and operational control system that wiH 
provide us with the tools to develop our overall business performance end efficiency. 

Preferably qualified to QMA level, you'll have gained solid experience m a manufacturing 
environment having successfully implemented an ABC management reporting system. You'll have 
proceed hands-on experience and familiarity with spreadsheet applications, standord costing 
and MRPU systems, in addition, you'll be assertive, aui influence change and have the enthusiasm 
to budd the business. 

These senior positions offer first rate saksy packages, which indude private health insurance* 

a pension scheme and company car, and relocation to either of these very attractive radons. 
Promotion prospects, as would be expected widen this major organisation, ore outstanding. 

If you hove the slaSs,. experience and persand qualities we have autfined and have been waking 
far the rigid opportunity to jnakevow murk in a high profile manufacturing business, we wort ta 
bear from you. Please send your Ml CV including current salary details and foe posSoft you me 
mterestad m fee 


mom noeoai ikmmwgh, roam pood m i 
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Finance and Operations 
Director - Securities 

Tokyo, Japan 

Schnodefs is one of the largest and most international at the UK based investment banking groups! 
Japan plays an Important part in our strategy and we currently employ around 90 people in the Securities 
business in Tokyo. 

An opportunity has arisen fora Finance and Operations Director as the current incumbentwBJ be moving 
on within the Group. The _rote, reporting Jointly to the Ibtyo Branch Manager and the Securities Group 
Finance Director in Ijondon, encompasses fuH respons&aSy for the financial and operational 
affaire, including regulatory and control aspects and raspansibiffly for managing settlements and IT 
The successful c andid a te w# beaquaflfled accountant with several years’ post-gua&tication experience, 
a part of which must have been in tee securities industry. Strong management skiDs wffl be essential and 
experience of broader operational rotas in an Inte rna tional environment would be useful. ' 

A competitive package is offered and there are opportunities for career progression within the Schroder 
Grcxp worid-wide. 

Applications, including a lull rtetaste, should be sent to Sue Cere, Group Personnel Director 
Schraders, 120 Chespsfeta, London EC2V 6DS. 


lYiceWxterhause 

EXECUTIVE SEARCH A SELECTION 





of a ‘heavyweight 5 tax role, where 
the scope really is panoramic? 

Couldn’t be true? Wouldn’t exist? 

Think again. 

Totally negotiable package London 


Stacdng in your difeams... r 

. .could be this US$5.. : bflbcp 'financial services 
oipniaticb 3 customer Hue ^ra might have doodled in a 
game of. Uneasy Finance Teague-Successful operations in 
over 100 countries (riooe of which you need ever feel 
obliged to Kve in)— a place in the sun* in terms of an 
outstanding mtfxnztianal reputation. 

U’lfc •. I- 

_jo tbiG call for experienced tax specialists a* we expand a, 
team and a business that is ‘driving, for growth’, and where 
your relationship® will typically range from a young, 
aggressive busmen to the cotpatate colossus. Its time to put 
your expertise at the disposal of an organisation that will 
challenge, develop and utfEse every iota of business, tax 
and, for that maxtez; any other talent dm you possess. Its 
also rime to caive out a leadership role in a fesc-moving, 
enthusiastic, »nd definitely talented T ” Tn -daft aiming to 
settle far nothing less than being seen as the' movers and 
shaken in our marketplace. - - 

Got your -wings? 

The qualifications ik* stta^btfofward. WeYe lookmg for a 
highflier's track record, including trick, solid UK tax 
experience in any finance tdaoed disci^uie.f* it accounting, 
law, capital markets, treasury or government.' geodes -all of 
which will underline your credibility as pan of a team 
providing a quality soviet, either as mentor or as pfoneet; 
for, in fret, we have created two new roles in the team. 

As a Mentor™ 

_you will take on the rede of trusted advisor, sought out for 
your opinion and relied upon for guidance by customers, 
be they internal or external, as well as colleagues and jrotpr. . 
members of the team. 


Alternatively, as a Pioneer™ 

-your ambzDons/talents in exploring, developing and 
consolidating new fields of opportunity will come to 
the fare. 

• • • But specialisation, 

not demarcation-. 

...which, by the way. does not mean that your job 
-ftesQpptsop wiQ be carved in stone. On the contrary, in aD 
our people, we -value the ability to act collectively, through 
communication, innovation, strategic thinking and 
practical, unfussy teamwork. In terms of style and what we 
are looking fox? Star quality « definitely- Prima donnas - 
absolutely not. ' 

- Down to earth expectations- 

—are, all the same, pretty dreamlike. An open-ended career 
structure, with boundless horizons opened by the sheer 
variety and spread of our corporate interests and network, 
and a positive stress on personal achievemen t . This is an 
organisation that believes in recognising real potential * and 
facilitating its rea l isatio n . 

Don*t let the dream fade away 

If you’ve been looking occasionally, and waiting patiently 
(or impatiently) far your.idea) fantasy career move, virtue 
may about to be rewarded. Call in confidence either of 
our' advisors at Price Waterhouse, David Hunter on 
0171 939 3661 or Gavin Burgess on 0171 939 3446. 
quoting reference L/1735/FT, for an informal conversation. 
Alternatively, write, fax or email them at 
Executive Search V Selection 
Price WMeafaouse Management Consulting Ltd 
Southwark TbweiB, 32 London Bridge Street 
London SE I 9SY)Eaxr 0171 378 0647 
Email: David-HunterOEurDpejiotes.pwcom 



Successful candidate must have 


relevant eoQMrience with a reputable 


casino operator. Excellent package. 


CVs to: 


Seefar Associates, 


9 Station Approach, 


Borough Grom, 


Sevsnoaks, KentTNiS BAD; 
or Fax: +44 (0)1732 882428 


Excellent remuneration 
package 


The Netherlands 


Divisional Controller 


Leading mnltiaatlonal with Qfl 4^ bWon ttanoveraod headquarters in The Netherlands has a 

dominant market position tnCmope and tbc Arocries and a growing position In Asia. One of its 
two divisions has tur nov er in excess of Op I bBBon and operates in a tmiy international and 
dynamic market-place with Ugh growth rates, fl has bunlnm mire i TV Wf u ra frt 

throughout Europe, the Americas and Asia and now seeks to veavft an outstanding Controller. 


THE ROLE 

■ Reporting to the Chief Operating Officer and 
functionally to the CFO. fuUy r es p ons ible lor 
rite financial management of the cUvtskm and 
supporting the COO in the most important 
strategic decisions. 

■ improving performance through enhanced 
business planning, monitoring and analysis. 
Reviewing performance with Business Unit 

MOS. 

■ Directly Involved in acquisitions and 
investment projects Optimising information 
flow to improve decision making. 


THE QUALIFICATIONS 

■ Late 30s/early 40s graduate CA or MBA with 
track record m international organisations to a 
similar level or to financial director level in a 
smaller business operating internationally 

■ Broad commercial and international 
orientation with excellent intellect and 
analytical skills and ability to contribute at the 
strategic level. 

■ Independent judgement and a persuasive 
communicator and true team player. Proactive 
and intuitive. Fluent in English and preferably 
Spanish. 




Sclc clx > r I- uro pc 
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Head of Global Finance 

International Professional Services Firm 


London 


c £80,000 + Excellent Bens 


Our client Is a lading global profess i o n al sem i c es organisation. Operating worldwide from offices based in over 20 
countries, the firm has established itself as a sector leader and is now vigoro u sly pursuing auaicg k s to develop Its growth 
and profile, ready for the challenges of the 21st Century. A critical clement of this development Is a continuing search 
for high calibre people to enhance the firm's managemen t capability and there is a requirement to recruit a Hrri of 
Global Finance, to report to the Chief Financial Officer (CFO). 


THE POSITION 

* .Responsible for tii» i nt egr it y of financial control 
throughout the worldwide operations. 

* Ensure compliance with external and firmwide 
rep ort ing requirements, as well as internal 
prof e ssi onal and co mm e r cial ethical and operational 
p n | iriw and procedures. 

* Supervise area line managers and coach the oper atin g 
finance functions in "best practice”. 


QUALIFICATIONS 

■ Graduate, ‘Big 6* ACA/CPA, aged ndd-todate 30s, 
with a track r ecord of outstanding career progression, 
first within the pro fes s i on, then hi com m erce. 

• Outstanding international financial control 
experience, possibly within a US group environment. 

• Excellent communication and motivational skills, 
capable of winning respect at aO levels of o multi- 
national oq^rosatioo and with the capacity to develop 
into a successor to the CFO. 


Interested candidates should write, enclosing foil career and current salary details to the advising consultants, 
Jon Boyle or Jerry Wright at Questor International iJimird. 3 Burlington Gardens, London WlX I LE, quoting 
reference 219a Tel 0171 292 830a Fax 0171 287 5457. E-mail: JonSquestorincxom 



QUESTOR INTERNATIONAL 

mmmnmi a MkS m l \> Ci f nc Cnw? mb 




Group Chief Accountant 

High value, technology projects 




Warwickshire based £50-55,000 + Car + Bens 

This is a key appointment with a highly respected international market leader, operating in one of the most 
vibrant and competitive technology sectors. With a current turnover of c £1 billion, tire business is well 
positioned for further global ex p ansion. 



THE POSITION 

* Responsible co the Group FD for aH financial 
accounting and control functions, managing a 
staff of c 90. 

* Manage the statutory reporting, tax compliance 
and planning, treasury and risk management 
activities. 

* Manage the introduction of new systems to 
enhance all the key financial pr oc es sing and 
reporting procedures. 


QUALIFICATIONS 

• A qualified accountant, probably ACA, aged 
around 40, with broad commercial and financial 
management experience. 

• Experienced in a complex, high value, project 
driven environment with a strong international 
element. 

• A proven leader with presence and maturity who 
is ready to be a ‘number one’ in a sizeable 
function. 


Interested candidates should write to the advising consultants Jerry Wright or Stephen Banks at 
Questor International limited, 3 Burlington Gardens, London WlX 1LE- Tel: 0171 292 8300, 
Fsx: 0171 287 5457, quoting reference 2197. E-Mail: Jerry®questorinLcom 


QUESTOR INTERNATIONAL 

■MSB i KkM IV c to? nc Ctmfmy 


Outstanding Finance Professionals 

Oar chent is a world dam tekcocos systems supplier selHng products mad services foe p er s onal , public and busmens c mnmiuii c utl om to more than 100 countries worldwide. This comp a ny is put of 
one of the world’s foremost sltr.trirsl rod electr onic engineering oomjp a nfrs . With a turnover in excess of £1 bctHoo rod a rapidly develop in g b usi ne ss. the prospects have never looked b righter. 
Bn* in MBl imli y wjuAw id fn wrWaj «wihr fliwnff i pp atuai tja. erifl at At gmnp he a dq uart e r s in Cnsenliy, as Mlowi 

Finance Director - international Division Group Internal Audit Manager 





FINANCIAL TIMES 


LesEchos 


The FT can help you reach additional business 
readers in France. Our link with the French 
business newspaper, Les Echos, gives you * 
unique recruitment advertising opportunity to 
capitalise on the FT'S European readership 
and to target the French business worfd. 

For Information on rates and further details 
please telephone: .. . 

Toby Rnden-Grofts on +44 171 8733456 


Coventry to £40,000 + Car + Benefits 

The otpmiwiioB has a small O p er at ional Audit Tram that for m s part of the Group Finance 
structure. Tbs function’s brief includes Control Audits, Process Audits and Post Investment 
Audits. A s ignificant proportion of the mock base abo covets high profile adhoc a s sig nm ent s as 
directed by both corpo ra te and business manageme nt. Our client now requires to experienced 
Audit Manager to head up this team. The successful individual will probably currently be an 
audit manager with several years post qualification experience ^uned in a TJtg 6’. audit practice 
or a rinahr corporate audit faactioo- It is anticipated that foe candidate will most Kkdy be 
ACA qualified, ahfcnpgh other relevant backgrounds will also be considered. 

The successful candidate must have exceUenc presentation and eonanunicatioa skills, 
in addition to the ability to manage a developing team. The role also offers the 
potential for lodger term piugii won to other roles in the business. The refo re candidates 
will have to display a willingness and ability to adapt and develop within a dynamic 
environment- 

fatteepied qpdifefei dmnU apply in w riti ng, q uo ting reference 340963 for the Finance Director International IS vision vacancy or reference 340960 for the Group Intern al Audit Manager 
praMt^eriidfamg a fall CV (including a daytime telephone number and details at present remuneration) to Andrew Jones at Michael Age Finance. The Cftxdd, 190 Corporation Street, 
Wn a high a ia, B4 6QD- 


Coventry to £50,000 + Car + Benefits 

The Internati onal DMoa is responsible for the sale and distribution of die clients products 
outside of the UK. The division's business mrindcs a number of Joint ventures with partners 
In faseem Europe, Asia and the Pacific Rim. A mature, exp eri enced finance professincal is 
required to hh* responsibility for a « m »h of "y'™! finance s taff. In addition to management 
fctrtigsri.ifl ftMwAl p fenning, a mjm-jvtrt erf the role is by nature commercial. 

'Ihesnccesafnlranifldate wjl hsvea s i gnificant taper into new hnsi o efi sp^ ongoing cogtracty 

Candfaiairs should be qualified accountants, with extensive experience in a. bjge co m p an y 
«irit n ra n> nr_' Tjrr»lU^ t cc— unteati cn Alik are a prerequisite but in addition the ap p o inte e 
most have the to ope ra te at senior levels in the group and parent organisations. 

A strong personality and an assertive nature k required as well as proven presentation and 
man- management sk ill#- This is a high profile role and a key support position to the 
> an en e rgetic, articulate person with "the capability to progress in 

»r 
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Michael Page Finance 

Spedribu io HnaneU ReerubmoK 

LoudonBrimal Birmingham EiUmcgh GIurbw Lcarbachrad Leeds 
Msidmhs a d M a nch a — rMatflu t&yoes Nbtthgham Bradlag St Afoaas & WqHdiride 










- • -—wn •vs V — 


- 'V A v 





FINANCIAL TIMES FRIDAY APRIL 4 1997 


Output data hit German bunds 


GOVERNMENT BONDS 


By Richard Lapper and 

Edward Luce h London and 

Lisa Bransten in New York 

Stronger than expected 
German economic data yes- 
terday hit German bunds 
and cast a shadow over 
other core European mar- 
kets. However, with many 
investors on the sidelines 
before today’s US employ- 
ment data, trading volumes 
were low and markets gener- 
ally subdued. 

In London, the June future 
on German bunds closed at a 
contract low after robust 
industrial output data for 
February took the markets 
by surprise. Headline pan- 
German output rose 1.9 per 
cent in the month, pushing 
the year -on-year growth rate 
to 7.1 per cent 

"AH [that] the figures rein- 
force is the notion of creep- 
ing growth and inflation 
pressures ahead in Germany 
in the next few months, giv- 
ing definite confirmation 
that the next move in Ger- 


man rates is up. not down." 
said Mr David Brown, ehirf 
European economist at Bear 
Stearns. 

The June bund future fen 
sharply in early trading to 
hit a low for the day of 99.05, 
before recovering some 
ground to close 0J8 lower at 
99.24. 

In the cash market the 
yield on 10 -year bunds rose 2 
basis points to 6.03 per cent 
Yields have now risen more 
than half a percentage point 
in the past four weeks and 
the lb-year yield spread of 
US Treasuries over bunds 
has tightened 5 basis points 
to 95 points. 

"If the dollar remains 
weak against the D-Mark 
and other European curren- 
cies then the yield on Ger- 
man bunds starts to look 
quite attractive." said Mr Kit 
Juckes, bond analyst at Nat- 
West Markets in London. 
"However any upside will he 
constrained by the Ge rman 
unemployment figures out 
next week, which are almost 
certain to show a strong fall 
in the number of jobless." 


Asda returns to 
sterling sector 


INTERNATIONAL BONDS 


By Samer Iskandar 

A handful of borrowers 
ventured into the eurobond 
market yesterday, despite 
the edgy market sentiment 
before today's release of US 
employment data for March, 
and sterling was the most 
active sector. 

"In this uncer tain environ- 
ment, sterling is seen as a 
relatively safe sector." said 
one banker. "It is not only 
immune to Emu-related wor- 
ries, but it is also less 
vulnerable to US-inspired 
uncertainty." 


Asda Group, the super- 
market chain, returned to 
the market for the first time 
since 1989, with a 2200m 
issue of 10 -year bonds. 

"Although market condi- 
tions were not easy, the deal 
went reasonably wen." said 
Merrill Lynch, joint lead 
manager with NatWest 
Markets. 

Asda also anno unced that 
it had bought back £32£m of 
its existing 10% per cent 
bonds due 2010, after its offer 
to buy back up to £35m. 

"This transaction allows 
us to average down our 
funding cost." Asda said. 

The company also said it 


INTERNATIONAL. CAPITAL MARKETS 

German bunds “y 

hah. rfnwf mar- to southern Europe the Meanwhile, the June 30- 
; at Sanwa Inter- appreciation of the peseta year bond future was ICL-vIylo 
toted out that and lira against both the unchanged at 107$. *- 

cent yields had D-Mark and the US dollar Bond prices fell immedi- aacaci 
retail investors helped boost Italian BTPs ately after the release of 


Meanwhile, the June 30- 
year bond future was 
unchanged at 107$. 

Bond prices fell immedi- 
ately after the release of 
weekly unemployment fig- 
ures that were ahead of 

w p ap m rtnns. New riairrm for 
nnwwplnymgnt T w re fi ts rose 
1,000 to 314.000 last week. 
This was the first time since 
1989 that new claims have 
been below 320,000 far tight 
consecutive weeks, accord- 
ing to economists at Donald- 
son Lufkin & Jenrette 

However, the numbers are 
known to be volatile and not 
necessarily a good indicator 
of the monthly jobs figures, 
aruj the bond market quickly 
steadied near its levels at 
the dose on Wednesday. 
Economists have estimated 
that about 19a 000 new jobs 
were created in March. 

Mr John Bailey of DLJ 
said: “Although we find little 
correlation between initial 
unemployment claims and 
payroll employment on a 
mon thly basis, an undoubt- 
edly strong trend is preva- 
lent in the labour market" 


Borromr flL % % hp 
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Rnai terms, non-calobie urtete stated. YWd spread (over relevant government bond) at launch cuppfiad by lead manger. 
♦UnOstod. aSemt-arnueJ coupon. R: fixed re-oflw price; fees shown at re-offer levaL a) Redeemed in ateftig. 


Mr Khlt Shah, chief mar- 
ket strategist at Sanwa Inter- 
national, pointed out that 
even 6 per cent yields had 
not attracted retail investors 
back to the market 
He expected the yield 
curve to continue steepening 
and predicted 10 -year yields 
to drift up to 6.25 per c ent 

UK gilts fell roughly in 
line with German bunds, 
with the 10-year June long 
gfit future losing $ to close 
at I08g. 

In the cash market, mean- 
while, the 10-year yield 
spread over bunds ended the 
day unchanged at 182 basis 
points. 

A dutch of economic data, 
which included a survey by 
the Chartered Institute of 
Purchasing and Supply 
showing that the UK service 
sector picked up in March, 
had little impact on trading. 

Neither was the market 
moved by publication of the 
Labour party manifesto, 
which confirmed the opposi- 
tion's commitment to tight 
in flation and public spend- 
ing targets. 


to southern Europe the 
appreciation of the peseta 
and lira against both the 
D-Mark and the US dollar 
helped boost Italian. BTPs 
and Spanish bon os in other- 
wise quiet trading. 

The futures contract on 
three-month eurolira rates 
prices in a 50 basis point 
loosening in the Bank of 
Italy's repo rate by the end 
of the year. 

The June 10-year BTP 
future closed 0.20 higher 
at 124L62 in London, while 
the June bono future gained 
0.21 to close at 110.56 in 
Barcelona. 

US Treasury prices were 
mostly flat in early trading 
as investors continued to 
await today’s release of fig- 
ures on March employment 
levels. 

Early in the afternoon in 
New York the benchmark 
30-year Treasury was $ 
lower at 94$ to yield 7.074 
per cent while at the short 
end of the maturity spec- 
trum the two-year note was 
unchanged at 99ft to yield 
&385 per cent 


New international bond issues 


was not aiming to buy back 
more bonds, "because we 
wanted to leave the bonds 
reasonably liquid". 

The World Bank was an 
active issuer, launching 
three bonds aimed at retail 
investors. The first compris- 
ing DM25 0m of five-year 
notes, saw strong placement 
in Austria. Switzerland and 


Italy, according to Commerz- 
bank. the lead manager. 

"Investors found the 4 % 
per cent coupon very attrac- 
tive," said a Commerzbank 
official. 

The World Bank's second 
issue was a dual-currency 
band, issued in yea but to be 
redeemed in sterling. 

The bank’s third deal con- 


sisted of one-year paper 
denominated In South Afri- 
can rand. 

• First National Bank of 
Chicago and FCC National 
Bank announced the estab- 
lishment of a $3bn euro- 
medium term note pro- 
gramme. Lehman Brothers 
is acting as arranger for the 
deaL 


By Samar Iskandar 

New depositary receipt 
issues in the first quarter of 
1997 were up only 1 per cent 
compared with the same 
quarter last year, after issu- 
ers rushed to issue in the 
final three months of 1996 
to take adv a n t a ge of partic- 
ularly attractive valuations 
in the US markets, accord- 
ing to Bankers Trust. 

Depositary receipts are 
certificates issued to lien of 
shares and listed on a large 
p ypha n p o such as London or 
New York. 

The total amount raised 
was 32.18bu, down 26 per 
cent from $2.9bn to the same 
period last year. The stogie 
largest offering was from 
VSNL, the Indian telecoms 
company, which raised 
3447m last month. 

A total of 42 new pro- 
grammes from 24 c o untri es 
were established, up from 40 
programmes to the same 
period a year earlier. 

"The small to crease in 
new DR programmes to ties 
first quarter is primarily 
due to the stronger than 
expected deal flow experi- 
enced at tiie end of 1996,” 
said Mr Peter Duggan, 
vice-president at Bankers 
Trust 

"Companies which were 
originally intending to 
launch their programme to 
the first quarter of 1997 
rushed to issue to the fourth 
quarter of 1998 to take 
advantage of the high valua- 
tions available to the US 
capital markets.” 

European issuers were the 
most active for the sixth 
consecutive quarter, with 28 
programmes, or 55 per cent 
of tiie totaL Latin America 
and Asia followed, with 
market shares of 19 per cent 
each, and Africa with 7 per 
cent 


CAPITAL MARKErej)K5EST 

Japan eases rules 
on samurai bonds 

Foreign commercial banks will be able to issue 
yen-denominated domestic Japanese bond s, or "s amurai" | 
bonds from this week, as part of a wider deregulation of , 
Japanese markets, the Ministry of Finance said. ! 

Previously, samurai bonds could only be issued by 
corporate and government-backed borrowers, b ecaus e of 
rules restricting Japanese commercial banks' access to . f 
the domestic board market Citicorp, the parent company:- > 
of Citibank, and Deutsche Bank are likely to be among 
the first foreign banks to take advantage of the r el a xa tion 

of the rules, possibly as early as this month. 

Interest rates are at all-time lows, which 
rrtnVgc jgp flmnflrate d debt an attractive ftlrnfcr a farin g 1 . | 

vehicle, despite the higher coste of issuing in Japam . . . | 

Bethan Hutton. Tokyo 

CME taps Mexican peso 

The Chicago- Mercantile Exchange has launched Its first 
ever products to be denominated in Mex i c a n pesos — 
futures options oh Mexican three-month Treasury 
hilK On April 17 the CME will introduce a second 
short-term interest rate contract, based on the 2&day 
Mexican Equilibrium Interbank Interest Rate, which will j 


"We believe that many Mexican-based banks will take 
advantage of the authorisation the central bank has given, 
them to participate in trading the CMB’s newest interest 
rate products, and judging from the response weVe been 
getting., .the demand for Mexican interest rates is even 
stronger than it was for. the peso two years ago," said Mr 
Rick Kflcamn, the CME president Laurie Morse, Ctecaao 

Hungarian funds to merge 

The first ever investment fund in Hungary, the 
dosed-ended CA Securities Hungarian Government Debt 
Fund, is to be merged into the CA Fixed Income Fund, an 
open-ended investment food launched in January. The 
closed-ended fund has been the most successful of its 
type, its managers say, with a 53 per cent real return over 
its five-year life, due to dose on April 9. 

CA is hoping *~bnt roughly half the FtL7bn ($l0m) in 
assets will be transferred into tiie open-ended fund, which 
Is part of foe firat fond family to Hungary allowing . 
low-cost switching into a sister equity fund. 

The two funds have a combined net asset value of 
around Ft5bn and have been invested respectively in only 
government securities and blue chip stocks on the 
Budapest Stock Exchange. The managers’ original aim to . 
attract foreign investors into Hungarian debt was 
thwarted by regulations capping foreign participation at ■ 
25 per cent 

Investment in Hungarian funds has reached about ■ 1 

Fti70bn, equivalent to about 4 per cent of Hungarian 
household savings, said Mr Csaba Lantos, a director of CA 
Securities. Kester Eddy, Budapest 



WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 


Australa 
Austria 
Belgium 
Canada* 
Denmaric 
France BT 
C 

Germany Bund 


Netherlands 

Portugal 

Spain 

j- — 

wwuuui 

uk ants 


US Treasury ' 


ECU french Govt) 7.000 
London ctoafas- "N«* Ytak mld-doy 
t Got ftacenav wVthokfng tre ■ 
Prtot IIS. UK to Sax*. athvS tn tk 


m BUND FUTURES OPTIONS (UFF^ DM250.000 pOWs aflOOK 


Coupon 

Red 

Date 

Price 

Day's 

change 

Yield 

Week 

ago 

Month 

ago 

6.750 

11/06 

9143863 

+0.250 

8.10 

7-97 

728 

5.825 

D1AJ7 

97.5200 

-0200 

526 

520 

523 

0250 

03/D7 

100.500Q 

-asoo 

6.18 

5.98 

5.62 

74X30 

12436 

101.3400 

-0.160 

081 

056 

022 

8.000 

03436 

107.7600 

-0^80 

621 

067 

017 

4.750 

034X2 

102-2850 

-OJJ40 

4-93 

423 

4.34 

5.500 

04/07 

96J3900 

-aiio 

525 

5.77 

522 

aooo 

01/07 

99.7300 

-aiso 

ora 

528 

522 

8.000 

08436 

1066)600 

-0040 

096 

625 

628 

6.750 

02417 

92£500 

♦0290 

725t 

7.75 

7.11 

0300 

09471 

120.29 1 3 

-0200 

1.46 

126 

1-40 

aooo 

09/D5 

1053982 

+0.040 

Z1B 

224 

2.45 

5.750 

02477 

9& 7600 

-0280 

5.92 

5.74 

527 

0500 

024)6 

115.5500 

+0,050 

7.06 

099 

057 

7J50 

03/07 

100.7800 

+0200 

722 

727 

072 

0000 

06437 

1034858 

-OJ770 

7.47 

7-40 

063 

7.000 

064X2 

98-09 

-2/32 

7.40 

728 

629 

7.250 

12/07 

96-25 

-5/32 

7.70 

726 

7.10 

9.000 

10/08 

109-05 

-6/32 

7.78 

724 

720 

6250 

02477 

95-20 

*6/32 

087 

629 

032 

0625 

02427 

94-12 

+3/32 

7.08 

620 

629 

7.000 

04436 

1043000 

-O.10Q 

036 

023 

5.77 


Strike 

Price 

May 

Jtfl 

CALLS - 
Jul 

Sep 

May 

Jun 

PUTS — 
Jii 

Sep 

9900 

0.68 

120 

0.75 

126 

0.45 

076 

1j«8 

1.79 

9960 

0-42 

0.72 

026 

027 

028 

098 

1.77 

206 

10000 

023 

020 

041 

068 

029 

126 

2.12 

229 


EH. wl. tone. CHU 20013 POT 1733a. Ftonfaua day's op«l fat. COT 202480 POT 231934 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES 

(UFFET Lira 200m IQOtta of 100% 

Open Sett price Change Wgh Low Est vol Open brt. 
Jlt 124.55 124.62 -*020 12435 12326 56060 104114 

Sap 12435 124.87 40.16 12425 124.35 10 3138 

■ ITALIAN GOVT. BOND FTP) FUTURES OPTIONS (IFFE) UraZJQm IQOtta ot 10036 


FTSE Actuaries Govt. Secu rities 

Price kKfcae Thu Day's Wed Accrued red adj. 

UK GBta Apr 3 changes Apr 2 Interest yid 

1 Up to 5 years (IB) 118»S -0.01 119.51 2.12 3.40 

2 5-15 years (20) 148.05 -ail 14056 222 228 

3 Owr 15 years (7) 107.36 -0.28 167.79 4.40 3.16 

4 fcmfeUMfafee (5) 19158 003 191.82 057 227 


-ail. 14227- 


3.40 5 yre . 
2iB 15yn 
3.18 20 yr» 
037 Ined.T 
3JQ7. . 


UK Indices 

- Low cotton yield - • Metiuni ooupon yield. -High cor*>ocv yield - 
Aprs Apr 2 Vr. ago Apr 3 Apr 2 Yr ago Apr 3 Apr 2 Vr. ago 

7.44 7.43 7.53 7J5Q . 7M 7.50 7JS3 7.51 7.88 

7.82 7 -BO 823 723 720 825 7.75 7.79 825 

729 7.87 821 725 722 ’ 8.30 7.78 724 828 

7.94 723 828 


X.i, *.! i 

Apr 3 Apr 2 Yr. ago 


h lW a M an 10%—': 
Apr 3 Apr 2 Y7. ago 


4 fcr adau M hfea (5) 

5 Al stocks 01). 


8 AH stocks (12) 194.72 -020 195.11 1/42 123 

Ae astf i groos redampBon yWds are Hnwn above. Oopon BhkJr low. OH-7M6: Hh* hc 8%-IOWfc; Htfc 11% and war. f RH yW± yad Yea- to date. 


20018 

-006 

20031 

088 

2.16 

Up to 5 yn 

039 

326 

227 

227 

064 

124 

19421 

-021 

19G22 

1-49 

1.81 

Over 5 yra 

324 

322 

3.74 

044 

3-42 

3.54 

194.72 

-020 

195.11 

1-42 

123 









Sttta 

ftfae 

Jun 

- CALLS 

Sap 

Jun 

• PUTS 

Sap 

12460 

129 

223 

1.47 

2-48 

12600 

122 

228 

1.70 

. 229 

12380 

128 

229 

1.96 

222 


FT Fixed Interest Indices Gilt Edged Activity indices 

Apr 3 Apr 2 Apr i Mar 27 Mar 26 Yr ego High* • Lour* Aprg Apr 1 Me 27 Mar 26 

Govt Sacs. (UK) 8340 83.52 9340 9323 9322 9227 9622 8321 OBI Edged h a rg elaa NA NA 772 1172 

nxad interest 1T7.18 11724 11722 11725 11728 11126 12ai8 11522 5-day average . NA NA 92.1 98.1 

o PTEE MameOenal Ltd 1907. M rtaha e aarel * lor 1997. Qovenanani 9au«n Ngh dnee ooe eJOTn: 12740 (OflWl/351 taw 49.18 fKM>1/76). Fbred Mamt 
Htf) afeve eompMon; 18827 pi«V9a bar 6043 p3®»/79. Breta 100: Oowmwt Seoattas 1M088 and Ftad Interest 1928. SE aaMiy Mom rabread 1074. 


Me 27 Mer 26 Mar 25 


E R. vol total COT 2134 POT 12382. Aeatoue da/t op«i N_ COT 90547 FOT 105058 
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US INTEREST RATES 

Latest Treasury Bite and Bart Yfefcis 

Onomonti - itoyaar 

ROT rata 8 >a TwomonBi Am year 

Brotartawitaa 71a Usaamwn — Hreyrer 

FMAaOT S4 Shmonfi 521 10-year 

Facfcada ■ MaranBon - Ooayaar S95 30-ysr 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRB4CH BOND FUTURES (MATIF) FFr500,000 

Open Sett price Change High Low Eat vol. Open krL 
Jun 127.46 127.18 -022 127.46 127.08 166262 164,747 

Sep 12S24 12526 -022 12524 12528 226 4£S2 

Dec 95.54 9526 -022 95.54 9524 2 

■ LONQ TERM FRENCH BOND OPTIONS (MATIF) 


■ NOTIONAL SPANISH BOND FUTURES (MgT) 

Open Sett price Change High Low Esl vd. Open M. 

Jon 11045 11026 +021 110.64 110.18 84,114 74255 

Sep - 109.79 +021 - 

UK 

■ NOTIONAL UK GOT FUTURES HJFFQ- £50.000 32nda ot 100% 

Open Sad price Change High Low Est. vol Open tit 

Jun 108-20 108-13 -006 108-20 106-08 38645 172442 

Sep 108-03 -008 0 20 

■ LONG GOT FUTURES OPTIONS (UFFE) £50.000 84tha of 100% 


FT /ISM A INTERNATIONAL BOND SERVICE 


Uatod ov tta lataet kteraianal bmls far «Mch thara b »i ac 

laeuad BM 08ar Chq YMd 

UX DOLLAR STRAIGHTS 


i aaconday martraL lOTel pricae at 7t» pan on April 3 
. bBOTd BM Offer Chg YWd 


fenad BM OHar Chg' 


Atbay Nal Tnaaiy 6^ 03 _ 1000 96% 97% 7.14 VWsaagenMRi7a3 . 

ABN Amo Bank 7% 05 WOO » 09>+ J* 755 WbUBOTS^IB 


African Dev Bk 7% 23 — 
Atnrfe RoOTce 7i| 98 . 


1000 B 98>4 755 WWW B»* 5^03 

-500 98>« 96% * 721 MfaklBank6Z|(B . 


,1000 lOllj 1014 


Strike 

Price 

May 

Jun 

CAULS - 
Jut 

Sep 

May 

Jun 

PUTS — 
JJ 

Sep 

Asi*iDerS**6%0S 

Austria B% 00 

- 750 01% 
-400 104% 

94% 

104% 

ft 

720 

£82 

100 

0-61 

1-32 

1-40 

2-08 

0-35 

1-06 

1-34 

2-02 

BBdan-Wueit L-fin 8% Q0 

1000 103% 

10ft 


£95 

100 

0-31 

023 

1-11 

1-43 

1-05 

1-37 

2-05 

2-37 

Banoomte 7% 04 

MOO 01% 

81% 

ft 

0119 

110 

0-13 

0-39 

0-52 

1-18 

1-51 

2-13 

2-48 

3-12 

Bank Nad Qaroeertan 700 

.1000 100% 

10ft 


6h8& 


858 WoU Bok 74 05 . 


Est. vo L tear, COT 7410 Am 7625. Preriois timf* opan tot, COT 57508 Pot 27439 

Ecu 

■ ECU BONO FUTURES {MATIF) ECUIOOPOO 

Open Sett price Change High Low Eat vol. Open fat. 
Jun 82.90 82.70 -0 22 9220 9228 549 6208 


Bayer \ferelrabk8>a 00 500 naif 103^ 655 QB3\99 

Bdgkar) 5>2 03 1000 82^ «1 2 J* 700 BBAOt 

SiEah CbkiOTa 74r 02 SCO 11B\ KB 72 9 AfrefaT^B 

&fehQae02l 1500 141, 15 + 1 * 8.W HattaRnanoeSkOO. 

Cattb6%06- -. 1500 9* 05^ 7.18 toOTxi7^a> 

Owing tog Fin 6*2 98 500 97% 974, 720 rtr Amor Dev 41, 03 . 

CNna6lz04 1000 945, 95 s * +^» 723 OnfertoB?*03_ 

Cfedt Fonder 9ljB 300 104% 1051a +>a 626 OabecHyttoSI 

BM Japan RafevyG^g 04 000 06^ 96% +% 721 SNCF704 

90804 SCO 94* 85V -*t SB SMKfen4%03- 

Bt-kn Bab Japan 8 06 500 103% I0d* 727 WoUBank02\ 


.400 llA IIBfj -A, 824 

. 200 90a 9BI| J . 728 

.200 TC7 1 * 107^2 -h 840 

. 100 110% . 111ft 7JO 

.230 102$ KOh -H' 825 

,150 107^1 108 . 722 


Strike 

— 

- CALLS - 





- PUTS - 

■— — — 

US 








&-kn Beta Japan 80S _ 

500 Mft 

104% 


7J07 

Price 

May 

Jun 

Sep 

May 

Jun 

Sep 

■ US TREASURY BOND FUTURES (C811 SI 00000 32ncfa of 100% 


Bipcn Dev Cop ft 08 150 T03% 

103% 


£61 

127 

0.75 

1.16 

0.99 

057 

028 

2.41 









Emon Capa 0 04 

1330 

«% 

ft 

760 

138 

020 

0.05 

024 

1.12 

1-47 

2.93 


Open 

Latest 

Chaige 

Hfah 

Low 

sat uoL Open art. 

fed Han* Loan 7% 98 _ 

ISO) 101% 

101% 


688 

324 

0.09 

0.33 

0-41 

1.91 

2.14 

320 

Jun 

107-19 

107-15 

-0-03 

107-22 

107-12 

256220 

432-565 

FridM fed Mat 7-40 04 

1500 102% 

1(E% 

ft 

7.14 

320 

0.02 

0.13 

025 

2.84 

224 


Sep 

106-31 

106-31 

-0-05 

107-03 

106-30 

248 

33.461 

Rrfend7% 04 

1800 Mft 

104% 

ft 

722 

131 

- 

0.05 

0.15 

322 

325 

. 

Dec 

- 

106-16 

-0-07 

- 

- 

60 

5L5B1 

MUokrOaSBhtB . 

ESP 97% 

97% 

ft 

727 


EsL total. Cab 22J62 Rub 14282. PrtrKus <tr/a epan tot. Cab 115200 POT 131208 

Gormany 

■ NOTIONAL GERMAN BUND FUTURES (UFFET DM250000 IQOtha ot 100% 
Opan Sett price Change High Low Est vol Open tot 
Jun 99.53 3924 -0.18 9925 99.05 182972 259246 

Sep S821 9029 -021 9821 9&20 438 2288 


UK GILTS PRICES 


Japan 

■ NOTIONAL LONQ TERM JAPANESE GOVT. BOND FUTURES 

(L1FFE) YIDOm iQOtta at 100% 

Open Close Change High Low Est vol Open Int 
Jun 12628 12620 12046 1444 nte 

Sep 12&21 12528 12521 54 ■ rv*a 

‘ LFFE fatuea ate atada d on APT. M Opan Haraat flga. n tor pevtaua day. 


GanaMMfeOra 

NATO 5V 98 — 

kOTAtrer Dn fit| OB . 

kte-Ancr Dav 74 05 . 

MFtoanca S’* 99 

Kdy603 

t*r&23 


Spain 7^ 03 4000 10Bl| 109*1 540 Abbsy Nafrlhanwy 8 03 E _ 1000 100 100 1 * 800 

1000 96% 97lj 7.14 Vto l an aa gon WRi70B 1000 106^ 106% ->a &6B BtfahUndB%23E 150 9ft 99>a -i* B21 

1000 » 09>* -»« 7JB WbridBOT5%(B 3000 10Z5, VS*, J« 520 DntOTA9BS 800 80lg 995, J| 7.10 

. 500 96^* 661, * 721 WcrtlEar*^ 02 3000 104% 104^ -lg 5.18 Dapfe Hwca 71* 03 2 500 95^ 95^ &M 

1000 101^2 101% 858 WMdBb*7%05 3000 107% 108 -% 5JB7 BBS ME MOO 101% 101% 775 

. 750 9ft 94^ +% 720 fiMaif 700£ 500 98^2 7JB 

.400 104l| 104^1 882 9MSS HtANC STTWOHIB GOT VMkXant 8V 05 E 900 102* 1Q3>« rh && 

1000 103% 103% 885 AaianDar B**016 500 4lft 41 425 HSBC Hokfega ft 58 02 £ 153 114^ 114^ -h 825 

1000 81V 91% J* 819 Austria 4lj 00 M00 1QS>2 108^ 248 fefe10>l14E 400 lift 119>j -h 834 

1000 101ft 101ft 886 Darma*4A« B0 1000 VMlt 105 -*4 231 Japan DavBk70QE 200 90a 98% J . 748 

.500 TO3lf ICS 5 ! 635 883^99 MOO 103>a M3!, - J 1 138 Land Sac* 07 E 200 TC7 1 * .lOTlj J, .840 

MOO 92H « l 2 t 1 ! 730 BBA04 300 115 115% Jg 436 COTrio11>|0!£ M0 110% . 111ft 7* 

. 500 1B& ttt *h 7JB AM 74,89 3D0 TfT8| tttV 261 ftaregsn 6% 03 E _____ 250 102^ M37* . -L ' 825 

1500 141, 15 +lg 8M HafebaRnanoeSkOO 1000 104*4 10*^ -h 254 SawanTfert llljOOE 150 lOfi 109 732 

1500 95^ 95^ 7.18 toted 7*1 00 M0 114% 115% -% 290 Tnfao Bac Power 11 01 £ : 150 lltft 111 - 756 

.500 97% 97% 720 ter AtnsrDw 41, 03 600 107*4 107^ +J4 346 TOCFtoS 1 , 02N2S 75 102*a 103^ Jj 850 

MOO 945, 7J33 OrtertaB 3 * 03 ; 400' 114 115 -h 354 WMd Be* 9 99 NTS 250 100^ 101^ ->« 652 

.300 104% 105% +% 655 CUflbec Hyrtu 5 0B : — 100' 103 104% 434 _ Cw» Lbo# 6 01 FR _____ 8000 104 "104*4 \ 650 

.800 Bft 96% +J« 731 SNCF704 450 119% 120% -% 3S6 Damtec 5% 99 FR 7000 103% 103%. 4,13 

■ SCO 944, 95% -% 898 Saedsn 4% CO 500 108% 10ft -% 854 • Bsc da Rww ft 22 FFr 3000 123% ' 128% +% 650 

.500 103% 104% 757 VMd Bank 0 21 700 30 30% -% 651 

.150 10ft 103% 651 VHxta BOTc 7 01 600 115 115% -% 290 HOAIMC FH7E NOTES - - 

1800 59% 60% +% 750 M Bd Oflar Cam 

1500 Ml% 101% 669 YEN STRAIGHTS — - 

1500 102% 1(E% +% 7.14 BrififamSSB 75000 lift lift 150 Attar Nafl TTOay^ 89 -MOO 9B« 9957 BOTO 

1800 Mft 104% +% 722 CmA Fondar 4% OE 75000 114% 114% +% 132 Argents* Fh 001 9887 9875 554» 

1250 SV% W% +% 727 SB ft 00 700000 US 776% 1X8 BB5B BB6E 53750 

1000 25% 2ft -% BB1 B+4nBOTJaan4% 03 _ M6000 114% 114% +% 135 ”"” ^4 99 *62 S2S39 

.600 97% 98% 660 PsdNatMsrtESB 100000 102% 102% -% 157 ? X£006&U *0 9877 9957 4132B 

MOO 93% 94 7.18 MarAmar0w7% 00 30000 118% lift V.13 CowmmttCWHn-%98 — 750. 9931 9887 .53750 

.500 101% 101% 723 tty 3% 01 300000 107% 108 157 Cn“*LjOTltt4C0 300 9817 9870 17500 


MOO 94% 95% +% 733 anfarto8%03 

. 900 104% 105% +% 666 Ottec Hyrh) 506 . 


669 YEN SnMMHTB 


-600 97% 98% 860 FadNSMa 

,1000 83% 04 7.16 infer AmrC 

-000 101 % 101 % 723 uyftoi. 

-500 98 98% 647 Wy50» _ 


2000 94% 


7.12 Japan Dvr 9c 5 99 


ft 23 3500 90% 9ft -% 760 Japan Dar 9(6% 07 1X000 121% 127% 1M 

Japan Dw 9( ft 01 500 104% 104% 65E9CF6%00 30000 116% lift 159 

Korea BBC ftmr ft 03 1350 94 94% 760 5pstoft 02 129000 119% lift -% 168 

MBtsurilte Bsc 7% 02 MOO Mft 101 720 WcridBa*5%02_ 250000 117% .117% -% 157 

Madcoft 07 1000 103% 104% 047 

MWtoawb9%01 MOO 97% 97% 1025 OnetSIHAfiKIS 

OrtarioftlB 3000 101% 101% +% 720 BSlftBBR 250 99% MO +% 1113 

O*sto7%02 2000 103% 10ft 7.14 Wodd Me 16 99 B 500 700% 700% -% 14.78 

Qatar Komfeartcft 01 200 105% Mft 658 AnftftBOR- ; — MOO 105 1C6% -% 336 

PatugdftU MOO 83% 83% 7.11 PmWeMftosR 1300 103 10ft -% 656 

Ottac Hyfroft 98 150 104 101% 878 98 COTCh 10% 99 CS 150 lift lift 563 

aetxc Pro* S 96 200 M2% 102% 662 BtenCefcntfeft 03CS 1250 Mft 106% &B1 

SAS1099 200 M5% 105% 7J01 Carada Kfe) 8 Hag ft BO CS - MOO 106% 10ft -% 560 

9EFft9B ISO 103% 10 ft 666 Bsc da Ran ft 99 Ct 278 100% Mft 565 

spteft® ran sft aft &s wwwbuooic* «n ih 11 ft- a» 

SetdaiftOO 2000 96% 9ft -% 781 Nppca1WTd1O%90CI 200 lift 110% 567 

Tannafe e a Vafey 6 00 1000 97% 98 +% 679 OOTto 8 03 CS ______ 1900 107% 107% -% 5£1 

Tacnasaea Vafeyft 05 2000 9ft 95% +% 7.19 O«eto%io902CS 2000 111% 111% 645 

Tokyo Bee FW 6% 03 1000 96 98% +% 892 Ontata Hydfa 1ft 60 C$ GOO 110% lift 531 

UhfedKingdanftOl 2000 100% 10ft 867 Odor KonkoBarfc 10% 99 CS - ISO 110 lift 551 

UBad Kfrgdom 7% OE 3000 102% 102% -% STB Ottec Hydo7(>lCS 1000 100% 101% 4% 6J99 

HWDenayftOI 1300 99 08% +% 768 OteacFterlftBBCS 2 00 ,06 Mft S30 


Bad POT ft or- Hyh Uw 


aa_ -55. 

Bad RaaC*w- M* 


BanPIfraabl fe l te l 

TtotataTRlBBTfrfr — 638 

Trett >%pe 1097ft 667 

EOT 15ft 1087 1432 

EOTBVftlSSe ES2 

Tm 7%pe 1998ft- — 721 

Tfefel^zPC-aBft 13.84 

EOT I2ae 1909 11.14 

Deb ftpc 1993ft 112 

Tot noma 1993ft - 

Ext) I2%pc T8S9 11.19 

TreaaiO%ici« 9 lu 

Haas 6pc 1999 ft BM 

Gte«8M1B%«ci98B_ 056 

Cm*9oc3»0tt US 

Tot13bb200D 11.18 

Tot 14ft 1938-1 1298 

Itea Sac 2000ft 763 

Tot Ffe feta 2001 567 

tea tOpe 2081 421 

Tot Tpc 2001 ft — _ 7.11 


(bafeRtaaaTte* 

TteaTfrciOSft 7.12 

Thbi Hte 2001 869 

TotSk 2008ft 762 

1feaa1(te2003 693 

Tot U%ps 2001-4 — tail 
Fmfagftpc 1B99-4_ 421 

QaaOTtalS%pc2«M_ &5B 
TlaaaSto 2004ft — . 768 

Caw Oh: pcSOS — — 658 

Tim«ijpeW33-S — 999 

Tot 8%pc 2005ft — 869 

TOT7%pe20«ft — . 761 

• Tap - «m efc ft T«+re* x> 
Piu ot ciot real todre4Joaee 1 


627 I0W, 
637 MOB 
844 104% 
557 102,1 
6BS IDO,*. 
Oft 112 
694 1D7B 
B68 104% 
- 1006 
768 10813 
763 106U 
708 97B 
760 107A 
72 6 104JJ 
733 11SA 
877 1B7B 
731 10SA 
- 100U 
7.41 1061! 
7.40 9M3 


74tt 98% 
763 I IBB 
7.52 IE* 
769 112 

7.4J 11333 
GJ8 B3u 
762 1I0A 
«• 954 
7.88 110)1 
761 1254 
766 1054 
7JD 984 
■wvreafaanfe 


— Ml* 
107B 

— 114% 
I06H 

mt 
-i, 122k 
-a. ii4A 
-6 1 ®% 

— IMA 
_ lift 
-& 1«U 

-% a»% 
-% 11813 
-A IMA 
-A 123U 
Ilfitt 
“A 1«J 

— WOA 
-% Tift 
-A W1«a 


Im7%pe aoOBft 

!mn — 

,02^ Daaa 11 %pe 2003-7 

I0J4 — 

<004 TOT71Ape3XI7ft 



37jj Tot Ope 3)09 

88% Tot 6 IRft 301 Oft __ 

10ft CterspcinZOilft 

106H 

98% 

107% 

103J3 

”64 .. _ . 

107B teBtelw 

iOi% TiwaSpczmzft 

99% TOT5%pc2006-12ft_ 

Tin ape 2013ft 

Tot 7%s 2012- 15ft. 

Tot Sr 2015ft 

TOTB%9C2ft7ft 1 

TOT8pc2B21ft 
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CURRENCIES AND MONEY 



markets report 


By Emiko Terazono 

The D-Mark strengthened 
against the pound and the 
dollar thanks to firm Ger- 
man economic data, while 
the pound eased on tPcWni^i 
selling ahead of the UK elec- 
tions- 

The D-Mark received a 
boost from a larger -Lhan-ex- 
pected 1-9 per ran* rise in 
February German indus trial 
output. The currency rose 
0.9 pfennigs against the 
pound to DM2.738 and 
gained 0.2 pfennigs versus 
.the dollar to DM1£68. Ster- 
ling dosed down 0.3 eetifri 
against the dollar at $L64l. 

Investors adjusted their 
dollar holdings ahead of 
today's release of US non- 
farm payrolls figures. Strate- 
gists said some investors 
who stm held long dollar 
positions were now cautious 
of volatility in US equity and 
treasury bond markets, as 
expectations rose of another 


firms on output data 


interest rate rise by fheUS 
Federal Reserve. 

The dollar was almost Sat 
against the yen. rising YDl 2 
to Y122.6. Expectations of 
■ renewed .trade tensions 
between Japan and the US 
had pushed back the dollar 
earlier this week, ahead of 
the meeting between Mr 
Robert Sabin, US state sec- 
retary, and Mr Ryutaro 
Hashimoto. Japan’s prime 
minister. However, Mr 
Enbin tried to quell cancans 
on currency markets late 
yesterday, denying that he 
intended to move currencies. 

The US currency recouped 
losses seen earlier in the day 

an Q PimiwmtB hy tfrln Tntnran- 

tlcnaal Monetary Fund that 
the yen's depreciation could 
be reversed, and by Matsush- 
ita Electric Industrial, which 
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said it would be comfortable 
if the dollar fell to around 
Yua 

A Reuters poll,, however, 
suggests that the yea will 
remain around current lev- 
els in the near term. Cur- 
rency economists predict 
that the dollar will be 
around 7122.57 in one month 
and Y122.14 In three months. 

■ Sterling lost ground £0 
spite of strong economic 
data which provided further 
evidence of a robust econ- 
omy, reinforcing expecta- 
tions of an interest rate rise 
in May. Sonus investors are 
realising profits of the 
general election an May L 
The Labour party’s mani- 
festo released yesterday 
failed to affect sentiment 
since it left the party’s exist- 
ing economic policy ptansun- 
changed. Technical selling 
hit the pound, which had 
briefly markka 2.761 against 
the D-Mark in overseas trad- 
ing: Analysts said profit tak- 
ing strengthened as the 



pound approached 2.778, its 
old floor in the European 
exchange rate mechanism 
prior to the UK’s exit from 
the system in September 
1992. “The pound is in need 
of fresh incentives to break 
the old ERM confines, 1 * said 
Mr Paul Meggy esi, senior 
currency economist at Deut- 
sche Morgan GrenfelL 
Meanwhile the UK’s Trea- 
sury said the overall level of 


the UK’s official currency 
reserves fell by $lQ5m in 
March, bringing total 
reserves to $43.34bn 
(£2&5Sbn) at the end of the 

TTHtnUl 

Jitters over rising volatil- 
ity on the European stock 
markets lifted the Swiss 
franc which closed up 0-5 
centimes at SFrl.434 against 
the dollar. Trades the 
strength in the franc may be 
tied to the perception that 
the Swiss econrmiy hurt 
the worst and may see some 
signs of recover y in the near 
term. 

■ Scandinavian currencies 
were slightly easier against 
the D-Mark. Large institu- 
tions were seen selling the 
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inland irmrkka and buying 
the Italian lira on specula- 
tive trading. Strategists said 
the Swedish, Danish and 
Finnish currencies have 
been dragged down by the 
Norwegian krone, which has 
been hit by the recent 
decline in oft prices. The cur- 
rency (dosed lower against 
the D-Mark yesterday at 
NKM.06S. The recent fall in 
oil prices is expected to cut 
Norway’s current account 
surplus, which amounts to 7 
per cent of its GDP and 
stems wholly from the coun- 
try’s ail exports. 

Sentiment towards the 
Norwegian krone has also 
soured due to the central 
bank’s practice of using 
monetary policy to keep 
exchange rates stable, rather 
than to prevent inflation. 
Strategists said that many 
investors held long positions 
In the Norw^tan krone. The 
upward wage pressures 
threatening a rise in domes- 
tic prices were triggering 
speculative c^TUny 
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•Gutmees Mshon 690 
ItaUb Be* AG.a«tqfi 890 
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HaritetriaB Gan hwBkflJM) 
•HlSamuat 89 
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Hongkong A Shanghta 899' 
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•(jqsUJiwfh SBn 590 
Lkflrt»Bank 
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tJafWktaWtaatar .. B90 
aRMtBnthara . 890 


Royal Bk of fiooland 590 
aW tepBf B Wadtendta B 90 
8 Sn«hAVMntnSaCfE 90 
Sbottch Widow Bade 690 
T 8 B BOO 

Unbed Barrie of KirwalL 690 
Uply Trual Bank Pfc .890 
Wortwn Trust . 590 
W fdB flw a y laktar .890 
YotaMaBank 690 

m Mtarbe m ofUndai 
. -kiwatmamBanidu 
AaaodMion 
* taaCMrieWten 
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Eat vol Opan' tot. j 

. Jun 

* 4.04 MM -816 04 X 15 

04.01 

66,607 

507423 

Sep 

93.72 93.71 - 93.75 

9869 

81,123 

378353 

Dec . 
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9340 
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National Westminster Bank Pic 

US$32,1 95,000 Junior Flooding Rate Notes 

forigndhr utued In I P84 by Nntiona/ Vttataautar Bnm & V. at to 
USfSOOJXXJjOOOAniorGvarmlmd Plotting Rob NoimJ 
N»" NotesH 

NOTICE IS HERQYGIVGN pursuant fa GxidHion 4(b) of Aie 
Terms and Conditions of the Notes (hat Nationtd Westminster 
Bade Pic will re deem all aubtandma Nates ttf heir principal 
amount an the Interest Payment Date falling on 1 9 May 1 997, 
when interest an the Notes wif cease to accrue. 

Payments of principal tmd interest in resped of ihe Nates wS 
be mads against presentation and surrender of the relevant 
Note or Coupon at the specified office of any of the Paying 
Agents listed below. Eoai Note presented for rede mp fii 



shall be made in respect thereof. 

Nates and Coupons will become void unless presented for 
payment within a period of 12 years in the case of Notes 
and 6 years m the case of Cottons respectively tram the 
Relevant . Date;, us defined in GondKtion 6 of the Terms and 
Conditions of the Notes. - 

Prinapd Paying Agonf 
OflxricNA 
336 Sta«I. London 
WORJt* 

Paring Agents 

Gtixmlc(luenhoug)SA QfccdcMA. 

58 Bt»lawadGnzidaOjchBBBChadoBB BouteKadGaneref Jocqu« 2 £ 3 g 
L -1330 B- 1050 ^ 

lutambourg Bnnab 


OMQ21 

Zurich 


April 4, 1997, London 

By: QAnA, KA jCmponrie Agency &Twrit Inbn Brandi, Agnt Book 


The Financial Times plans 
to publish a Survey on 


Film 

Finance 

on Wednesday, IVIay 7 


For further Information, please contact: 
Clare Reed 

Tel: +44 171 873 3367 
Fax: +44 873 4336 
or 

Paul tfemsley 
Tel; +44 171 873 3699 
Fax: +44 873 4296 

■y 

or your usual Financial Times representative 


FT Surveys 


MILAN - ITALY 

PRIME LOCATION C.B.D. 
HIGH STANDING 


OFFICES 

600 sqm. 

and 100 sqm. boxes 


ImmoMare MeianopolaiuL 

@Elli Group 

GESVI/CX5MM 

20097 S. DONATO MtLSE MI ITALY 

FAX. + 39 - 2 - 5207612 



All Futures, Options 
& Maxgined Forex 


Contact: James Allan 
Tot 0171 337 3999 
Pu: 017] 337 3997 


J. 



TOUtWawnOBEMI 
MiBWHUfsimno, 
ornois and ram markcis f OAA 

Liiinco (£22 

Mtahom +44 (0) 171 3M 8429 
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Election Announced 
How don Oat wBtet jonr pesBknT 
gaaiTtacStecta. Ca uw a dw , Boarifc DeriwflvBi. New 
Tek *44 ffi 171 40 J 4 S 41 fte +44 ( 0)171418 4913 HUpoT 

Itacraoc wwwjorioruotac Btak ia ta l 8iM[H Ml £SZwS-£ 
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Petroleum Argus ] 
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COMMODITIES AND AGRICULTURE 


Price of crude oil falls to nine-month low 


By Robert Cot^ne 

Crude oil prices hit a 
nine-month low yesterday as 
plentiful supplies continued 
to act as a drag on world 
markets. Traders and ana- 
lysts said they expected fur- 
ther pressure on prices in 
the absence of any new sup- 
ply disruption or other bull- 
ish event 

Brent Blend for May deliv- 
ery. the International bench- 
mark, was 27 cents lower in 
late afternoon trading on 
London’s International 
Petroleum Exchange at 
$l&23 a barrel. Prices on the 


Nymex in New York were 
relatively steady, however, 
in morning trading. 

World oil prices have 
fallen by around a quarter 
this year as the factors that 
underpinned the long rally 
in the second half of IS96 
have gradually been eroded. 

Fears of shortages have 
evaporated as plentiful phys- 
ical supplies accumulate in 
the US and western Europe. 

Although world demand 
for petroleum has been rela- 
tively buoyant, supplies 
have been even more so as a 
result of new fields coming 
on stream and strong output 


Enterprise Oil to stay in Vietnam 


Enterprise Oil, of the UK, plans to poll out 
of exploration at an oil Grid off the coast of 
Vietnam after eight years of work, but tt 
has submitted bids on two further prospects 
and wOl remain in the country, according to 
Mr John Austin, the company’s manager far 
south-east Asia, writes Jeremy Grant in 
Hanoi The wwwpamy hod drilled a number 


of wells on Block 17, south-east of the 
coastal oil hub of Vung Tan, but none had 
proved commercial. Enterprise is still 
waiting for a decision from state oil agency 
Petro Vietnam an the award of exploration 
rights to Blocks 16 and 9, for which it has 
bid and which are thought moderately 
promising. 


from members of the Organi- 
sation of Petroleum Export- 
ing Countries, many of 
which have been producing 
more than their quotas. 


The strong growth In sup- 
plies was highlighted earlier 
this weak when inventory 
data from the American 
Petroleum Institute showed 


a bigger than expected 
build-up of crude oil stocks 
in the US. Exceptionally low 
in v e n tory levels in the US 
had been one of the market's 


main props last year. A rela- 
tively mild northern hemi- 
sphere winter has also been 
a big factor behind the 
recent growth in inventories. 

The supply picture is simi- 
lar In Europe, where some 
Brent cargoes have been 
unable to find buyers this 
week. One trader far a big 
oil company yesterday esti- 
mated that, current world 
supply is running at about 
600,000-700,000 barrels a day 
above demand. 

Some analysts expect 
growing pressure on Opec if 
price weakness persists over 
the next few months. They 


reckon Opec output has bean 
running almost 2m barrels a 
day above its production 
rifling of just over 25m bar- 
rels a day- 

Some traders fear that a 
persistent slide in crude 
prices could be exacerbated 
by the United Nations' 
ofl-for-food deal with Iraq. It 
tulips a TWftfltWT 1 **"* which 
allows Baghdad to sell ever 
greater amounts of oil in 
order to. meet the pro- 
gramme’s financial target of 
$2bn of oil sales every six 
months, even though such 
additional sales could drive 
prices even lower. 


IGC sees low 
wheat stocks 


MARKETS REPORT 


By Maggie llrry 
and Gary Mead 

Wheat stocks are expected to 
re main at a low level again 
this year, according to the 
International Grain Council, 
which monitors the world- 
wide grain market. 

The IGC has cut its pro- 
duction forecast for the 1997 
crop year, reflecting reduc- 
tions in plantings in North 
America and Russia. 

It is predicting world pro- 
duction at 583m tons, up 
from 579.5m tons in 1996, but 
lower than its earlier esti- 
mate of 585m tons. Con- 
sumption is expected to rise 
7m tons to 582m tons. 

Wheat prices yesterday 
were affected by wet 
weather in the Great Plains 
region, which should help 
crops, and prices slipped 
slightly in US trading. 
Trices are sensitive to any 
weather news," one trader 
said. 

The IGC said US farmers 
were switching to more prof- 
itable crops such as soya- 
beans and maize. The fall in 
world wheat prices in recent 
months made it less attrac- 
tive. Consumption of milling 


COMMODITIES PRICES 


wheat is less sensitive to 
price movements than pro- 
duction. it added. 

Early trading in cocoa in 
London was slow as the mar- 
ket paused for breath, fol- 
lowing its rise on Wednes- 
day to the highest since last 
August. The May future 
slipped to £1.035 a tonne 
before recovering to £1,044. 

down £3. July futures closed 
at £1.058, also down £3. 

The drift downwards fol- 
lowed a similar movement in 
New York, where the May 
future closed at $1,504 on 
Wednesday, down $8 on the 
previous close, having 
peaked at $1,532. 

But despite the downward 
trend and the relatively 
small volume traded yester- 
day on the London market, 
some cocoa traders antici- 
pated further rises, with 
speculation that July futures 
could top £1.150 in the short 
term. 

Trading in robusta coffee 
futures was equally sluggish 
in London, with May futures 
trading $14 lower at $1,627 a 
tonne at midday, having 
reached a high of $1,629 in 
the morning. In afternoon 
trading. May futures slipped 
further, closing the day 
down $31 to $1,610. 


Zaire diamonds at mercy of rebels 


D riving through the 
50 sq km enclave on 
the outskirts of 
town, the company official 
waves to a rifle-toting Zair- 
ean soldier strolling along a 
bank of red earth. “We have 
doubled their salaries and 
increased their food. We are 
doing everything we can to 
try to ensure they remain 
loyal,’' he says. 

But his tone of voice sug- 
gests that despite such pre- 
cautions. management at 
Soci§t£ Minidre de Bak- 
wanga (MIBA) fears the 
200-300 soldiers assigned to 
protect the diamond-produc- 
ing “Polygon” will join the 
looting that traditionally 
precedes the arrival of the 
rebels. 

As the Alliance of Demo- 
cratic Forces for the Libera- 
tion of Congo-Zaire, reported 
to be only 100km (60 miles} 
away, marches on the town 
of Mbqji-Mayi, the state-con- 
trolled company fears the 
worst. 

Unlike the thousands of 
amateur miners who steal 
into the Polygon at night to 
dig by torchlight or stand 
waist-high in the Kanshi 
river, sifting gravel through 
crude sieves. MIBA has 
invested heavily in infra- 
structure and equipment. 

That investment has been 
particularly significant in 
the past six months as 


MIBA. the province’s biggest 
single producer of diamonds, 
has shifted its focus from 
alluvial gravels to the six 
kimb erlite pipes in the area. 

“At the moment kimber- 
lite accounts for only 20 per 
cent of output. But the allu- 
vial deposits are nearing 
exhaustion. Within two 
years we expect half of our 
output to come from kimber- 
lite,” says Mr Rene Nole- 
vaux. MIBA’s administrative 
director. 

Because kimberlite is a 
much harder substance, the 
change requires new dril- 
ling. blasting and crushing 
equipment. “We need to 
change our mining methods, 
bring in new equipment and 
train the workforce. The 
plan is to spend $107m over 
the next five years," says Mr 
Nolevaux. 

While costly, the shift is 
necessary. Undermined by a 
tax regime that takes 22£ 
per cent of turnover and 50 
per cent of eventual profits. 
MIBA has been lossmaking 
for the past six years. 

ft has watched with irrita- 
tion as an army of amateur 
diggers has swarmed over 
the 5,000 sq km concession it 
theoretically enjoys exclu- 
sive rights to but lacks the 
funds to exploit, creaming 
off the best stones and smug- 
gling them abroad without 
paying a penny of tax. 


The afi-thne low came in 
1992, when production was 
only a ftm carats. Output is 
now slightly higher, at 6.8m. 
But that still earns the com- 
pany only $70m, compared 
with the $300-400m worth- of 
stones Zaire officially 
expats each year. The real 
figure, experts say, is proba- 
bly twice as much. 

“We told the government 
that with the kind of taxes 
we were paying there was no 
way we could turn a profit." 
says Mr Nolevaux. “So we 
agreed on a five-year tax hol- 
iday to allow ns to generate 
enough cash flow to make 
the $107m investment we 
needed." 

The aim is to get output 
back to 8m carats by the 
year 2000. Since 95 per cent 
of diamonds are of industrial 
quality - fetching an aver- 
age $10 per carat compared 
to the $800 per carat paid for 
stones from Angola's 
Cuango river, quantity 
rather than quality is a 
priority. 

With few Zaireans placing 
any faith in their army's 
ability to fight, MIBA’s 
long-term welfare almost 
certainly depends on the reb- 
els. The recent statement by 
MIBA's chief executive that 
he was ready to collaborate 
with the Alliance - a state- 
ment denied after it trig- 
gered an uproar in Kinshasa 



Hard task: shift to kimberlite requires new equipment 


- is being interpreted as a 
peace overture towards Mr 
Laurent Kabila. - 
“if they have any sense 
the rebels will destroy noth- 
ing and maintain thp current 


system so that they, instead 
of Kinshasa, can benefit 
from its proceeds,” a MIBA 
official says. 

Michela Wrong 


Fr ance in 
pledge to 
Eramet 
investors 

By David Buchan fai Paris 

Mr Jean Arthuis, the French 
finance minister, has shut 
written guarantees to US 
and UK shareholders in Br*< 
met. the French state-coo- 
trolled mining group, Ibr 
damage they might suffer if 
Eramet loses a nickel con- 
cession in New Caledonia. 

The French gover nme nt 
has started legal action to 
dispossess Eramet of its 
Koniambo nickel concession 
and to give tt to a company 
controlled by the Kodak 
independence movement. 

Eramet, which after its 
partial privatisation in 1994 
is still 55 per cent govern- 
ment-owned, Is contesting 
the government's legal 
action. But Paris Is keen to 
appease the Kanak move- 
ment in advance of- next 
year’s planned referendum 
on the Pacific island's inde- 
pendence from France. - 

Mr Arthuis said he had 
written to the shareholders, 
pledging his “guarantee** to 
compensate them “for the 
operations now undo' way 
in New Caledonia". 

Eramet shares rose 
sharply to dose 4.6 per cent 
np on the day at abont 
FFr290 in heavy trading 
that saw 115,000 shares 
change hands. The shares 
hit a peak of FFr408 last 
May, before the Kanaks 
insisted on Eramet surren- 
dering Koniambo. 

Of the 45 per cent of Era- 
met sham outside govern- 
ment hand*, a majority are 
in the hands of three big US 
funds - Fidelity, Templeton 
and the College Retirement 
Employee fund - and two 
UK-based institutions - Mer- 
cury Asset Management and 
Scottish Widows. 

Late last year. Fidelity 
wrote to Mr Arthuis, Imply- 
ing that if its 5 per cent 
stake in Eramet suffered, it 
and other foreign investors 
might boycott the flotation 
of France Telecom shares 
planned for next month. 
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BASE METALS 

LONDON METAL EXCHANGE 

(Alcoa from Amalgamated Metal Tracing} 

■ ALUMINIUM, aa.7 PUWTY (* per tome) 



end 

3 mfln 

Ctosa 

1577-78 

1811-12 

Previous 

1595.5-55 

1630-1 

Highflow 

1602.5 

1842/1605 

AM Official 

16025-03 

1336-365 

Kerb dose 


1608-09 

Open Era. 

268^96 


Total daily Cunorar 

92.970 


■ ALIMflNftiM ALLOY (S par tame} 

Close 

1577-73 

1811-12 

Previous 

1480-500 

1620-25 

High/low 


1535/1513 

AM Official 

1493-95 

1520-25 

Kerb dose 


1513-15 

Open InL 

5,619 


Total daily tunover 

1.645 


■ LEAD (S per tonne) 


Cton 

681-2 

876-7 

Previous 

698-9 

688-90 

KgiVtow 


693/675 

AM Official 

694-5 

681-1.5 

Kerb dose 


677-8 

Open Inr. 

39.07 J 


Tons daily umow 

7512 


H NICKS. (S per tonne) 


Close 

7540-45 

7580-55 

Previous 

7545-65 

7660-65 

HJgMow 

7585 

7730/7630 

AM Official 

7580-85 

7700-05 

Kero close 


7830-40 

Open InL 

49581 


Trial ddty turnover 

18.780 


■ TIN (S per tonne) 



Close 

5830^5 

5855-60 

Previous 

5835-45 

5860-65 

Hlgtviow 


5885/5850 

AM Official 

5880-70 

5885-90 

Kerb dose 


5850-60 

Open hit 

18.555 


Tatri daSy turnover 

2.801 


■ ZINC, special high grade (S per tome) 

Close 

1243-44 

1268-67 

Previous 

1281-2 

1303-4 

High/taw 


1306/1259 

AM Official 

1272.5-73 

12BG-97 

Kerb dose 


1259-80 

Open Ira. 

BB.496 


Total dafty tunover 

32^31 


H copper, grade A (S per tonne} 

Close 23985-4015 

2357-58 

Previous 

2390-92 

2356-6 

HkjtVtow 

2427/2425 

2380/2340 

AM Official 

2427-28 

2378-79 

Kerb ctosa 


2340-42 

Open tot. 

139^73 


Tots dally ti/now 

STJ827 



■ LME AM Official US rate: 1.8407 

me Cfcatog VS raw: 1.8450 

Spot IH353KSB Mrsffn Is IfiBHtfK 1X388 

■ HIGH (MADE COPPER (COMEX) 


Precious Metals continued 

■ GOLD COMEX POO Troy 02 ^ S/troy oz.) 

latest Bef* Opa 

price change Mgb km M tat 
apt 349.5 +03 349.9 3402 737 1JJ17 

Hay 35JX4 _ 

Jhb 3SZ2 +01 35Z.5 351.0 21538 07,684 

Mg 354.7 - 3552 3536 237 13X01 

Oct 357-9 +05 - - 22 5£28 

Dee 3603 - 3603 3505 86 21.758 

TOM 23HB15132D 

■ PLATINUM NYMEX {50 Troy mj STtroy ggj 

Apr 3670 -02 3835 367.0 119 813 

JH 369 2 -2,5 3725 3600 2286 12,475 

Oct 372-5 -1.7 37X5 3725 8 2178 

Jan 3705 -09 3773) 375-5 1 1,150 

DM 2214 10*34 

■ PALLADIUM NYMEX (100 Day S/troy ozj 

J» 148m +025 14040 147.45 70S 7,905 

Sap 149m +005 149m 14075 ' 1 1,777 

Dee 14095 - 1 191 

Total 799 ftBM 

■ SILVER COMEX (LOOP Troy 0 t£ Certaftoy oeJ 

Mar 4825 -AS 4800 481.0 22214 50237 

Jol 4679 -45 4835 4864 1788 20.151 

Sep 4834 -<X 4805 4915 41 3.416 

Dec 5000 -4.6 505.0 4995 CO 5266 

Jmx 5075 1 14 

Mar 5000 -4.7 5000 5080 1 5.366 

Total 24,130 91X18 


ENERGY 

■ CRUDE OH. NYMEX (1,000 bnrrete. S/bunel) 

Utari Daft Open 

price cringe Mgli tw VH kt 

Kay 1954 +017 19.73 1038 73594 85592 

Job 1370 +0.16 1900 1048 31.176 64587 

Joi 19.73 *0.14 1085 1057 11581 30.499 

Mg 1075 +013 1088 1952 3563 23527 

Sap 18.74 +0.09 1953 1955 2500 14.414 

Oet 1070 +002 1082 19JD 3516 14.066 

Total 13*784403508 

■ CRUDE OIL IPE (S/bamel) 

Latest Dor's Open 

price change ffigfi Low Yd W 

Me? 1007 -04* 18.40 1007 16.433 48213 

JU 1035 -043 1852 1035 11.162 *0475 

M 18.48 -0.45 1073 1048 3.467 16513 

Mg 1059 -041 1081 1058 1548 0458 

Sep 1067 -0-37 3059 1067 804 7,011 

Oct 18.77 -030 1087 1077 676 6.146 

Total ■■ M 

■ HEATING OIL MflUX (42,000 US gto; PUS fpfcj 

Uteri Oafs Opm 

lev M U 

5255 13528 39511 
5260 9577 20519 
5120 3587 16508 
53m 1539 0879 
5455 1531 5592 
5550 333 0978 

33592 131 568 


GRAINS AND OIL SEEDS 

■ WHEAT UFFE (E per tonne) / 


SOFTS 

■ COCOA UFFE (E/tonna) 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40500ft*; canta/fas) 


Latest Dart 


<*so 


Hap 53.35 +053 53.40 

Jte 5350 +0.67 5323 

Jri 53m +057 53m 

Aug 54.10 +042 54.40 

Sap 5000 +OS2 5025 

Oct Km +067 SOW 

Tetri 

■ GAS OB. ft (SlttBld 



price cringe Hgh Lew 

M 

tot 


Sen 

Safa 

Opn 

Apr 

mro -am nzm iog.3s 

500 

3821 


price cringe Hgb Lose 

m w 

Her 

109,05 -2£Q mm 10820 

4,497 23^6 

Apr 

18200 

-am room i 62 m 

6.154 199M 

Jun 

107.90 -2.15 10870 107 SO 

60 

137 

HW 

163.75 

-0-75 16550 16375 

4434 12716 

JHf 

106.80 -1.75 10850 10600 

887 

9.145 

Jn 

IBS. 75 

-325 167m ism 

2702 11,135 

*9 

107^5 - 

1 

749 

JH 

187.75 

-3D0 163JD 16750 

1J57 i&A 

Sap 

1W30 -175 105.70 10350 

46 

^890 


169.75 

-2.75 17050 16925 

273 2501 

Total 


6849 53116 

Sep 

17175 

-250 172m 172m 

i -ijsa 

PRECIOUS METALS 



Total 



11» BLOT 

■ LONDON BULLION MARKET 



■ NATURAL GAS HiNB (10.000 raoHIL; SmnfiiL) 


GoMflYoy 02 ) S pries £ eqriv SFr aqtav 

Close 34660-349,1 Q 

Opening 34&00-349JO 

Morning Itx 349.10 21259 502.70 

Afternoon fix 348.75 212.36 489.34 

□ay*a Mgft 349*0-343.70 

08/8 LOW 34020-34050 

Previous dose 35050-351.10 

Loco Lcfei Mean QoW Laming Rotes (Vs US*} 

1 month 45* 8 months 451 

2 months . — — -451 12 months .4.46 

3 month s aa 1 

SHeer Fix prtrcy oz. US cts equtv. 

Spot 20825 488.15 

3 months 300.45 *92.40 

6 ninths 304.90 49890 

1 year 31355 512.25 

QoM Coins S price £ 

Kr u gerrand 349-351 213-214 


latest Daft Opa 

grist change Bgft law Vat fat 
nr 1.879 +0012 1580 1555 11.265 31593 

Jn 1515 -+0JJ1 B 1.950 1.919 3558 16543 

Jol 1560+0008 1580 1.940 2051 13338 

tag 1580+0505 1560 1560 1377 1742 

Sap 1580+0505 1SB0 1.975 1,00 9,533 

Oct 2025 - 2525 2015 676 11771 

Total 

■ UNLEADED GASOLME 
MMEt I42J00 U5 Bate; crtEpateJ 


Maple Leaf 
New Sove re ign 


Oet 

Total 


inn Offs 
price chaps ffgb 

60.95 +034 eim 
60« +029 8050 
60.10 +039 6040 
5010 +4134 5040 
5850 +054 5030 
56.40 +054 5040 


Da 

In Vd ta 

60.15 19510 44564 
6050 7506 23,192 
5950 1.187 10451 
SCO no 526 8 
5755 173 2.427 

3625 118 1583 

23,1* 90318 


8245 


50-52 


LetaSt Days 


<*n 



price change Hgb Un 

Vri kt 

Hey 

98.75 

-200 10050 93.75 

405 ZS30 

JH 

10150 

-200 103.75 10150 

177 1585 

S«P 

96.75 

-are 

46 

Hoe 

96.75 

-are loom gam 

167 2584 

Jn 

10075 

-are loem loom 

78 707 

tor 

102.75 

-are io*m 10250 

40 228 

Total 



®7 7JD0 

■ WHEAT car pmotou mm; centtxao buaneO 

■w 

384JXI 

-4m 389m 38250 

5.659 27,078 

JH 

381.00 

-sm 38650 37950 10203 <5575 

Sip 


-575 388m 362m 

1573 75*7 

Dk 

®*m 

-4m 398m 33250 

1532 7725 

Har 

«nm 

- 40150 401.00 

29 287 

JH 

37am 

-1.00 37100 373m 

3 162 

Totri 



255*5 67 fitO 

■ MAIZE CEff 1 (5,000 bu min; cents/56l> brahri) 

toy 

302m 

-too soare 302m 33.6301*0533 

-he 

30L50 

-575 31000 30450 19,986115562 

S«P 

291.75 

-125 294.75 291.50 

859 194J» 

Dec 

2B82S 

-2m 29200 28&m 10.768 91565 

Mar 

29000 

-800 294.00 29250 

111 0168 

tor 

29850 

- 29050 283.00 

5 372 

Total 



765*7 386.12E 

• BARLEY UfTE (E per taring 


toy 

94.00 

-050 

- 133 

Sep 

33m 

-07S 9*75 9475 

5 36 

ffov 

asm 

-0.75 9750 95m 

44 637 

Am 

97 m 

-are 

38 

tor 

9330 

-0.75 

- 

toy 

itnm 

-are 

- - 

Total 



48 844 

H SOYABEANS arr^mohu on cntefiOtahiHnO 

toy 

872m 

-11.50 88850 Beam 35505 70007 

JH 

87850 

-Iim 89275 67000 20578 B3^5S 


BS6.0Q 

-am 867.00 B55m 

2534 8561 

Ssp 

76300 

-475 77000 7B200 

60S 5512 

tor 

69950 

-175 70200 688m 1O310 35507 

Jn 

70550 

+im 707m 7o*m 

215 2j082 

Total 



7551 B 180591 

■ SOYABEAN OIL CHT (IXLDOOfos: centa/1b) 

Hoy 

24.00 

-OlO 2472 2356 

6718 38.734 

JH 

2441 

-ail 24.62 2456 

5711 31750 

*«g 

24.60 

-009 2450 24.fi 

585 7 736 

Sap 

24.70 

-012 2453 24.70 

1/432 4762 

Oct 

24.72 

-a 18 24.87 24.72 

877 4758 

Dec 

24J95 

-015 25.10 2452 

3550 12705 

Totri 



1877* 89,6GB 

■ SOYABEAN MEAL. CRT (100 tons: S/ton) 


toy 

2912 

-87 

2975 

2900 

8788 46783 

Jri 

2808 

-as 

2937 

2883 

8376 29721 

tag 

2705 

-25 

2612 

Z7B.5 

17*1 

972* 

Sap 

299.0 

+07 

2505 

2573 

660 

8,184 

Oct 

2285 

-03 

2305 

2287 

594 

5338 

Dao 

2208 

-1.4 

222.5 

2207 

3386 10316 

Total 





28712 11TJHB 

■ POTATOES UFFE (E/tome) 



AW 

31.0 

+1.0 

317 

30.0 

S3 

315 

Hay 

447 

+17 

443 

4L5 

14 

410 

Jn 

877 

+17 

- 


_ 

_ 

Mbs 

600 

+13 

_ 

_ 

_ 

>2 

Ibr 

977 

+17 

- 

_ 

_ 


Apr 

1217 

+37 

1213 

11&0 

110 

748 

Total 





177 

1*8 

■ FREIGHT (BlFFEX) UFFE (SIQAndex print] 

Apr 

1510 

SO 

1520 

1505 

SO 

1,100 

Hey 

1510 

-15 

1519 

1500 

59 

688 

Jri 

1250 

-10 

1250 

1240 

39 

765 

Od 

1360 


1380 

1360 

3 

316 

Jn 

1400 

-20 

1400 

1400 

5 

<7 

Apr 

1420 

- 

- 

- 

- 

- 

Total 

Ctase 

Pit! 



2M 

2738 

an 

1481 

1482 






FUTURES DATA 

Ag Ajftras data SuppSod by CMS. 


Wool 

The only tea at world wool values was 
provided by an auction at cro s sbr ed wool. 
In New Zealand yesartay. Al other pri- 
mary markets remained quia during the 
Easter break. The New Zealand offering 
ws9 maWy at coarser wool and demand 
lor 36 mcron and coarser was smit«i, 
•wtfng to price decfinss ctf 1 -3 percent 
convta'ad »9h the previous safe. Pros- 
pects far Australian auctions nod week are 
viewed caftkxoty. The offerings ptamed 
ere relathefy Jorge end the market looked 
fractionally softer before Eaitw. The main 
consumer markets are altering no encour- 
agement either vritfi no signs of a surge of 
new business. Wool Memstianafs stock- 
pile sales have been tarty tow. totefing 
■round 19,000 betas In the two Eerier 


my* 

price Haags Hgb law M 


Opts 


latest Day's 

Mas runups M* law 


Vsi M 


toy 

1044 

-3 

1048 

1035 

638 28,140 

AW 

67700 -a 025 68.500 67750 6721 

22225 

Jol 

1058 

-a 

1062 

1049 1,784 16.151 

Jn 

64700 +a 025 64700 64700 8502 

34204 

*P 

1066 

- 

1072 

1057 

753 11701 

An 

64775-0050 64/450 64.000 1724 

23736 

Doe 

1051 

-2 

1052 

1044 

235 25,130 

0H 

67700 +0275 68775 67725 1256 

14237 

tor 

1061 

-7 

1065 

1056 

488 23719 

Dee 

99700 - 69725 69.750 637 

7249 

Total 





4714133709 

Fob 

70.700+0100 70750 70700 131 

4211 

■ COCOA CSCE (10 tonnee; Sftonnes) 

Total 

18792 106704 

tor 

US 

-9 

1510 

1488 7279 30638 

■ LEAN HOGS CME (4Q700t>s; cents/ba) 

JH 

1527 

-10 

1543 

1522 3785 24721 

Apr 

73.725+1.750 73775 73750 2776 

Sfi9 

ftp 

1554 

-a 

1555 

1547 

588 11730 

Jon 

82225+2000 82225 8172S 3735 

14705 

Dec 

1564 

-14 

1577 

1564 

464 9751 

Jri 

82700+1775 82725 81700 921 

3206 

Hte 

1589 

-11 

1589 

1589 

190 18.769 

Aeg 

79.460+1.700 79250 78200 932 

2788 

toy 

1502 

-23 

- 

- 

100 7715 

OH 

73200+1.375 73.825 72200 Z77 

2258 

Total 




12718194761 

Dec 

71773+1275 71700 70700 146 

1754 

■ COCOA QCCO) (SOfi's/tomwJ 


Total 

8725 

30708 


Apr 2 

wy - 


Price 

117858 


"hirir * CME (4g000tos: ont&Tbs) 


1150.15 


■ OQFFEE UFFE (S/tome) 


toy 

1610 

-31 

1629 

1610 

933 

19799 

JH 

1620 

-39 

1640 

1620 

173* 

13709 

Sap 

1635 

-35 

1654 

1635 

778 

7726 

tor 

7835 

-S 

1650 

1635 

612 

2700 

Jn 

1815 

-50 

1624 

1815 

231 

825 

Rta 

1600 

-» 

- 

- 

- 

85 

TDtaJ 





4288 

46,144 


■ COFFg ‘C CSCE (37.500ftw: c enaffte) 

May T*L 50 -ft 85 19050 18250 7.7T5 18237 

M 16829 -7m 173.00 187 jD0 4,328 9D02 

Sap ism -5m 159.00 155.00 1513 6523 

Dec 1*155 -6.00 148m 14155 285 1574 

Her 13200 -270 135.00 13150 193 1594 

May 12750 -270 12750 12550 35 238 

Tetri 14,189 36514 

■ COFHiE pCO? [US cens/pomd) 

Pres. Pay 
139.99 
13552 

■ WHTTE SUGAR UFFE (SWortne} 


toy 

3097 

+12 

3102 

3001 

2M6 14273 


3072 

♦12 

3073 

305.9 

B99 6.753 

OH 

3037 

+09 

3042 

3036 

15 3*81 

Dec 

302.7 

+0.7 

3030 

302.7 

5 954 

Mv 

3030 

+07 

3030 

3030 

20 514 

toy 

289.7 

- 

- 

- 

- 161 

Uteri 





3777 26,138 

■ SUGAR *11' CSCE niZOOOta; cants/tos) 

toy 

1039 

+003 

11-06 

1074 7.439 60495 

JH 

1074 

+004 

1078 

1072 4739 37209 

Oct 

1027 

- 

1062 

1056 1790 20619 

Ikr 

1027 

+aoi 

1060 

1056 1/419 15753 

H«T 

1055 

♦002 

1058 

1055 

35 3,153 

JH 

1053 

+071 

1023 

1053 

140 1205 


Tetri 145B21475M 

■ COTTON NYCE pqOQOftis; cantahba) 

Hay 7225 +0.19 7250 7155 5,048 33516 

-M 7355 rOm 74.05 7357 2314 17,954 

Oct 7520 +025 7525 7500 110 1564 

Dao 7555 +4X06 75m 7557 878 21538 

Hw 7Bm ‘+055 7850 76.75 161 2370 

Hay 7725 -0.13 - - 30 566 

T«**l 8587 78578 

■ ORANGE JUICE NYCE (155008a; centated 

Hay 77.45 +0.10 7950 7725 1528 12581 

JH 7955 +0.05 81.70 79.73 870 7274 

Sep 8155 -0.15 8355 8175 132 4268 

Nw 85.00 +050 85.00 8450 352 1.900 

’ 8650 +025 8575 0550 22 725 

Mar 8am +540 8905 88 50 85 390 

Tetri 2966 27283 


VOUJW DATA 

Open interest am vefcane data shown tor 
contracts traded on COMEX NYMEX C8T. 
NYCE. CME. CSCE and IPE Crude 08 ere 
one day In arrears, volume & Open merest 
totals we tar all traded mcrrtns. 


INDICES 

■ Bsutere (Baste 1&OT1 - 100) 

Apr* Apr 2 month ago yw ago 

is&i.8 i asm 2 COO.D 21002 

■ CUB Futures pasa 1967 ° log 

Apr 2 Apr 1 month 390 ywarago 
2*4,06 24553 

■ GSa Spot (Base: 1970 ^ 100) 


toy 

80400+2.100 81200 79250 >718 

3.731 

JH 

70475+1700 80200 70250 

605 

2.106 

ABB 

77200+1725 77700 76290 

207 

526 

Feta 

72700+1775 72700 72700 

9 

101 

tor 

Tetri 

71700 - - - 

1 

vao 

8 

M72 


(99.7%) LME 

May Aug 

May Aug 

1600 

30 73 

35 51 

18 50 - 

12 50 

67 TT 

1700 

5 33 

108 108 

■ COPPER 



(Grade A) LME 

May Aug 

May Aug 

2250 

i 28 lie 

14 79 

2350 

61 71 

46 132 

2450 

22 41 

106 199 

■ COFFEE UFFE 

May Jul 

May M 

1600 

63 131 

43 111 

1650 

32 109 

72 139 

1700 

17 BO 

t07 170 

■ COCOA UFFE 

May Juf 

May Ait 

1025. 

30 70 

11 37 

1050 

18 56 

24 48 

1075 

10 47 

41 84 

H BRENT CRUDE 



IPE 

May Jun 

May Jun 

fann 

10 43 

- 


30 


2000 — . . 

5 22 

- 

LONDON SPOT MARKETS 

H CRUDE OIL FOQ (per barrel) 

♦or- 

Dubai 

S1036-646W -077 

&Brrt Bland (dared) 

*1720-772 -07 7 

&ent Blend (May) 

SI 820-822 -0.72 

W.TJ, 

S19.B0-O82W -0.89 

■ OIL PRODUCTS SWEpusopt BeSvwy DF (tonee) 

Prwnkim Gasoline 

*204-206 

-4 

Gas 03 

*163-168 

-3.6 

Heavy Fuel OB 

*80-82 


Naphtha 

*168-190 

+1.6 

Jot fuel 

3183-165 

-3 JS 

Olasel 

S175-177 

-1 

■ NATURAL GAS (Pancaftlwrm) 


Becton (May) 

101-102 

+0.1 

Porotejrn Argue. TtL London 101711 339 879S 

IPE (May) 

10.175 

+0.175 

H OTNB4 



Sold (per troy oz)A 

$348.85 

•2.00 

SSVer (per troy 08)* 

484.00c 

-1500 

Pltown (per troy at) 

*36825 

-ino 

Pateton (per truy oz.] 

5146.50 

-2.75 

Copper 

1187c 


Lead (US prod.) 

4570c 


Tin (Kuala Lumpur) 

1472/ 

+00 s 

T«1 (Now York] 

27370 


Came (Bve weight) 

■ 96.06p 

+2.89* 

Sheep (Sve. weight 

16320p 

+082* 

Hga (Bve walghtH 

85.70p 

+«23* 

Lon. d ay sugar (Taw) 

S271.70 


Lon. day Sugar (wte) 

$310.70 

+040 

Bariey (Eng. feed) 

Unq 


Mrize (US N03 YeDow) 

£109.00 


Wheat {US Dark North) 

Unq 


Rubber (May)f 

75. 75p 

+025 

Rubber (Jlxi)? 

75J5P 

+025 

Rubber (KLRSSNol) 

237Joi 

-02 

Coconut On phU)§ 

7277y 

-T.S 

Prim Oil (Malay.)§ 

560. Qz 


Copra (Phty§ 

£48O0y 


Soyabeans fuS) 

2347 

+30 

Caton OusoalCA' tedex 

78.70c 

+0.15 

WoaUops (64s Super) 

401 p 

-1* 


Apr 2 
187.93 


Apr 1 
19136 


month ago year ago 

18853 21121 


Epst toms iriuBetharatn sared ppaneerta ccertsm; 

r n Uaiteilta rwroihg. w 1^ r NsAfarV * Apr 

Unten WyocaL 9 OF tattrem. f EUte nuwcbta* 
OeV 01 xsi TBrocd on i.ibi hu at ppm nkL 



CROSSWORD 


LONDON TRADED OPTIONS 

Str3ca price S tonne —Cate Puts — 

■ AUAHNIUM 


No.9,340 Set by MUTT 



ACROSS 

1 “What a — of — is a 
man!” (Hamlet) Mosaic? 
(54) 

6 Pinch and cook lightly (Si 

9 Salesman with books of 
advice for the gardener? (6) 

10 Upstairs Downstairs (9) 

11 Humberside town to adopt 
a bear - Uproar! (10) 

IS In the bar each is desig- 
nated a space (4) 

14 Fishing-boat idler (7) 

15 A number following father 
with the goods (7) 

17 Butterfly’s month is about 
over (7) 

19 Singer of Divorce Town 
and Killer Whale making a 
comeback (7) 

20 Dandy, being about 50 and 
a failure (4) . 

22 Groucher with copper 
drum gone berserk (10) 

25 A little leprechaun's cat he 
drenched is not hurt (9) 

26 Set about Introducing the 
team live (5) 

27 Attractive openings tor- 
dentists in Siberia (half 
year) (5) 

28 Chants mqy suit a sailor (9) 

DOWN 

1 Chipper hearts in Scotland 
(5J 

2 Banishment from ElO hav- 
ing turned up students on 
a charge (9) 

3 of dentists, perhaps? 


4 One pair cavorting alfresco 
(4-3). 

5 A thrill not on from the 
start (4-3) 

. 6 Dad going over the French" 
limit (4) 

7 Make changes in awnin g- 
cial terminology (5) 

8 Could be heaven from now 
on (9) 

13 Points on seasoning me 
ignored in temporary 

. transfer (10) 

14 Astonish stupid Yankee, 
there’s nothing in the kitty 
0) 

16 Flower parts (female) indi- ■ 
catad by Mo (nice guy) (9) 

18 Proud as anything in toe 
extremities of heredity (7) 

19 A la ftinny ha-ha? (7) 

21 Silly ass! Oil this is the 

watering {dace (5) 

23 Idea I abandoned as being 
unacceptable (3.2) . 

24 Spoil your first girl? (4) 

Solution 9,339 



IE 




4-W. 
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.V. - - 
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UK stocks on hold ahead of US jobs report 


MARKET REPORT 


By St eve Thompson, 

UK Stock Market Editor 

An uneasy calm settled over UK 

stocks for much of yesterday, 
with the big institutions stub- 
bornly refusing to get too 
involved in either buying or sell- 
ing of the next crucial eco- 

nomic news, the US non-farm 
payroll report for March, expec- 
ted later today. 

But London could not Ignore 
the wearying effects of the latest 
retreat by US stocks overnight, 
which saw the Dow Jones Indus- 
trial Average poet another three- 
figure fall before finishing 94 


points lower. Thera was more of 
the same at the outset of trading 
in the US yesterday, when the 
Dow kicked In with a poor 

opening. 

There was no nrietairiwg the 
unease in European markets, as 
the Dow dropped over 80 points 
not long after US trading had 
begun, before stabilising and 
Bhowing a appoint retreat an 
hour after London closed. 

Prior to the latest US excite- 
ment plenty of news arrived for 
the market to get ha teeth into. 

The Labour Party's manifesto 
contained no real surprises, espe- 
cially the absence at any details 
of the much-feared windfell prof- 
its tax on the utilities, whose 


shares have been underperform- 
ing for some time. 

But as soma dealers pointed 
out, the Conservative Party's 
manifesto, published on Wednes- 
day, hardly got a mention during 
Wednesday's trading session 

The Confederation of British 
Industry's March survey, which 
Indicated a slower than forecast 
rise in high street sales, gave a 

minor lift tO gilts. 

At the dose of another tense 
trading session foe FTSB 100 was 
left with a 22.0 decline at 4*14.6, 
not fer short of the day's low of 
4J33& reached over lunchtime. 
There was loss pain for the mar- 
ket’s second liner s and smaller 
stocks, where the FTSE 250 set- 


tled 2.7 lower at 4^04.6 and the 
SmallCap index 4.6 down at 
2 i 279S. 

The FTSB 100 has now fallen 

9*3 over the pest three sessions, 
wiping out its post US-rate rise 
gains. 

Unlike earlier in the week, Lon- 
don marketmakers were more 
relaxed with the market at the 
close yesterday. “There were 
plenty of institutional buyers 
around as the market got dose to 
4,200 and there were very few 
sellers; the US bond market was 
behaving itself as it did over- 
night," said one trader. 

Turnover remained light and 
was expected to stay the same 
un til the May 1 general election. 


At 6pm 60&2m shares had been 
traded, with non-FTSE 100 stocks 
again accounting for a substan-. 
tial majority, over 58 per cent. 

Around the sectors there were 
plenty of winners and looms. 
Utilities made rapid progre s s as 
s om e adventurous fund manag- 
ers decided the sector had fac- 
tored in all bad news associated 
with a Labour go v e rnm ent 

Outside the market’s worries 
about in teres t rates there were 
increasing and revived rumblings 
that one of the UK dealing banks 
might be rethinking its invest- 
ment banking policy. Dealers 
said such a move would trigger a 
massive upheaval on the London' 
market 






hdhM and ratio* 

Free too 4214.6 -22*0 

Free 280 450*8 -2.7 

FTSE 360 2082A -*9 

FTSEAK-Sher® 20683? -A38 

FTSE Aft-Share ytoki 3.71 *69 


ft ao - HA* -if*: 

PTSENwflnepfr 1*06 17JG 
FTSEIOOPut Jun - 4237,0 % -1M 
lOyrQBlyWd 7.W . 7.7* 

Long gftfequfty yW ratio 2 39 8.1* 


1 Baotrtcfty 

2 Budding Matte A Mob uuMw»n«rtW 

3 Tobacco — — * 0 * 

4 Oaa Dtetrtoutkm (MiAlla »M«aN 

5 BUkfeg ACona — — 


1 Ofl Exptor A Prod 

2 TateoommuntcaSona 

3 Mineral Extraotlon — - 1 A 

4 OltInt a j r i M —1 * 

6 Houaahold Goods 


Gencos 

power 

ahead 


By Peter John 
and Gary Mead 

The two big electricity 
generators National Power 
and PowerGen lent support 
to a fragile market as the 
recent over-selling of 
utilities prompted more 
changes of heart 

Yesterday, Panmure Gor- 
don argued that the genera- 
tors have the strongest cash 
flows and balance sheets in 
the electricity sector, 
enabling them to stand firm 
against any Labour tax on 
windfall profits. Analyst Mr 
Angelos Anast&slou adds 
that PowerGen could com- 
fortably provide 20 per cent 
dividend growth over the 
next three years and a corre- 
sponding percentage rise to 
712p would still leave it on 
an imrinmawdiny yield rela- 
tive of 120 against the broad 
market 

For National Power he 
forecasts a 15 per cent gain 
to 552p and for British 
Energy a 20 per cent 
Increase In the partly paid 
shares to 156p. 

National Power improved 
17V* to 496Vip and PowerGen 
lGVt to 608Kp while British 
Energy was steady at 128p. 

The attractive yleldB avail- 
able in the water, gas and 
electricity sectors were high- 
lighted by Williams de Brae 
last week. And yesterday 
Credit Lyonnais Laing 


pointed out the attractions 
of several stocks, while Nat- 
West Securities was continu- 
ing to stress its enthusiasm 
for National Power after an 
update Cram the company. 

Finally, there were sugges- 
tions that some utilities - 
particularly in the water sec- 
tor - would be made more 
attractive If a Labour gov- 
ernment abolished advanced 
corporation tax. Severn 
Trent, up 11 to 698%p. looked 
most attractive, with the 
lowest gearing In the sector. 

Oil stocks lost ground as 
the price of Brent crude fell 
in early afternoon trading, 
having moved Into line with 
Wednesday's after-hours 
sell-off in New York. Rising 
supplies outweighed slack 
Spring rinmund to take crude 
back into a lower price range 
not seen for nine months. 

BZW reminded clients of 
its $19 a barrel forecast and 
the impact on all <**™p gn y 
profits. Abo, Merrill Lynch 
which has taken a very cau- 
tious view an the US and UK 
majors for some time reiter- 
ated its stance at the morn- 
ing meeting yesterday. The 
broker feels that BP la par- 
ticularly highly valued. 

BP fell 12% to 683 V*p and 
Shell Transport 18 to 
£10.41Y,p. Enterprise was the 
worst affected exploration 
and production stock, felling 
22 to Bl&ttp. The shares were 
also hit by fading hopes of 
good news from its Norwe- 
gian operations. 

Airtours fell 88 to 828ttp 
after Its US partner Carnival 
Cotp dashed speculation it 
may bid for the whole group 
soon. Carnival said ft had no 
Short-term plans to increase 
its 29.6 per cent stake in the 


package holiday company in 
spite of the expiry of a stand- 
still agreement today. 

BSkyB was up 7% at 612p 
on reports that the company 
is in talks with Matsushita 
about the Japanese company 
fairing a stake in the satel- 
lite TV company. Analysts 
said BSkyB needs financing 
for the launch of its digital 
television services, and 
could be seeking to raise the 
money through an issue of 
shares to Matsushita. 

Bank lifted 9 to 43G*p as 
hopes of a share buy-back 
grew, highlighted by the 
company's pfat« to «»n its no 
per cent stake in Rank 
Xerox, its joint venture with 
Xerox Corp for around 
£930m. Lehman Brothers 
issued a buy note which 
argued that the sale of Rank 
Film Distributors would 

enhatipj gaming s and help 
justify a price target of 486p. 

Vardon, the leisure group, 


firmed a penny to 125 Vip 
after issuing a positive trad- 
ing statement 

Glaxo Wellcome fell back 
after the pharmaceuticals 
group Issued a warning 
about the side effects of its 
epilepsy drug Lamictal. 
Glaxo said . new data 
suggested the incidence of 
serious skin rashes in chil- 
dren was between one in 100 
and one in 300, significantly 
higher than in adults. 

At tba end of 1996, Lamic- 
tal sales- were £l05m, about 
1*5 per cent of total reve- 
nue. However, after the Ini- 
tial slide, the shares rallied 
to end 6 lower at £l0*7p. 

BOC advanced 8 to MOKp 
as news of farther price 
increases In the US indus- 
trial gas market boosted 
optimism over industry pros- 
pects. 

Praxair, the US industrial 
gaa supplier, said carbon 
dioxide prices in the US 
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would be raised an average 4 
per cant and hydrogen prices 
around 7 per cent from May. 

Praxair said it was exper- 
iencing rising gas costa, 
tight supply for carbon diox- 
ide and a much higher rate, 
of government and commer- 
cial nfi[ m i m ip Mnn of hydro- 
gen. 

In the retail sector, Carpe- 
trlght set a firm foce against 
the overall downward trend 
of the market, an/Hng up 10% 

to 537%p. 

Safeway gained 4 to 357p, 
buoyed by NatWest Securi- 
ties which expressed the 
view that the stock is under- 
valued. The broker antici- 
pates better profits for the 
year to March than the 
range of current analysts' 
forecasts of between £427m 
to £44Qm. 

Mariks and Spencer contin- 
ued to bask in file news con- 
cerning expansion of Its 
direct home shopping 
operations and put on 1% to 
490%p. 

Ven dome gained 6 on the 
day to 508%p, and Boots 
gained 2% to 685%p. Dixons 
pnt on 5% to 544p, helped - 
as was the sector generally, 
according to one analyst - 
by the "exceptionally good 
consumer credit figures" of 
Wednesday. 

Elsewhere, In food retail- 
ing. the hamper group Park 
Food was down a penny to 
55%p. while J. Salnsbury fen. 
2 to 334p. Watson & Philip 
was down 2% at 455%p, and 
Asda down 1% at 106%p. Ice- 
land shed 1% at 9l%p. and 
Kwlk Save eased a penny at 
302%p. 

Scottish & Newcastle 
proved to be tme erf the heav- 
ier loBers among brewers, 
several of which slipped cm 
the day; S&N lost 9% to 
666%p. Others that fell 
included Whitbread, down 5 
to 768%p, and Wolverhamp- 
ton & Dudley. 3% lower at 
661%p. Morland lost 4 at 
600p, Mansfield Breweries 
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fell 1% to 350p, and Greene 
King dropped 2% to 70dp. f 
Bass, however, was up 8 to — 

815p. 

Laird Group jumped 44%p 
to 889p on the back <rf strong cc 
results for 1986 and an — 
upbeat statement. Laird's Jun 
profit of gea.9m topped esti- 
mates centring on £88m to 
£67 m. Laird's statement — 
intruded news that profits in 
the first two months of this ^ 
year were ahead of last i% 
year’s. Jj 

Building materials group gL 
Camas was boosted 8 to 84p cJ 
by results and a positive ■ ■ 
trading — 

United Assurance ^ 
improved 12 to 486p after the m 
annual figures came out at 
£193 against £i68Am pre- St 
viously. a* 
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22% 19% AnMk 074 1.1 13 287 21% 21% 21% 

81% 80% Amnca 290 13 140138 85% 83% 81% -2% 

13% 11% AopaFIt 174 Z1 8 78 12 11% 11% -% 

28% 21% XnptMiri 171458 25 24% 21% ft 

55 47%Ans8l 198 14 152881 48% 48% 48% ft 

73 54%Anrafrtof 130 00 31 3000 55% 053 53% -2%. 

29% 21AA0B 2211887 22% 21% 22% 4% 

21 IBArgefc* 090 59 49 18% 018 18 -% 

45% 4OM0K1 198 29 18 4533 42% 41% 41% -% 

17% 12AMrkr 17 807 12% 12% 12% +% 

87% 00% AM Ca 1.44 24 24 1418 61% 960% 61+% 

39% 31% AmtheCipx la 19 222849 33% 31% 32-1% 

9% 9% AW HOOF OBB IS 32 9% 9% 9% 
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38% 34%Amni 
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32% 24% Asm 
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332% 300 MRU) 2 
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23 17%ARM3a 070 1.1 1817771 17% 917 17% +% 

50% 43% McaChA 180 04 12 87 43% 643% 43% -% 

4% 3% Ain 48 983 4 3% 3% -% 

24 21 Ana ZIP 110 is 3 22% 22 22 -% 

72% 82% Ana* 190 29 152711 64% 63% 63% -% 

59% 51% Aia&f 13 834 55 54% 54% -% 

6% 4Amap 219 4% 94 4 .% 

25% 2TArvtlM 17B 14 10 311 2% 22% 22% -% 

2% 24% Asm 090 29 8 682 28% 27% 27% -% 

13% 11% A l MGDII 132 23 z0u13% 13% 13% 

45% 39% Asttnd 1.10 29 19 3489 41% 41 41% +% 

28% 23% AM CU 146 19 » 91 2 24% 24% 

13% 11% AM PIG f 150 4.4 420 11% 11% 11% -% 

4% 3%AMtnr 058117 8 104 3% 3% 3% -% 
52% 33% AsgFHCpA 140 19 18 2911 45% <4 44% +% 

43H 34A3STX 132 19 928081 34% 933l2 33% -% 

332% 300 MRU) 2 290 09 10318% 318% 318% 

8% 8% ABubSos B 9) 8% 8% 8% 

17% 16% Abac Ena 154 14 14 238 18%9l6% 18% -% 
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U A AW 


550 45 12 4983 131% 128% 120% -3% 
257 % 9A % 


26% 22% AtnuEaf 190 41 18 80 24% 24% 24% +% 

9% 8% AoklaFO 113 1.4 66 9 9 9 

45% 39^2 A4bb 048 1.1 25 2864 42 <1% 41% 

27% 19% AqtaZone 19 4178 22% 21% 22% -% 

27% 15% Amn 148 13 14 55 21% 20% 20% •% 

12% 5% MUX 583 11% 10% 10% -% 

64% 55% Aw 060 1.1 13 2033 57 55% 58% +% 

178 Z4 21 5565 52 51% 61% 4% 


61% 50%MtnPr 176 24 
Tt% 9% AptlConJ 050 45 
w% 6% Atta 


11% n% 11% 

8% 96% 6% 


S3 45% BCE. 

7% 6% 8*61X3) 
18% 18% BMsrFM 
*1% 34% BttKHfi 
26% 24% BaMorEk 
27% 23% B*aCp 
21% 17% BhNd 

28 28% BaKE 

49% 39% McOag 
61% 52% BancaMV 
13% 12% BGHx 
14% 13BCPA0R 
46% 41%BcmHw91 
51% «BMHgx 
13% 95% BVMm 
42% 32% Ba*HY 
19% 14 9111 ADR x 

49% 47% BarMaiA 
94% 90% BVMn 0 
79% 62% BUM 

87 79B49O9058 

47% 45% BUWBA 
98% iS%Br#rax 
80% 63% Bdqax 

29 28% BM fCRI 
74% 9%Bxna>Qp 
51% 39Bannek 
29% 23%»rtar 
»% 9%Bamfl1Q 

7% 6%BMMt 
40% 32% BWca 
49% 39% Bnfer 
24% 15%BmMa 
28% 2S%BBjSGm 
27% 1BB6H 

20% iB%Bani83a 


24 1254 46% 8447, 

I 8 20 7 6% 

440 17% 17% 

I 26 7630 36% 35% 

I W 174 25 24% 

78 744 26% 25% 

! 21 599 20% 20% 

I 14 1028 26% 28% 

I 1219545 40% 39% 
119 51 68% 57% 

I 43 58 13% 13 

ill 397 14% 14% 

I 13 489 42% 42% 
I 14 157 50% 49% 
i 1318445102% 99% 
’ 1415585 36% 35% 
i 327 18 15% 

I 8 49% 49% 
i 16 93 92% 

I 76 6479 67% 65% 
20 81 61 
i 10 48% 48% 
I 12 2519 02% 080% 
! 12 21 97 88% 

1 17 2703 2B% 28% 
i 14 98 71% 70% 

t 15 6196 45% 43% 
I 39 9232 24% £3% 
11 8 10 9% 

i 3933 6% 8*2 
I ZS 1173 37% 37% 

I 20 3215 44 43% 

21 an 18% 15% 

I 13 64 26 25% 

33 16% 16% 

I S 19% 019% 


42% 

50% +% 
101% +1% 
36 +% 
15% *% 
49% ■% 
92% 

67% +% 
81 

46% •% 
62% +1% 
67 +1 

20% 

§ * 
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43% -% 
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9% 9Berfte*x 

34 2BBW3 
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44% 37 Bedim li 
51% 42% BkM 
21% 1G%BdWrep* 
71% 58% BUM 

24 17% BM to 
47% 30% BdSII 
39%33%MoA 
43% 35% Bobs 
67 63% Bent «JP 
rail 6i Bunt 
Z7 22%BmttnA 

% RBongootB 
33*4. 27% BmpBr 
3)50131000 BertMA 
1264 1068 BMW 
15% lABrnyPab 

12% 7%BMBlv 

27% 25%BoO)9Z 
■8% «% BMW PI 
9% 7%Beti9 
87 54% Bom 
16% i2%Bnm 
40 25%B6A0R 
19% i7%8hdtoriv 
a 14%MqOlS 
34% SOBOeck 
29 26% Btoct H PL 

8% 8% BHmfcNv 
6% 8%BkHdW 
9% 8% BURfclpt 
31% 2809* 

43% 37% BUKA 
10% B%a»«P 
3% 2%Bkagmn 

35 Z7% BMC tad x 
114% 98% EMkg 
38% 29% BdsaCc 
5% 3%BWWC0 

12% 5% Bonto C7XT1 
24% 22% Bonn Cab 
71% 9% Betid 
43% 38% Bontr 
26% 21% BcdFdf 

27% 23% BREFnp 
27% 18%BnatFjiX 
48% *3 axjst 

18% 10%Brti*arW 
69 53% BtHiSqx 
OT% 94%BrAir 
147129% BP x 
18% 15%BPPna8xM 
27% 23% BStael 
73% BB%9T 
30% 27 %BM)idU 
16% 14%WnBp 

15% TiBnaCb 

49 42%arfmA 
49% 42% InRnB 
32% 25%affflTX 
fit 6%BRT 
29% 23% Bntoati 
Ita l^iBneAW 
32% 2S% Bucton+Cd 
44% 40%BudmaPt 
18% 12%Bu1CoH 
88% 71% 

54% 41% Bull tec 
15% i2%BuiMmPe 
27% 24% Butttrie 


HR li . Cbm Pol 

Or * E to* *d> lam *W Omi 

172 11 401 fit 7% 7% 

181 10 72 9% d9 9 

OUBD 12 61678 Z7%.28% 27% +% 
0LB4 1 J 17 147 34% 33% 33% 4 

OlSO U 15 651 41% 41% 41% -% 

052 1.2 IB 1493 44% 44% 44% -% 

IJM £S 15 199 19% 18% 18% -% 

IBS 4£ 14 8187 59%68% 69% +% 
■ 3*5 17% 01 7% 17% -% 

1.44 15 14 7737 42 41% 41% -% 

1*4 1Z 16 803 95% 35% 33% -% 

080 24) 20 463 39% 38% 39% +% 

U0U JO 84% 94% B«% 

2.06 13 12 1302 03% 62% 63% +% 

0J8 1.4 is 5797 2S 24% 25 

13 2E8 U % % 

148 1 J 14 1377 29 28% 28% -% 

36 z70 383X135900 38000 -100 
24 1204 1197 1200 -3 

M0 £9 19 118 14% 01* M -% 

3410*3 10% 10% 10% -% 
259 M 43 28% 28% 28% +% 

£00 95 28 50% 50% 50% -% 

2808 8% 8 0 

150 24 a 420 82% 61% 61% -% 

26 2197 14% 13% 15% +% 

89 27% 27% 27% +% 

008 M 12 76 18% 18% 18% 

(U0 28 147 16% 16% 18% -% 

048 1.6 183751 55% 90% 30% -% 

1.42 5Z 12 101 27% 27 27% -% 

063 12 143 B% 8% 8% +% 

168 U 457 6% 6% 6% -% 

03 M 238 9 8% 9 +% 

090 U 8090 30% 29% 30 -% 

0J1 12 14 98 41% 40% 40% -% 

0.18 1.9 91 8% 8% 8% 

2100 2% 2% 2% -% 

108 12 20 1 944 27% 025% 25% 4% 

1.12 12 2917412 98 094 96% -3% 

160 £1 2094 29% 029 29 -% 

700 3% 03% 3% +% 

140 18 1498 10% 10% 1<S% +% 

1.50 83 12 98 24% 23% 23% -% 

63 6037 60% 457% 58% -1% 

180 Z1 8 2340 38 37% 37% *% 

IS 2.1 HO 25% 25% 25% +% 

1» £6 8 385 23 24% 24% 

126 12 13 363 19% 18% 19 -% 

13)8 24 15 360 44% 43% 44% -% 

151091 12% 12 12% -% 

304 10 1017260 81% 60% 81 +% 

229 22 13 71 104% 103% 101 -% 

£04 29 15 2CH 135% 133% 134% -2% 

281 172 10 421 16% 16% 16% -% 
120 13 B 593 26% 26% 28% ♦% 

120 40 13 2135 69% 89% 09% -% 

1.46 52 11 784 28% 27% 28 +% 

IJM 60 12 285 18% U% 16% +% 

15 55 12*2 12% 12*2 •% 
IJM 22 19 5 46% 48% 46% -% 

128 23 19 20 47*2 47% 47% % 

168 24 3999 29% 28% 28% -% 

18 6 6% 5% 6% -% 

150 I a M 2367 26% 26 26% -% 

044 24 11 43 16% 18 18 -% 

11 186 30% 30% 30% -% 
100 72 ID 49 41% 41% 41% ■At 
15 895 17% 17% 17% 

120 12 12 5036 75 73% 73% -% 

155 1.4 20 4374 41% 440% 40% -1% 
100 70 16 3 13% 13% 13% 

15 120 25% 25% 25% -% 


34% 31% (36 Ea 106 34 
114% 102*2 CHA FT 
87 75% CPC X 104 20 
19% 16%cncani 056 13 
52 41% CSX 104 20 
52% 41 OS Cap I 172 1.4 

25% 22%CHMMka 153 22 
37%Z7%CMn 
28% 22% CaMC 140 17 
19% 15%QHot08& 116 10 
3B% 31% MSctonx 106 30 
45 28% GatnOvi 
6% 2% CHIME 110 Z1 
39% 32%CHuv 
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27 19% CHS* 040 10 
33% 27ClMya 028 10 
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27% 23% Cmnex 132 14 
44% MOpOnHH 002 00 
18% 14% CpW10B 126 M 
25% 19%Cap4UMga 2201 10 
65% 51%CMH0lX HO 02 
35% 29%CMCD 149 1.7 
29% a%cn*4 
38% 31%CnMA 044 12 
38% 35 %ChP 8L 108 52 
39%34%CpnT 102 15 

16% UCaflertH 118 12 

17%15%tecdaNG 198 II 
59% 48%CaMQ)X 020 14 
10% 8 Cadi Aar 005 15 
18% 14%aWBO( 

83% 72*2 Crtpt 100 21 

37% Z7%C0ICHp 

41 35% Cedar FaR x 200 60 
11% lO%Cn)Bi 000 70 

42 34% Cana > 020 16 

33% 30% fcrtr Kfca ZI2 85 

26 26%CmrLol 10* £9 
11% 10% GrtrMHn 090 85 
51% 43%GantrHaspxl76 10 
13% 10%CattVmt 008 80 
a20%CmGW 174 85 
33% 26% Ceram n 137 10 
42% 32% Cartdof 

20% 14ampEn4 
47% 41%CMX*1X 120 05 

131T%QbpmH 020 10 
8% 4% PS* Hie 
1M%S%CUS8 Mi 224 24 
1% %CK»»B 
24% i6%ax*$rx 
37% 35% Qwnad 208 £8 
32% Z7%coenpnl> a so 27 
72% 63l;Oxnm 218 14 
24% 20% QAH1 005 28 
14% 12% OwrftxU 000 OS 
16% 12%CH«r 020 10 

8% 4% QxxHAH 
44% 39%CnMx 
34% 25% CbUaq 
36% 290x7*1 100 £0 

BZ%5I%Ch**x 108 21 
161%134%Qoaaf x 102 23 
8% 8%QQflaHIX 181 M 
39% 35%CXaxp1e 2« 85 
67*2 54% CreM ( 000 14 
23% 18% (MB? 038 19 
1% 1% CreptaO 
35% 32%Cnsgr 100 £3 
37 34%Cp» 208 £9 

36% ZH%OrcG» 114 M 
36% 25% C«M» Or 
127% 99%CBcp ZIO 10 
93%92%C«*POM 100 14 

100 SBCEpFCMd 700 71 
12% 10% Cta US A 
12% !0%CKnlAB 
25% 20%*3b ttOX 144 20 
25% 18%CKEx 008 04 
18% 12 0*64 112 17 

15% i2%CtatfDPitaxao& 08 
8% 7% CfeDBttG 181 IS 
94 82% Qne7SG 758 82 
45% 4i% cna 100 n 
92 82% GMd B 7.40 80 
IZ7% 37% Ocnn 202 21 

S f%<M.flnap 

l0%Cm*nmtx 196 90 
30% 18% Coachman Q0Q 1.1 
48% 35%O0lHSBx 
51% 44% Coed M0 00 
83% 51% Coca C 158 10 
66 47% OoMn 110 02 
18% 13% Coear Dton 115 10 
35%2B%Cd0n8 112 14 

18% 11*z CABRK 
113% MCOOPl 148 10 
10% 9% CatoHn? 104 M 
8% 7%CUonH?X 155 60 
7>2 7% CoM? i 068 14 
7% 6%CnM9?x 0S1 70 
65% 57% COGa ISO 10 
44% 31% OoKA 008 02 
23% 19% Com 108 79 
33% 29% Canton 128 10 
63%S1%Cma 1.72 31 

13% 11%ConHito 054 48 
30% 2B Conduct 152 18 
2S24%CHBEd19x 190 79 
23% 24%cgna2ffl)i200 70 
10*2 8% Cam* ty 
87% 71%CnpB0 

18% 1l%CanpCr 

50% 37% CwfcS 110 02 

82% 80% COSO? 

47*2 33%Can»TSD HO 00 
28*j 22% COmH 078 14 
14% 7%ConstDett 
57% BOAm 109 20 
25% 21% Comet 1C 12 70 
24% 21 Coo£b? IS 59 
113% 98*2 BfW 100 17 
71% 7DCOHE465 405 60 
32% 26*2 CmEd Z10 7.1 
72% OansEd Pf £00 7.1 
28% 20% CtaFft 140 10 
57% 49% (MAS 154 39 
5347%CaP*( 168 10 

39% 30%DnSkn 
43% 30% COuca 112 03 
98 9SCE07788 708 79 
61 55% CEflT 4 16 4.16 70 

68 93CEgj7.4S 74S 70 
15*2 14% Centres 
9% ft%CO»HPI 154129 
22*2 18% CD0|xCa? 

47 aaopfei is 31 
21% 18 Cooper TiA 131 15 
17% 14% Can M 004 10 
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6 206 103% £1(8% 102% -1% 

20 2773 60% 79% 80% -% 

16 56 17% 17 17% +% 

114407 40% 48% 45% -% 

13 7 52% 52% 52% +% 

18 598 24 23% 23% -% 

23 7811 28% 28 28% -% 

10 3» 23% 23% 23% -% 

24 492 16% 18% 16% -*Z 

18 967 35% 35% 35% -% 

24T1275 33% 31 33% +2% 

78 5 4% 4% -% 

22 229 34 33% 33% 

21 367 11% 11% 11% +% 

3288 28 24% 20+1% 

15 37GB 27%d2E% 27% -% 

43 8 17% 17% 17% 

16 20 47% 47% 47% 

13 218 R d% H 

36627 23% d23% 23% -% 

14 7871 84% 83% S% -% 

108 15% 14% 15 +% 

81848 2D% 20% 20% 

41 3063 55% 53% £5% +2% 

16 81 29% 29% 29% -% 

01 28% 2B% 28% 
182512 38% 35% 38% -% 
13 783 38% 38% 38% -% 

11 233 37% 37% 37*2! -h 

22 274 13012% 12% ■% 

18 B 18% 11% 18% 

11 2017 50% 50% 50% +% 

17 188 9% 9% 9% -% 

58 136 14% 014% 14% -% 

10 4422 78% 77% 77% -% 

17 139 837% 37% 37% At 

11 46 37 38% 36% -% 

12 217 10% 010% 10% -% 
10 371 34% 034% 34% -% 

10 264 3Z% 32% 32% -% 

11 36 2B% 28% 28% -% 

8 22D 10%81Dla 10% +% 

20 470 48% 48% 48% -1% 

6 151 10% 010% 10% -% 

9 5718 20% 2D% 20% -% 

13 B4Z 29% 29% 2B% -% 

21 8577 33% 032 32% 

13 2775 14% 14% 14% +% 

29 4095 43% 43 43*2 -% 

8 5 12% 12% 12% 

145 5% 5*4 5% 

1828613 93% 91% 92% ■+% 
200 % H H 

27 4501 I0%01B% 18% -% 

11 79 3B% 36 36 -% 

23 838 29% 29% 29% -% 
1515E8B 65% 083% 83% -3% 

174S 23 Z2% 73 +% 

671 13% 13% 13% +% 
944 15% 15*2 15*2 -% 
T2 IBS 5% 5% S% •% 
154 39% 039% 39% -% 

28 «00 33% 33% 33% +% 
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13 7574 &% 51% 52% +1 

10 B4514S% 144144% -% 

5!B 8% 8*2 8% +% 

18 126 38 37% 38 +% 

20 806 55% d53% 55% +% 
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4 m i% ai% i% -% 

16 7S7 34 33% 33% -% 
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5 2223 34% 33% 34% 

25 3038 25% 025 25% -% 
1424809112*2 109110% +% 
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15 891 11% 11% 11% •% 

15 706 11% 11% 11% -% 

141146 22% 21% 21% -% 

30 1491 22% 22 22% +% 

1B2BB8 17% 17% 17% +% 
13 1890 12% 012% 12% +% 

403 8% 6% 8% 

1 52 92 02 -1 

7 197 «1% 41% 41% -% 

2 HB 92 92 

24 683 113% 110% 110% -6% 

557 2% 2 2 

15 10% 10% -% 

10 203 19% 19% 18% -% 
70 88 39% 39% 39% -% 
101740 47% 46% 46% •% 
3921611 55% 55% 55% -% 
87 1574 59% 56% 57-1% 

212 15% 15% 15% -% 

19 9536 28% 028% 28% -% 

332 13*j 18% 18*2 +% 

23 4795103% 99% 99% -3% 

4 10 10 10 

219 8 07% 8 +% 

15 7% 7% 7% 

195 7*4 7% 7% -% 
131800 58% d57 57% -% 

1436182 33% 81% 33% +1% 

21 3S7 20% 0t9% 20% •% 

13 3734 29% 027% 28 -1% 
15 23S3 a% 54% 55% -% 
13 40 11% 11% 11% I 

9 96 28% 28% 28% -% 
IS 24% <04% 24% 

3 7 25% 25% 25% -% 

73 6% 08% 6% At 
1528410 74 72% 73% +% 

47 14% 14% 14% +% 
4SI5T82 <1% 37% 40% +2% 

22 2052 62% H)% 61% +% 

27 224 34% 033% 3*% +% 
291141 23022% 22% 

51708 8% 07*2 7% -% 
583436 54% 53% 53% At 

12 134 22% 21% 21% -% 
12 83 22% 22% 22% 

3 2650 113112% 112% -% 
d 70 070 70 

10 745 29% 29% 29*2 

Z100 70 70 70 +*a 

171599 Z7% 28% 27% +% 
15 4097 49% 049% 49% -V 
12 ISO 51% 50% 50% -% 
21 2630 30% 35% 38% +% 

17 6892 38% 37% 38% +% 

d 97% 97% 97% 
d 59% 69% 99% 
a 96 98 96 
97 14% 14% 14% -% 
31 9% 9% 9% 

12 430 20% 20 a -% 

1*5144 Q% 42% 43 -% 

131728 18% 18% 18% -% 
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55 48%CnU 
46% 33% Mho 
3V% 24% CmorCr 
2B% 24% CanaPr 
20% )5%Caaia 
17% 14%COl 
34% 27% Cum ■ 
16% 14% CneMf 
38% 31% CaVn 

io% iz%cm«* 

2% 1%CHUjftl 
23% IT%Cn*vMK 
B9% si%CnMxa? 
27*2 22*4 CUM 
9B03%Celn 
55% 44% Cuanfc. 
11% 10% Cana to 
58% 49% CMMr 
14 t1%Q7Nti 
48 3906 
15% 11% CneSn 
34% 21% Crptor 
42% 35% Crtoc? 
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108 19 13 2705 
0J2 16 29 3501 
062 16 10 1272 
124 4,7 18 76 
721423 
2 33 
OJSO 16 15 B«6 
068 46 11 a 
108 32 17 1057 
168 11 W 4798 
MB 86 3 a 
1013 

100 12 24 4138 
40 9178 
SI 483 
1,10 26 12 2775 
060 74 12 6 

100 10 16 17 
1.16 96 9 87 
M4 10 20 3006 
18 2495 
980 £5 36 1079 
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«% 44% 
12 % 11 % 
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25%23%DPLW? 1J38 

27% 22% ten Sen 114 
34% 30% On? 100 
50 39DMOrCBX 110 
15% 11%DinH? 118 
8% 0%Doikn 008 

20% 14%DHaHl 
1% %aupeu 
44% 35%0«W 154 

1% 12 DOLH 

11% 6%DH0BeM)R 
35% 31 Dm nodi 0.78 
44 32%ttoedlD? 156 
8% 8%DMWe»x 060 
45% 39%0*enx 180 

20%18%0Han. 134 

87% 69% DMA 120 
8 taOHbWM 
33% 29%Deta* 108 
S3%2B%DepO» 080 
32% 26% DeHBrCfpx 008 
33% 25*2 000^004 149 
73% 55% DtonOODr 
27% 4% OtaxOnp 
44% 38% DHxM 160 
38% 25% DUE 
32% 26 OH x 116 
26*9 21% Oban? 060 
79% 85%aner 153 
40% 32% OatoFd 040 
41% 35% Dante? 266 
9% 7% DaW toe 114 
37 30%DoaHihai 136 
37% 29%Dai0r 1 176 

54% 48% Dow : 169 
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13% 13% 
13% 013% 
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23% 23% 
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25% 23%lf AE&X 115 41 13 17! 
38% S% 1511 a? 3Z15126 

33% 1 6*2 U tun 107 03 Z7 1083 
38% 29% UZBap 184 25 14 41 
24% 20% LeteHGl 100 8.111 *4 
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-8% «%UeaaftS OJE 17 8 125 
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2*% SS% 
38 33% 
20 % 20 % 
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23% 23V 
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12% Tl% Later tot 
39% 33% UK Cap 
25% 21% Lemnl 


048 3716 830 
14 STS 
172 3013 » 


25% 22%t*Bterp 152 20 18 320 
61% 37% UxsHamx IB 10 13 387 


37% 31%Leggn 
a2B%U9HHB 


I IK 15 19 883 
n 024 04 8 3906 
rap 110 M 10 841 


4% 3% Uriel* 53 12 

12% 11 % Ltoatj AS 132 27 302 

43%37%Ute»CpX 174 1514 14* 


95 71% te 144 17 29 7923 
20 17% LH)M 132 15 22 <3 
29%18%UtoM MB 27 11 1487 
81%51%UeceN? 108 3510 4116 

19V 17 Dace HM 272110 51 

71%5tfVltaP.FB 500 74 d 
47% 30% LBm 12 621 

48%*%U1CH - 045 1X191195 


5% 4%USEte* 158305 14 IK 
92% 80% LbcHH in 20118803 
41% 31 IWMin UB 05 32.387 

ra%a8%iian Unix 7T1B 

36% 33% Itarxxix 004 17 13 » 
24*2 21% UIHl 178 75 10 870 
27% 23%LnodTX 008 24 15 394 
19 ISUtogteaFxlW 40 16 29* 
55% 48% LO(00. 124 15 183642 


2210l%UHH> 
40% 31% Lam 
13% 11%UVf 
38 3Q%li0ni 


158 20 2600 

002 00 21 3086 

112 19 12 969 

100 ii ii <a 


21% 16% LHgiGali 050 44 11 425 


80% 44%UxariB9 
22%16%U*Mk 
88*2 50%lJDXX9ea 


UDMOa 130 05 4129363 
UBaatoc 100 55 41 

lottOn 009 0717 198 
Lute? 14 408 


24 19%Ljdd? 14 406 

25% 21%ljeaMP 190 40141507 


11% tf1D% 
35 34 

22 % 22 % 
23% 22% 
43% 42*2 
33% 32% 

St 'A 

<1% 41% 

83% 68% 
18% 18 
17% 17% 
Kft 51% 
17% 016% 

n n 

38% 039% 
43% «% 
5% 5 

91% 078% 
31% 030% 
68085% 


23% 23% 
15% 018 
47% 045% 
T9%019% 
37% 38% 
12 % 12 % 
33% 32% 
18%010% 
52% 31% 
17% 17% 
53% 53% 
18% 019% 
22 % 22 % 


» ■} 
*+l% 

20% -% 
33% -1% 
21% +% 
22 % -% 
7% +% 
25% -% 


192% 92% USA hex 
32% 27% KN? 

io s%n)C)«n 

21 21HUBe> 

8% B%MF5GwMr 

22% 20% MS Mp 
41 32%WHG«d 
30%21%tecM 
35% 25% tew bp 
18% 12% URpatok 
15% 17IUqteF 

44% 39% MM 
40% 33*2 todte: 

28 23% UHlC 
®%29%lton«r 
4*2 3% teaaLoax 
34% 3 D%Mrko 
7 5% BtH 
25% 22 Mdl 67 
57% 49% MmtX 

aft 102% Mem. 

34% 30% tonbxl 
37% 33 %MkoCx 
21% 15% NtanT? 

10 9% ItoMflf 
41% 38MBHCP? 
20% l5%WSd 
mi<a%iMM<«ix 

29% 23% MU i 
18% 1 2% Mortal 
49% 44% H^OSi 
23% 19% I%to0 
37%28%HMA? 
27% 2321 HcCUdv 
30% 27%Mcfian£2 
31% 29%M0on2i 
40%3Z%Mflxitor 
4B%42 %MeMJ 
71% 59% lUMlifx 
83% 44% WBraH 
89% 5l%MdtM 
51% 51%ltadCp 
36 23% Wnav 
40% 36% toedbt? 
71% 57% MdtaKX 
41% 33% Metal Op 
66% 09MBA 
9% 8% MM 
51%46%teRSt 
99% 78% Merto 
16 1 %Wku?Ri 
85% 52% Henry 6 
27A22%IHHl 
104 78% Matin 
6% 5 ten 

'4% 4% Mutate 
18% 16% Matokhc 
17% 14%Meri»M 
61% 70% KGB la . 
45% 39Nknmdr 
% ftHdAnMta 

11 9%tefiWl 

17% l5%MMlor 

2D lS%MMmQl 
45% 3R%mprx 
95% 80 MM 
25% 20% Mege W 
Z7%23%WCton 
23% 19*2 MUCHA? 
23%SJ%te«BB? 
8% % MM Cop 
138121% UcM . 

14% 8%Mitam 
9% 7% Malta 
42% 34% HMta 
22% 21 Mates R> 

. 8% B%Manatai 
18% 17%MoatemSl 
22% T9%MonaCap 
Hft 98MrgnJPx 
11% 0%UaqnBaa 
79% 77% NT^rnFFI 

22 IBMxpaltex 
9% 7Mawto 
72% BtaHvGtX 
11% 9% Malted 
44% 40 Mixta 
CSV 54 ante x 

9*9 SUaPaHTx 

11% 10% UnMeeaiie 
54% 46MtaO? 
18% 12%H|tetM>x 
14 IZMfflSp 


102 10 121919 94% 93% 9* +% 

007 30 18 470 27% 027% 27% -% 

012 10 «■ 59 9 8% 9 

1.11 5.1 13 188 21% 21% 21% .' 

0L54 60 ID B4 .6% 05% 8% 

108 £1 9 122 21% 21% 21% -*% 

25 417 35% 34% 35 

191290 27% 28% 28% -% 

100 M 13 221 29% 29% 29% -% 

SO* 15% 15% 15% +% 

98 16%0W% 18% -% 
an 10 183000 41% 40% 40% -% 

007 10 15 65 35% 34% 34% -% 

U» 0.4 20 688 24 23% 23% -% 

016 M 18 399 36% 36% 38% 

020 £3 9 77 3% 3% 3% -% 

On 20 13 4SB 30% 30% 30% +% 

000 £9 13 57 6% 8 8 

aw 07 47 SQ 24% 24% 24% +% 

OS 002242*5 50% 50% 50% +% 

300 £1 182123118% 116118% -1% 

10 M 30% 039% 30% -% 

000 22 IB 8421 36% 35% 35% -% 

020 10 41 348 20% 20% 20% 

078 70 88 9% 9% 9% +% 

200 12 11 2 38% 38% 38% +% 

15 22D 17% 16%. 17% -% 

005 00 23 32159% 159% 1®% +1% 

044 10189007 24% 24 34 -% 

13 OS 14% 14% ' 14% -% 

1J20 2716 7673 45% 044% 45% ■% 

004 £1 151312 20% 20% 20% -% 

043 1.7 211130B 29% 21 26% +% 

an 10 n b 24% 23% 23% -% 

220 7 J 13 29% 25% 28% -% 

200 £3 am% 31% a% 

036 1014 131 38% 35% 38% +% 
000 00 20174JD 48% 47% 47% +% 
M8 00 16352S 60% 058% 58% -1% 
144 ZB 204130 51% 59% 80% -% 

100 10 1125 84% 83 84 +%. 

100 23141343 E% 061% 51% -% 

044 10 15 d 34% 34% 34% 

203 7.7 13 732 36% 038% 38% +% 
038 08 284969 61% 61% 61% +% 
MO 10 11 320 38% '37 37% -1% 
240 33 14 4877 73% 72 72% 

004 90 102 9% 9 9%+% 

114 24 14 400 47% 48% 46% ^ 
in 20 28Z1Z13 84% 8* 64% -1 

3 1088 2% 2% 2%. 

1.M 10 16 51 60% 59% 58% -% 

002 20 10 725 23 22% 22% -% 

US) 14 10 8716 89 85% 85% +2% , 

® M -ji 

00812016 51 4*j 4% 4% +% 

11 5 18% 18% 18% ♦% 
002 .30 4 1397 18% 18% 16% 
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aio 00 2934479 39% 37% 39% +% 
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008 80 21 Z7 9% 9% 9% +% 
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048 24 51 73 20% 19% 19% -% 
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020 20 . 20 T% 07 7% +% 

000 10 25 9450 38% 37% 37% +% 

in 74 10 2TS 21% 21% 21% -% 

W 8% 6% 6% 

148 80 B .82 17% 17% T7% -% 

004 4J 6 «22 20019% 19% +% 

302 30 12 7089 98% 96% 98 +1% 

1.11120 223 9% 09% 9% -% 

500 M d 77% 77% 77% 

OJ32 20 10 163 18% 015% IB •% 

• 13 217 7% 7% 7% -% 

080 10 94141 80 57% 5ft +2% 

1095 11% 11% 11% -% 
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39% 33% MAC Rex 
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17% T2% rat Bkct) 
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<0% 35% M Prato 
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W* Z7% HmMU? 
38% 30% NBMf 
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n% fttep 
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40% 38%MpmHd 
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040 07 2318381 
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3% 03% 
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Si 
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?&* ft 
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2i £ a re re 

S3 .14 8839- 45% 044% 
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9% ftOHMQp 17 IBB 7% 07% 7% 

a iftomtta ii oo 19% ift- jft- 

a l7 % ohmu Hn 004 £211 MS .17% MV W% 

ztaoowx ua «««* » 

78% OHWtoHI 2S»2w 20% 18% 18%. 

LJ5 6)0 15 888 B 2ft 2ft . 

^n%3£ m 70 g aaa 2ft d2o% 20% 

EKA 55% Q0DES4.4 446 73 ddBft B0% 60V 

(S^teEUB *3 72 d 83% 83% 83% 

43 49 %QMHiGSE zn 80 13 145 C% 42% 42% 

27% aftOMtepM £44 10 101711 25%«4% 24% 

i&nDIfil in £9 7 85! 4ft «* *> 


43V 35% OfedP — . . . 

tft ift otote on 10 22 1389 18 15V tf% 

32% ZftOmelce* 0® 03 38 237! B% 3% 0% 

53 44%OmHonx £80 1.7 21 ®5 48% 40% «% 
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20 17% Onto* Ud £52 1712 0 »ft »% jft 
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38*x 32%0ppecflte) 340102 15 300 33%8K% 33% 
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38% 3E Onroad? 200 7.4 IT -44 3ft 035 35 
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ib% re%owa on 35 ib rev n- w 

11% ftOmeM £M 1J4S 213 11 WV 1ft 

46% SftDmeCx 025 00 11819 »03B% 38% 

n%21%OMO0 ' 131997 24% 24% 24% 

H\ 23% Oxford tad 020 89 19 18 28% 28% 28% 


48% 41% IH1 
57% 52% PPG to 
14% i2%PSGmg 
15% M% PK Ante 
U iftPMSttnx 
21% aftPOKp 
31%29%PM» 

39 27% NDitfx 
2ft 2ft PM 
47% 4ftPmEn 
20%22%hekEHK 
n 7% taWr 
4ft 37%ftMta 
44% 34% Prntoia 
2ft 20PXC0B1 
Eft 5a%PmPLi5 
51% 48% Penney 
24,^ 21% Feed* 
83%4a%Pndl 
32% 2S% Peter 
3ft 32%PB0I&1X 

35 27% Pap aW 
35%2ftP«prim 
77% 57%Ptofie 
14% 12%Petaxnn 
4% 4PenteBex 
37% 3ft PeStoe 
BftBftPta 
24% 21*2PGSEr 
41% 35% note? 

79 87%PMpD 
2ft iftFItaHM 
139V WBPIMerx 
48% SBPMWBx 
46% 40MR 
14% 11% PHHH 
8% 8%Pte4k0l> 

10 ft nccadCH 
24% 22%FMxtHNBx 
1ft 18% Her 1 ton 
ift isnAncin 
12% ft Fame? 
27% 2ft ItecoAdv 
2ft 24% PHten 
32% 20%PHKp 
28% 24%PtanerFXx 
72% B0%PfcrHx 
13% 12% Pta* 
63%SftPIU)B 
29V 25% PRBr 
5S49%Ptte«Ax 
22% 17% tear DB 
1ft 9%PIUxirB 
29% 25% Axe Ota 
1512%PljGmi 
58% SOFWtolU 
<4% 38% near 
48% SftFoaoPte 
47% 37% PM : 
48%41%te|MR 
51%42%PC?Qnx 
16% 13%ftvx*rei 
12% 9% tetocHc 
15% Iftteffd? 

89% 71%MSte? 

4ft 39%P0kh 
25% 23%WH» 

2* 18% pm 

S 4ftR*m 

48PrecMmx 
23% IftPrmrtcx' 
26% 23% Mask 
1 %MxteoU> - 
QftWftPnd 
73%63%PWte0l 
SftSftPtataM 
44% 37% FroHJ? 

57% 4ft tee COX 
60%- 48% Pram? 

62 «ASen40B 
100 97% PbSenCd 
2ft 28% RGB 
20% 17% Pt OTitam 
30% 25% PMtStar 
28 23%PBgHS 
5ft 4ft pabPx 
34%2B%PlteX 
ift lOPdteteff 
7% 7%PMtaMBe 
14 iftPMnnMr 
11 % lftPOtaaiHi 
ft BMnxttt 
8 7%nmraPran 
4ft 34VOteaO?x 
1BV 13%QeterS 
27% 24% tan*? 

3ft 3ft (MUD 
40% SftdeHa? 
SOU U^OrtaRly 


- P - Q - 

078 1.7 W 789 
102 24 a 2295 

a 2 

LIB £1 8 

£13 14 32 257 
106 02 12 3633 
102 51 13 703 
an 21 83257 
£56 25 182274 
£08 22 W24» 
£32 1.4 13 35 
1893 

£80 ZO 12 1581 

16 133 

100 £1 82680 
400 £7 d 
208 45 20 3370 
1.18 54 57 236 
100 21 22 2181 
£54 ZO 15 54 
108 50 10 819 
024 04 18 1408 
£48 14 *317301 

an i.i so boo 

1 30 104 9 131 
04921.8 11 1441 
048 14 47 71 
106 10 2811813 
in 5 1 1313384 
108 £0 33 7037 
ZOO 28 19 4637 
081 4.7 « 157 
440 42 T419J9I 
042 10- 13 2674 
in £2 117071 
£15 10 21 138 
£24 34 1* IK 

041 55 20 

1.U 40 14 173 
£18 09 17 338 

003 22 314 

£06 £6 40 91 
148 44 16 89 

17 d 
1.10 30 II 451 
021 0010 131 
002 14 223301 
008 74 a 

in za ii tan 

£10 M 17 2009 
on 071* 0 
on 1.7 89 6054 
50 392 
204 75 5 298 
£12 00 17 m 
020 M IT 1050 
148 37 13 3441 
£12 £3 35 2354 
a«0 14 170S 

18 100 

£48 £9 21 S2 
£78 58 367 

£32 32 8 ZIOO 
on 04 10 

1.44 14 23 2258 
1.70 AS 18 312 
in £7 13 798 
147 £3 91840 
044 10 20270* 
£24 £5 21 405 
002 14 22 2503 

22 246 
1 TWO 
in 14 25 7081 

004 0.4 15 483 

28 387 
072 14 13 208 
£72 14 17 509 
1.W 20 11 3448 
448 £7 d 

7.15 72 a 

2.16 M 10 1825 
£48 28 10 .183 
048 32 25 270 
144 74 13 201 

042 10 15 280 

024 08 11 716 
046 M 72 
£80 80 101 
006 70 228 

£» 74 59 

£85 M . 238 
£86 05 297 

1.14 32 20 <725 
£40 Z7 36 483 
040 2A 10 38 

28 a 

142 £5 141508 
£38 TJ7 8 458 


46% 43% 4ft -% 
52% 052 52% -%- 
13% 13% W% . 

14% W% W% ■% 
1ft 11% 12 ft 
20% 2ft 2ft -% 
30% 29% 30 -% 
2ft 28*s 2ft +1% 
23% 22% 2ft -% 
43% 43% 43V +%. 
22% 22% 22% ■% 
ft 8 8 ft 

41% 40% 40% -7%. 

«% 4ft 48% ft 

2ft 01ft 18% ft 
79*2 79*1 79% 

46% 0*5% <5% -1% 
22% 821% 21% -Ii 
5084ft 4ft -1% ' 
28% 027% 27% •% 
32% 032% 32% ft 
3ft 29V 30% ft 
31% 31% 31% ft 
«% Bft 64% +% 
1ft 412% 12%. -% 
4%. 04 4% 

32% 032% 3ft ft 
84% 83 8* +% 

23% 22% 23 ft 

38% 35% SB +% 
7ft 71% 71% -1% 
17% 17%. 1ft +% 
114% 112% 113% ft 
43% 43% «V ft 

4ftd30% 3ft 4 
11% 811% 11% 

7% 7 7%-% 

8% 0ft ft ft 
23% 23% 23% ft 
17% 17% 17% ft 
15% 015 15% ft 
9% 8% 9% ft 

21% 21% 21% ft 

25% 25% 25% 

39% 30% 30% ft 
2ft 25% 25% 
83060% 81% +% 
12% 012% 12% -%- 
57% 5ft 57% ft 
27% 28 27 ft 

«% 48% 48% ft 
18% 18 18% 

15 14% 14% ft 
27% 27 V ft 


15 14% 14% ft 
27% 27 71 ft 

12% 12% 12% ft 
SJ% 50% 50% ft 
39% 39 39% +% 

38 34% 3*% -1% 
31% 037% 37% •% 
43% 42% 43% -% 
50% 50 5ft ft 

13% 013% 13% 

10 10 10 -% 
14% 14% W% ft 
78% 78% 78% ft 
40 039*2 3»% ft 
24% 2*% 24% ft 
20% 20% 20% ft 
44% 43% <3% -1 

52% 51% 51% ■% 
19% 019% 19% +% 
23% 02ft 2ft ft 

li a a , 

118113% 114% -1% 
63% 063 83 ft 

33% 32% 33% +% 
40% 40% 40% 

S3% S3 83 -1. 

54% 53% 53% ft 
61 61-61 
09% 59*1 99% 

aftdzft 25% ft 

17% 017% 17% 

28% 27% 27% ft 
2S% 24% 24% ft 
42% 041% 41% -1% 
23%S2B% 29% 

10% 10% 10% 

7% 07% 7% ft 
13% 13% 13% ft 
10% 010% 10% ft 
ft 8% 8% 

7% 7% 7% 

39% 36% 38% ft 
14% 14% 14% ft 
a 24% 24% ft 
90% 36% 38% 
3S%034% 34% -V 

21% 20% *1% ft 


36% 31% RL) tap > 
IS TD%R0CMen 
B 7% 71% HUMP 
18% 18% RncoGvx 
89% 19Radm 
38% 2flftRJmiFx 
39% 38%Rqn Her 
51% 43%Bmhnx 
41 28% IkedOH 
32% BfleodBMu 
52% 40%FMM 
12% a%Mten 
85% SfFMter 
44 37% RqaA AOR 
99% 7S%Re)N7 
42% 29>e FtatonA 
17% 7%taSO» 
20% 15%Raed 
14*2 wneenaCpx 
23% ttajMMx 
B5%5ftftajrtir 
78% 70% onMPRsr 
47% 37%me« 

38% 30% FUR K6 
%% 17*2 wait 

44% 33% Item tu 
20% 18%ltateSx 
70% 59% total 
1 ARodmsJUn* 

94% 73 Merit 

23 18% Mr 
3% 1% Anted)* 

20 18% MW 
14 12%Mkm 
30% 25%Me> - 

28% 1B%Rmbd 
18510% RDM* 

12% 1l%flO|aM. 
Za%Mnd - - 
17% lftfluddck 
2ft 17%ltoaBeta 
38*2 29%Radp 
37% 27% ^0x8 
14 11%R|kn0G9- 


soVsVsahur? an io <8S » v-VH 

89% 38%3’STe II 4 G7% Gft B7V '^®T 

iftlftSHtate 22B175 12 *8 18% 12% 12% ^3^:; 
»%re%sMUdn '•»» aft.'irj#-: 

is% i*% sun 008 zs re me w% 

K48%SMl<ry 24 2tt? 48% C% . ft 

« BftSUaCao 0000088 81 1ft 1ft -7ft -ft ... . 

ift ibsuomsp on £i ii i2ia%a%.ift -% 

7ft 57%SBtetk in 20 14 BOS 06% 84% 8ft ft 

3ft SftSoslUo 2D5B 37% 31% ft 

9% SSrimtOp 170 4 4 ift 

114% 99 SO* Ita 1. 78 10 13 2400100% ®% 9B% ft 
17% 14%SteonBr 30 264 is%014% 14% ft 

81% 48 Stem 004 \2 62583 53% C% S3’ ft ■ . 

18 12*gte* flflH 641 13% 12% 12% ft. 

18% 14% WeGd 006 £3. 1043 16% .«%-.«% ft ” 
39% 378ft PPM 300 70 ID IK . 3ft 39% 3ft. 'ft < 

43% 36%SeriJ» £84 2^ » 5520 40% 40 48 ft 

C o HSauad wiWw 


-R- 

056 10 9 288 31%'dSl% 31%: 
2807BT3** 12% 13 

in 10 21 1472 77 76 7G% 

100 100 15 16% 016% 16% 

£58 OJ IT 1239 81 60% 80% 

9.48 10 8 396 29% 29% 29% 
m 32 1500 37% 37% 37% 

000 10 13 5334 45% 44% 44% 
100 00 K 743 29% 028% 28% 

iron 21% d20% 20% 
OJO £7 21 19® 43*2 42% 42% 
002 £0 28 822 10% 10% 10% 
1.12 13 It TO 58% 58 58*2 

102 Z5 W 1120 <1% ~4Q% 40% 
1.84 ZT 12 1190 87% 85 86% 

69 SO 36% 33% 34 

- 17 78 9% ft 9% 

» 138 tt 18% 18% 
£18 10 8 63 13% 13% 13% 
£32 10 TO 3323 23% d23% 23*2 
100 Z2 58 2981 83%. 62 62%- 
108 10 2118543 71068% 89 

£00 10 25 4758 43% 43% 43% 
108 60 17 33* 31% 31 31% 

12 829 21% 20% 21% 
351827 35% 34% 3$ 

100 £7 8 829 Iftmft 18% 
1.18 10 23 42K 84 62% 83% 

out zo s % % : % 

100 20 13 2110 74% 73% 73% 

. a 787 18% 015% 15% 
» ■ 2% 2% 2% 
on 30 a 278 18% IB 19 

on lire 78 13% is re- 
in 30 297 2B% 2ft 28% 

31108* 22% 21% 21% 
402 20 16 7502 172%0NB% 1BB% • 
1.15 90 108 .11% 011% 11% 

15 W 1*3 34% »% 2ft 
002 10 16 711 16% 15% ift . 
008 £0 15 179 23% 22% 22% 


£M £0 IS 179 23% 22% 22% 
£B. 10 18 541 * 34% 34% 

£80 V 2906 28% 29% 39% 

on « re 34 11% 11% 11% 


B8% SftS’STa 
13% ll%SHta» 

assr* 

K42%SMMry 


72% 57% SOW* 
3ft 26%&aaHdB 
s% asmtop 

nft n Sri* Mm 
17% 14%Sataanto 
81% 48SMm 
ib reigge mm 

18% 14%S%Gd . 

aft asftfft* 
43%36%seam 




aim. 


11 ■* h.J, 


' * 'is 

»*- i ■ ... ■ ‘ ■ 

*'M av ■ '■ • ' .. ■■ 
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<* J- : * 

a ■: v «’ ' i 

V •. ... ■. 


i) 

(■ \ ■ 

9 4 . • 

i 

» ; ■ ;• 

4 * 

9 * f ■■ 

4 >• -j. 

5 * : *. - 

4 • •»•■ 


J '- i t! 


■ < -- • • 


M5paArrt3 


xm iu ■ b 

Caatfnwlfrmpiwfintp^e 

1JZ u««3 a% 51% 3% J. 

issr ..usaassL 
a sis;- ausaa-sa-s 

-«»■- gssiSlSlSi 

avScMteta UO IS 12 ns 30b m, jl, 

O0®4»i3i8m% iS 3 

2ft *» XOBMIX aio 04 14 11 2ft 27% 2ft 

1ft iftSeuttWaF 002 02 65 1ft 1ft 12? 4. 

ift iftscudofif aae m m ia ia S 2 


52 BftSctfl 
Tift SBScMM 
«% IffSOT* 


1ft iftSdWf 

2ft 2SSBSBai 


1ft U%teta*NtaF 002 02 
ift iftscnkfeter aae ot 
ift iftsna«t an « 22 

ift 15 Jb SmCI^OZS 1* 94 

» 

42% ratem ass u 


!S6J! 

1 ** ^ 

• ^ “? 
1 ift is*. 


2ft 17%S»oHEa 
48 3ft SealU Mr 
5ft 44% SmB 


IM B4 a 1ft 1ft 

mans ft ft 

mb u m sft aft 

00 7515 18*1 is 
36 BBS 4ft 4ft 
MB IS IS 6B51 4ft 4ft 


1ft ft | 

ft I 
1ft ft I 

1ft 4ft ! 


1J0 5J « 4B0 2ft 


OM 07 32 125, 12ft 1ft 

IfllftSMmal 022 13 538 16ft 16% Ift ft 

«% *%bOTA 00 13 -47 47 45% 45% <5% *1, 

IT SO 20 47%lK7% 47ft 

Sift 2ft SmCp 830 to a 3800 31ft 3ft 31ft ft 

aftafta*» on *4 is 232 2ft z7ft a ft 

7 5,3 **• a * 4 * ^8 

50 14 742 68ft 87 67 -ift 

1ft lift Sum U OJD Z4 0 3SD *% 12% 12% -ft 
ilS 3 ®’*** 032 23 14 0 13ft 13ft 13ft 

10 ? :, S& SMTr AM 4 j 8 22 228103ft lOtftVH ft ft 
29ft2sastrt8» 040 li 19 liar 2ft 2Bft 28ft ft 
®% ^ S*"**. 7 ** s ft ft ft 

2ft 17S«HrtX 8.10 05 121 19ft -Eft ift ft 

aft ra% aen pk 10 « o 20 2ft a aft 

ifr* 8 "** 5 A «% 1»« ft 

SftZftaoaSk 084 28 12 T087 2ft Zft 2ft ft 
2ft ift Skae sin 1041ft ift ft 


ft ftSeniaadi 
aft BftSGStta 


5% i%agatata 
3ft 2ftac*ft 

2ft IftStaA 


3ft 2ftSrtaiOtt! 187 05 a 1215 3ft 3ft 3ft 
1ft 9% State 088 &5 38 85 ift ift ift 


1ft ftStato 

73 & 2 * 2S i A 

2A21%SqOT 080 27 70 IS 22*1% 21% ft 

ft ft&fett 006 00 16 a ft aft ft ft 

«ft3ftan *3450 44% 43 4ft -1 a, 

7ft fftsraasix 104 20 23 3882 a aft Oft ft 

3ft2ftaotttn a 33% a a ft 

Iftlftanodarj OS 22 T7 . a iftalft 1ft 

4ft 34%EBpOnT 080 22 17 784 37^ 3ft 3ft ft 

bi% 4ftsd*cttn z ana -5ft aft . 

57 45HtSnt IS 21 22 2143 5ft Sft 51% -1% 

2ft 3ft San* 00 24 « w zft aft 27 ft 

74% BftSOOrx 039 05 30 12H 71 s , 71% 71% «1% 

» 1ft Sottrtji 040 25 21 IS IB 1ft 18 

0% 43% So*E6 Op 370 85 7 43% <3% 43% 

36% 35S0B*C»« 250 60 *036% 36% 36% 


81% 47% Sdcdm 
57 45% Sort t08 21 

2ft Sft&ms* 00 24 

74% Bftsanr* 039 05 

» 1ft SEC^I 040 25 

45% 43% Sana Cw 370 85 

30% aSOSdfiaSK 250 U 


34% 21%EUm*d 144 02 12 « 2I%01% »% 


37% SSOrtM 040 1.1 10 820 35 34% 34% *% 

BftBWl 124 07 12 77 21% 21% 21% 4% 

40%35%SUhEp 10 3 jO 142110 36% 05 36% 

23%2ft68nC&? 1-30 01 it 7401 21% 21% 2>% ft 

3B%34%aCMx 1.78 49 12 9B 0 35% 35% ft 

24% 21%6fNr 005 02 151717 21% 21% 21% ft 

20% 17% SoottAKui OS 47 » 10 17%ltt7>« 17% 4% 
15% IftSmUMBw 024 1J 16 10 13% 02% H% ft 

37% 34%60*MWBr 220 01 14 142 36% 39% 36% ft 

12 10% spaa fat 015 1A 84 11% 11% 11% -ft 

6% 7%annC» noo 0% 8% 8% ft 

10% ftSptanD 016 1.7 49 ft 9% 9% 

47%4T%0av IS 30 10 30 44% 4Z% 44% +1 


040 1.1 10 929 35 34% 34* 


8% 7%3pMuCp 
10% ftSptanD 
47% 4t% am 

49% 37% SB! 
<2%32%aaM H 
21% 17% 89 On 
5>%50%8HffiK 
14% I3%8dl9aiar 


10 22 188811 45% 44% 4ft 
0% 37% S* 040 00 209 42% 42% 42% 

2%32%8«MH 01571 34 33% 34 ft 

0% 17% 99 On 9 118 17% 17% 17% 

8%56%sn0K 00 1.4 IS 1804 n5S% 58% 58% ft 

4% 13% 89 Malar 032 24 II 0 13% 13% 13% ft 

8% 5%8uncU 012 1J 22 374 7 6% 6% ft 

8% 21%5tfYad 088 10 12 48 23% 22% 22% ft 

0% 25% StaaOa 075 20 12 HM 85% 925% 26% ft 

7%24%Mn 1.12 40 tl 728 24% 934% 34% ft 
4126%SMMk 074- 20 20 900 37% 36% 3B% ft 


3D25%70Op 
M tfitfzTlMM 
B% STS 1*00* 
0% 32% Irian 
5791%-tapMi 
3% W% 
2B%21%TnHM 
« anwcs 
44 41 HfineM 
3ft33%lMi4M 

13% 9%m 

j;aa 

m%fl?%6HB 
a&z 4%79ww 
57% 02%-MBIt! 
39% AiaMe 
42 33%m 

4% 2%TaMM 
187% ' BUM 
3 AT Ma« 
10% 8%HNC* 

Ift^onaSt 

aft 43% nua ■ 
4B%42%88* 
2S2AHU1H 
24% TftKEBa 

S mun 
33%iam« 
029%TBiOm 

43 36% inn 
59% 46% Tom 
0%«%n naf 
A ATMaCrp 
11% MnaafT 
ft ft map 
9% 7%D*Maai 
20 l7%THBn 
50%42%taflr 
47 37%TMt9tMt 
n% Bum 
3ft S8 bQbi 

maatea 
3fts%m%M 
31%24%1)«D( 
24% 23%Trwimx 

SnS 

14% HVTB— t 
7i%s2%moo 
18 S%TBUp*)I 
22%19%TtaMck 

S 31%wma 
43% Mr 
43 3ft mgr 
36% 33%TMQatt5 
is ramA 
42% 35%maf 
26% 2ft men 
30402457 

§sss* • 

22% 17% DM 
16% l41knO 

8% Am* 

54% 

7% ATtaMM 
1ft 70% Tati Car 
24% 2i%mDke 
62 H%mwt 
ft ftm 


0% 1ft 


& «% 

3| 

s s 


IS 70 » 5 24% 24% 24% *% 

ZOO U 13 OM 86% 85% 88% -% 

054 07 12 Ji 82% 82% 82% A 

020 24 » TT% t!% 11% ft 

021 04 284771 56% 54% 54% -1% 

020 20 5 17 ft A A 

026 12 tl 13 23% 21% 27% 4% 

030 08 30 OH 3ft »% 32% *% 

00 72 13180 40 46% 48% +1% 

032 8014 0 41 4ft 4ft -«% 

20 7.1 0 3S 35 X 

m ift ift i»% A 

084 10181340 41% 4ft 40% A 

004 270 7« 2ft 42ft 2ft A 
00 20 7128 25424% 24% A 

080 24 8130 33% 333 37 -1 

672174 38% 06% 35% -ft 
00 13 18 232 10% 18 18% 

11 20 14% 14% M% A 
020 28 20 94 7% 7% 7% 

00 27 11 00 33632% 3ft A 

034 11 73 A 6% A 

006 03 18 142 17% 17% 17% A 
030 20 a 179 aft M -24 
020 04.24 9260 54% 54% 54% +% 
40 1% lift 1% 


28% 21%Skftad 
30% 25% 9am 
Z7% 24% Santun 
4126%SMMk 074-20 20 900-0% 36% 3B% 

46% ZBtiSrtnci ora 10*120 40% 0 40% 

8% 27%Srr« 072 20 U B 2ft 28% 28% 

84% EftSMtiBai 00 12 0 OS 6ft 88% 68% 

029%8U0|8 00 24 14 45 32% 32% 3ft 

17% IftSmBm 00 20 U 0 Tft »% 15% 

38% 26%SfedQn 31 210 26% 42ft 25% 


11 9 IBS 

51% 48% 167684.1 

5ft 0UBE 
34% 25% 1ST 
71% 5ft Wt ' 

s%a%uac&m 
M%.io%ucae 
2 B%W%IMnx 
33% 30% IM KB 
23iftU0atx 
w* umt 


18 11 ft 
410 00 0 8 

7 732 30% 
IS 00 Tl 3649 27% 
102545 05% 


9% ft ft 

ill 


3ft 26% sweat „ . . 

14% 11% SMB 0 94 11% 91ft 11%' 4% 

32% Z7% S*M 15 100 0 27% 27% -ft 

ft 7%9Mftl OLtt 10 ID K 7% 87% 7% 

37% 9%SmnM 00 10 84 V 8ft 36% 

17% iftaoncn 180 ift ift to% A 

54%36%sm 12 1707 aft 17% -39% ft 

35% 2ft SMh - 161901 3D% 30% 38% ft 

15% 9%5M4tt» 020 U 481415% 14% 15% 4% 

1ft ftSoiri* 00 5.1 12 Wf 0915% 1ft ft 

0 41 SMliaBtf t44 13 13 2054 4ft 42% 43% ft 

ft ASObEhv IMU 7 78 4% 44% ft ft 

si 3rsanr as 10 u sin aft 37% sft A 

47 39%6Utt 00 1-8 181100 44%. 4ft 4Z% -1% 

11% IftSnwMX UO 98 0 121 11% 11% 11% 

54%4ftant 00 20 W 1383 48% 945% 4ft +% 

2ft 22%&ntor 024 10 14 294 28% 22% 22% «% 

32% 29% S^wtof 10 14 11140 2ft 20% 2ft -ft 

27% mHWi 010 05 10 2ft 20% 20% A i 

37.11 SBUStpUlte 006 02 2B 80 32% 31% 32% 4% . 

9% ft Sun* Cap 020 2212 0 ft. * * 

3B2ftS)unRl 0(4 18 26 64B 39% 3ft 32% A 

35% 29% Spoon 00 10 M 1411 39% 33% 33% A 


ft 4TC3YB4TX 00 
47% 38%TCFFSsnc 075 
10 ATC8C«*xO04 
eft B5 TW cap AX 0-43 
1% ^TISM^e 
48% 38% tK 00 

27% MHB>B9* 00 
5ft 48% HW IS 

3ft2%7»mH OJn 
ft 7%WBMd 
45% 39%TM80 10 

1ft 11% 1MHI 

5ft «% Tandy x 00 

n% IftTknMn 00 


17 0 40 5% A 5% A 
1016 927 063A 38% 4% 

06 340 ft 0% 8% 

08 36 82671% 70% 71% 4-1% 
0 1 % 1 % 1 % 

07 18 41* 4ft 41% 42% 4% 
50 6 40 20% 910% 19% A 
2402015 51 0% 00% A 

03 25% 24% 25% +% 
3 71 8 7% 1% A 

42 1B1773B4A 4ft 44% ft 
47 230 11% 11% H% 

10 1833 4ft 48% 4ft 4% 

04 3 1ft 1ft 1ft 4% 


s%.«%(acnp 

49%40%ucn 
24% 2ft Ota cop 
0 0US30 
64% 0US40 
3ft 36% USB 

waftwac 

4ft 3 S%UMobPM 
2ft 18% umm 

Jijiss. 

29% 25%UMMx 
16 14% im0§. 
27%2AUkl)and 

: §S5£L- 

0 5%0M0 
M%^tUW08A9 
*% IftCfWfl* 
23% 01016 - 

02ftWmr 

2ft 24% UStkOB 
4B%32%USU0 
47 29%UGB0 ' 
7fts% q>ra; 

IftaftikH*- 

37% SU»Ao* 
2Z% 10% (Mi MB 
Sft 28%tMMQp 

«% 381*0* . 

79% 70% (MM 
3ft 31% US W 
37% 31% Dan 

38% 2A Slim 

2ft 19%U&» 

9% ftUBKke 
38% 23% USXM 
33% 0%DSX0 
17 13USXMH 

26%2Al0n 


192545 BA BA 64% A 
IS 50 16 342 24 23% 24 A 
67 1425 M% M% M% A 
10 08 64451 1ft 019% 19% A 
084 10 19 1243 30% <30 3ft A 

0.12 OB is raiftifts% A 

224 22 19 48210ft 102% 103 .-1 
426 2.4 01217 winfttaft A 
10 40 27MZZ 4fttf6% <A A 
075 1J 19 2108 43% 43% 4ft A 
27 M 21% 21% 21% 

90 7.1 0 0% 49% 4ft 

•40 70 * « « M 

234 70 121274 3ft 3ft 3ft A 
1J2 111 1742* 57% 5ft 57% A 
10 10 21 2305 42% 42% 41% A 
00 tl 10320 10% 917% 17% A 
9505 ft 6% ft A 
33 49 ft 8% ft A 
058 2718100 25% 925 25% . 

00 08 0 21* M% <13% A A 
000814 a ft 24%25%+1% 

009 01 * 5607 4ft 4ft « -%. 

20110 6 317 0 25% 25% A 
00 40 * 7 7 7 

IS 05 15 1ft 13%. 1ft A 

« * 13% 13% 13% 

00 10 14 4800 21 30% 2ft A 

*2187 31% 3ft 3ft A 
6- 0 2ft 0 25 A 
00 22 14 1077 49% . 45% 45% 

018 00 21 0962 Sft *% 32% +1% 

10 17 21 500 75% 7ft 7A -A 
0053153017% 17% 1ft A 

19 279 33% 3ft 33% A 
70 22 13 423 22% 32%' 32% 

170 07 12 142 26% 919% ift A 
10 28 11 am 29% 0% 29% A 
00 2.1 21 870 0 38% 3ft -1% 

ttO 10 21 2059 71% 98ft 70% 

■M 1751 33% 32% 3ft A 
ZM 05 123112 83% 32% 32% A 


5152 3ft 
I97ff 24% 
00 70 0 9 8% 
076 20 11 US 27% 
10 30 8 3904 26% 


1ft 917% 
3ft 34% 


92ft 2ft 


02D 100 41 13% 13% '1ft A 
176 OB H 554 =% <2ft 25% A 


AMEX PRICES 


NASDAQ NATIONAL MARKET 


m *r 9k mm 

9k % C J9fc a* Uranm 

5i i% <n% i% A 

112 40 W 616 *4% 84-24% 

00 12 IB 08 60% 48% 49% A 
TJfi 40 W 1*4 26% 2ft 25% A 
UBVUft *7% 108% +1% 
1.17 17 17 798 Ift 0 0 -1% 

ora 22 worn aft aft aft +% 

10 2S0 1582 n%d50% 65% A 
00 10 716 20% . S 20% 

13833 0 25 * +1 
10 11 *1912 *38% * 

30 70 10 75 4Z%*«% 40% -1% 

“MSS 5 

a* 1.1 8 TO 14% ift ' 14 A 
» 786 Ift W%. 1ft A 
140 23 i3H»mi0% ioft toft -ft 
00 £2 3 ns 27% 2ft 27% A 
00 U H7n 78% 7ft 75% tl 
00 U* * 2ft 29% 29% 

Z» 02 10 B* 34% 0ft 34 A 

20 20U*nK2^161% toS A 

18 27 ft 0% ft 

19 8% 9. A 

021 13 83 *% 16% «% A 

227K2 »%9ffl% 29% A 
00 12 99 <0 * * Sft A 

1.12 2717 434 42% 9*1% 41% A 
040 L8 18 n 22% & 22 A 

*3318 13% 17% 17% A 

080 10 34 4KB «% 44% 44% 4! 

UO 00 XT *8 3ft 3ft 30% A 
90 10 121964 31 30% 31 A 

0* 00 9501 42% 4ft 42% A 

040 07 *1209 66% 54% 55% A 

is 13 ii wn aft 5ft 52% A 


10 02 40 

00 

00 14 M 271 
10 300 
2220* 
020 0022 44 
1.16 21 12 0* 
048 14 S3 14 
823 ua* 

80 02 m 


MN b 

ok % i m 


71% ETF& IS 
*%28%MnE OS 
8% A Wkc a* 
25% ftun 
ift tOYnumnpifr 072 
29% ataH 
50% 40IUO ' 00 
4ft am 
*%29%Mta 
14 1ft Mm Ui 
17% 14% Mid OS 
71%68%*BH0 00 
26% 23%HnvW 
31% 24% VRatac 

48% 40% mm oat 
9% Itkkr 
7ft 58% Vkn Q* 

- 715ft«an «0 
88% 55%UoM 10 


24% 18%MM6k9 
2B%27%WLM9k 20 
26% 25 Mai fee 
64% sft am 10 

*15% *11 40* 00 
4% Amoco 
44% 90%9MfO 00 

36%8i%mcaa a* 

29% 22 MOM* 021 

*%99%*Mjb IS 
*%i9%*«nr 10 

23% 21% m 104 

aZ7%MBMB 108 
■0%325%TMnx 40 
0% 9% Ml m no 

27%2I%W*k «40 

ft 3%tkna*B 00 
38%26%«bCfefi8 
17% 15% Mb M* 00 
44% 4Q* Mil 256 
3% 2%Mvnat 
32% 27% mk . . OS 
1ft 16M9n OS 
J2ft2B%«MH : 10 

23% mm 824 

sft 27 an cd a* 
18% TftMdotE 
ift sft am 

77% 52% atm 
2i%l7%*nOMx 00 
31% »M**i Z* 
sft ift os 

30% 26%Mh9*C '10 
30% soon 00 
sft aft 10 

17% 12% MOr A12 
52% 48 M* 10 
45%34%«9hM 
24% 21% *8PB OiO 

37% SftWkvkc 10 
47% ift am 10 
6% 5%mkax 000 
14% i2im*of 00 
34%29%«Uk 00 

7% ft mm 00 
z7%za%M*a is 
22% 17*M0 . OS 
X 29% Mo COrpx 1J2 
2ft23%lMCmi 053 
37% 30% MOOT* 054 
3ftZ7%MK9N*x 075 
ZftlftMMM 
24% Z1%MtaM*k 
4% 2%*B9m 

28% am* ' uo 

flZ%5«%MWfti . 00 
42%32%M*iBn OS 
2ft»%*n* OS 


22 14 475 6ft 05% 
15 0 m 35% 31% 
Z5 . *1 0% ft 
StSfS 18% 17% 
77 277 *% 910 

*15* 2ft 2ft 
07 W wa 52% 50% 
0Z777 3ft 37% 
0 20 31% 31% 
07 0 74 13% 1ft 
11 a 3C 15% 914% 
7 a 40971% 71% 

. S m 2ft 21% 
ta SB 0 0% 
17 0 135 44% 44% 
a 93 8% ft 
' 0 577 66% 97% 
40 IS 8« 84% 62% 
3811 06 0% 6ft 


- W- 

0 MO 1ft <18% 18% A 
7311 *0 Sft 927% 27% A 
H 4374 27% 26% 27% 

ZB 14 1390 35% Si 54% A 

18 21 43 U% 16 18% A 

10 3% ft ft 

12 0 1530 41% 4ft 46% A 

170 8* 81 S 33% A 

U 2049182 Z ft 2ft 27% 

U 261107 0 M 84% A 
48* OS * 0 

52 12 224 2ft 21% 0 

88 t 484 2ft *7% 2ft A 
14 16 42 341% 33ft 330% -ft 
M I 7% 7% A 
Z1 0 121 2ft 22% 22% A 

11 2 7 3% ft ft 

161833 28% 06% 2ft -1% 

13 407 19%415% 1ft A 
62 20 240 « 41% 41% A 

30 ft 2% ft A 

14 14 74 27% 927% 27% A 

ZS 16 467 16915% ift A 

19 12 3941 00% SA 27ft A 
12*00 28% 0 20% A 

ZO 14 42 2ft 27% 27% A 

If 60S 17% 17% 17% 

S 4903 Sft 07% 0 -1% 

* 9277 61% 56% 9ft A 

17 0 419 17% <1 A M% -% 
68 12 734 30% 90% 3ft 

ii on» ift ift ift A 
48 11 0 27% 920% 26% A 
14 14 1615 25% 2ft 25% A 
16 1127* U% 43% 44% A 
06* 531 13% 13% 13% 

28 10 50 49% 41% 46% A 
22 12 34% 934 34 A 

18 * *0 2ft 23% 23% A 

02 10% 99% 9% A 
54 13 79 84% 933% 33% A 
24 *3927 43% 41% 42% A 
18 9 IT 5% ft ft A 
ij * in ift ift ift A 
2821 648 32% 32% 3ft A 
2812 10 7 ft ft A 

61 122370 24% 24% 24% A 
07 0 0 179)6% 1ft A 

02 190 34% 24% 34% A 

22 21 0 84% 24 34% A 

11 31 860 31% 30% II A 
040 10 35 34% 94% A 
0265 2ft 0% 22% A 
S Z2% 22% 0% 

436 2% Z% ft A 
78 0 40 2ft 925% 2ft A 
18 0 BIS 57% 36% 0% A 
U» *3 Sft 52% 32% A 
IA 14 IK 0% 22% 21% A 


E 19b *M In 


-A- 

■ - 0 867 25% 09% A 
1*8 4JJ 4& A -i 
02574 Ifttffljj 12% -1% 
380(37 35% 34% 35& -fl 
45 4392 29% 28^26% tl 
1 6* 34 * 36% 38% 36% -1% 
0*301*81 42% 40% 41% t% 

9 135 6% 6 6 A 

5* 6% 7% 8 A 

I - 70 0% 29% 2ft A 

044 7 8661 27% V S& *it 
059 t 09 2ft 25% 25fl 
024 16 74 &% 80% 30% A 
172 13 70 68% *66% A 
08617 273 Sft 25% 25% 
00* MMftflftlft A 
as* i * a a 

1034 11%910% *% A 
18417 *3 a 919 13% 

170 6 100 15% 15% t5% 

5 73 3 3 S A 

a 548 3£ S£ Jd -d 
37304* 40% «% 4St1% 

00 11 517 «% * 50% A 
0 10% 10% 10% 
0100 21% 20% 20% -ft 
140 6% ft ft A 
52 534 UA 12% * A 
USB 13 300*% 29% SB A 
4527 H % % A 
ZB 6 5 78% 78% 78% +1% 

21 3721 22% 21% 0% A 
2310646 57% 5ft 98% A 
a ft 5% 5% A 
020 23 2(0 29%<QBd 0% -1 
00 0 140 22921% 0% A 
I 300 7 10 1% 1% 1% A 
214206 35%932% ftl t* 
618 0 60 19% 16% *A A 
1937974 0 46% 47% A 

49W4 1ft *% 1ft t% 
607 21 4145 0 34% 25% t1% 
024 21 322 17% 917 17 A 
02412 381 1ft ft ft A 
141 12 27tNZ7%Z7% 

177 4% 4% 4% A 
044 141825 14% 13% 14 

50 3U2U » A 
I 488S7V 43% 40% 42% t2% 
2430(3 18% 1ft 1ft A 

719 ft A 4% A 
200 15 48 ft ft 0% 
11*01 24% 23% 23d A 
2471 2ft IB 2 A 
024 374231 Sft 31% 62% A 
2» 2&9fH 2 A 

I 419 17% 17% 17% A 


Dno&V 21 «n 32% 32% 32% A 
UmBM 15 (MO 17% 18% *% A 

OftjWi 02(205 * 0 30% aft -1% 
DagBp * a 5 4a ft A 
Mm 60 tt *9,2ftfil% 0% A 
0|M| a *29%29%29% A 


0 4% 4% 4% 

n7 ift tft ift A 
60 (3132* iftaft 17% A 
15* 4%d*% 4% A 
to 29 25% 84% «% A 
137* 40 80% 6ft 80% A 
26tW6 24%0% 24 A 
40 401 3% ft 3% A 
385 (5% S15 15 
m ill iH iH A 
351 zH ft 2* A 

9 3 2H 2H A 

a * 1% i% i% A 

02 341459 33% 32% 32% A 
47 3 ft S 

0 2M 23% 22% 2ft A 
X 69 12% 11% 12 
w all ft ft A 

10 1191ft *% A 
00 0140 2ft 2ft 22% A 

0 -Ml 8 7% 8 A 


-P- 

» ft ft ft A 
11 0 13 12% tt% 

UK 40129 0 34% 34% A 
1*02579 76% 74% 75% A 
4 9 1ft 12*% A 
8*3 11 (ft 1ft A 

10154573 61% 30% 80A -H 

09 M US 33% 32% Sft A 

10 *730 44% 43% 43% A 
1* * 40 41% 41 41 A 


I8N S72 
1990 Fro 
lakt 
ink 072 
Inca* 00 


inaS 

UmftxfiSB 


Uangfef 00 
Inrik 00 
l*0» 89 
LaMS* 
UnSk 
axcp 

Mi OM 


-L- 

71 IS Kdl5% 
*2 M« 14% 
10901 3ft 9% 
(6 10 46 «S% 
21 407 16% 17% 
114 ft «% 
10 50 1ft 12% 
X2T79 7 d5% 

21 5202 43% 41% . 

12 0 0% 2% i 

24 3% 3% 

21 3 a 26 

a m 17% *% 

« 145 aft * : 

0013 4ft 44 i 
t3 44 * 32% 

1 42063 22%920% ! 
IS 20 11% 18 
13* ft <4% 
24 * 4ft 4ft ■ 


IKIte (MB 

is cm 

He* 00 


ROT 

2713* 37% 36% 36% A 

RMtat 

16 444 AAA A 

FWfeMD 

» 4 7% 7% 7% 

HrtaU 

0*161678 A Bft 8ft -ft 

HodJB 

00173714 0 7% 7S -i 

may 

4BSOT9 1A *%«% A 


0 7 ft ft ft 
00181181 2ft 31% 2ft A 
9 10 12 10 31% 30% 31% A 
I 00 M 208 SI *50% A 
1X0016 43 2ft 24% MA A 


6»<W 

GttSvr 09 


X-Y-Z- 


63% 51%Xbm 
'43% 40%Bltep 
23%21%T*te% 
046%tokM 
5 4Zm> - 
12% ftZDkB 
27% Jft ZM0*t 
J%.7%tekke. 
0% 18% Zm 
Tft 10% 

8% 82W|Taa 


10 28 165327 
080 19 15 7 

10 58 U 0 
0* 08 *159 
504 
4791 

10 37 * .78 
073103 10 

612 0014 10 
1*161 242 

084 81 258 


Sft »% 

41% 41% 
2 21% 
41 <40 
4% 94 
1ft 10 
27 2ft 
ft 97% 
*916% 
11 % 11 % 
1% ft 


nimnnam* 1 mw nnmim 

m S«mriLS > STrittSikmS^ hr in 


$ FT ftee Annual Raports Service 
You caa ofebla 8* amt ms* npob rxLR rnkfeta 
ipartwV rapork of any man ka on 8* 4* maXatm Mb 
■ 4 mate. 78 an* npott.itag Mmllnl Accn) 
1-804-320-0007 or gkb ttt am cl B» eonari » 
rapors mi warn) fer jtur ten* to JMnaifcte loan 
1-804-320-6135, Kapok Mb Mt ate *b ate watdng d*. 
mad * mMfti. YMu on no onbr am * tap# 


OOB 9 29 10 0% ft A 
00 0 08 9% ft • A 
040 If * T7%9!7% 77% 

1* 6% A 6% A 

14 157 25% 2ft 2ft A 
OM* 91 24% 2ft 2ft -& 
1*12 *5 *40% 42 tft 
0* 15 215 25% 25% 25% A 
* * » 3ft aft -ft 
00 18 10 23% 23% 0%. 

664 0 505 47% 46% 46% A 
3610 2I%9Z1% 0% A 
0*11 0 11% 10% 10% 

0 0 IS 12% *% 
OS* 761 40ft 48% 4ft +% 
0*15 0 1617% 16 

0 61 7% 7% 7% A 
67 045 Sft 36% 3ft -1% 
00 18 3192 16% 15% 16 A 
10 15 61 43% 42% 42% -1% 
3313357 47% 44% 47% 40% 
032010®' 14 13% 1ft A 
19 4* 22%921% 0A -& 
269 7 6% 6% A 

36 10029% 26% 26% 

09 IS 67 34% 23% 34% A 
■ * 43 33%932% 33% A 
1011 * 31 *30% A 
(OS7 7% 7 7% A 

21 3% ft 3% A 
17 30 31% * 31% A 
046 10 * 3ft Sft 3ft A 


-C- 

CT8C 61 715 2ft 2ft 27% A 

nmo—a is in 14 *% is% A 

CmaCp 201829 7% 6% 6% A 

Cftona 2144 IB 7% 70 

CM Mm IS M 13% 13% A 

tern 15 42 6% SB 6 

am a* A s A A 

Cm hex 049* ttMM%l14%1M% tft 
cnaacnx097 * 74 4ft 42% 4%% 
cmfeb 30SDB6 29% 2ft 2ft tft 
tea* 0* * * 15% 15% 1ft 


mco 

UH 044 


Mb 

BM« 

us*, an 

OMK 040 


tadbqb 
bx0A*MUD 
b*caA OS 

Mn 024 

BmnJP a* 

50 Cap 
GkWSiB 0* 


-Q- 

* A sa » A 

24 10 31 * 30% 

4 ZQ 2£ 2A 2A A 

950 A H i 

1729861 56% Sft 54% A 

8 * 10% 7ft 10% A 

17 *0 20%<2ft 2ft -1% 

11 106 lift 11 n£ 

2717 ftflft 3% A 

0*76 * 1ft 19% A 
44* A S« ft 
*4551 22% 22 22A A 
202 4% A A -A 
* 748m% 21 21% A 
70 M% 14% 14% A 
32 16% 15% 1 ft A 
44 0 5% 95% 5% 

2205 9% A ft A 

a b% ft ft A 

14 50 24 23% TAtt A 
7 *8 3% 3ft ft A 

12 173 2ft 19% 19% A 
14 66 ft 9 9% 

264 ft ft ft 
231 ft 4% 5 A 

2D 2877 17% 17% 17% A 
*3657 2ft 25% 26 A 


IfeOn DO 024 

Mmu a* 

9Hi BE 
Ikbxkcx 097 


fektaaPf OS 
MSS* 040 


xm«y< om 
I tew* 00 

no 00x00 


3pmAfMt3 


sack os. E loot m im 

MrMKpi 4 12% 12% 

Mile 4 7 1% 5lft 

WaU 125 6 6 

Are hr Pa 40 5 IT 4241% 
MAH 106 8» dft 

ME «9t 173 1®% (ft 

AagaMnA 08 5 5 

ASRkns 20 7 ■ 5 20% 20% 
Motach 13 0 ft Sft 

MtexA 722 ft 5ft 

Marafl 5 2% d2% 


BSH Ocean 17 0 
BMfcarWr 00 16 20 
aMIAf 28 

BATa**X 0011 817 

Bari 

SUaltaxUD 70 

BMkdA 11 * 
Bnmar 3J»ii 4 
Bomh 038 11 30 
BrascaiA 10 0 HOD 


«% 4% 
48% 4ft 

3% 2% 
17ft 16ft 
Sft 3ft 
39% 39% 
25% 0 

2 1ft 

27% 28% 

22 % 2 % 


12% A 
1% 

.6 
42 . 

ft A 
w% A 
s . 

20% A 
Sft A 
6% A 
2% A 

4% 

4 ft 
2% A 
17% +ft 
3ft 

39% A 
» A 
IS A 
26% A 
22 % 


Stock 0b EMU m imtteiCfen 

Cram A 064 0 MO 10% ift 1tf% 

Cram c A * *% 12% *% 

CnmCB 41 * n% 12 A 

OOfc 0*17 0 23% 22% 23% 

C0M is A A A 

a tab 09 2ft 2% 8% 

Easki Co 048 * 4 IS 13 13 A. 

Erin Bay - 1263 6% 6ft 6% A 

E£ri & A 032 34 0 7% 7% 7% 

BUD ift 0 0 8ft A A A 

Epfeope * 15-15 16 

21 7B%979% 79% A 


8b ft 3b 

Stack SEUWiIrteCai U Uk. EW O* Irtebg 

Habra 048 11 480 26% 25% 25% -% MfTtaA 080 01*6 43% 43% 43% A 


Carina 00 13 W ? , 

mnim* ojji i* A A « a 

oniai 18 79 26% 26% 2A A 
CmTCfi' 17* Eft *% A 

conpaae ift % 7 « 1 ft 

GncdfU 17' * 6% 6% 6%- 


i utti ore iB' to 2A 2A *% 

IftA 28012 51 63% 63% 83% ' 
MU 8Z 850 * 35% X 

ftwpcy « » 10% 1 A 1A A 

tear , 080 12 a* *% 17% 17% 

BrictaS 1073 42% 41% 41% A 

Bat HA 07B 161756 31%930% 31 A 
GkMr O* 11 122 16% lA (6% A 

; eddOrid - - 13 % A % . 


70 % ft ft 


nma . * H S B ** 
Hri» tuo ao 11 2A 23 ZA A 

Ml 0 17% 17% 17% A JJJ 

Hum* 8 15 6ft 6ft eft A ** 


mo a* is « »% «% «% 

tat Com 2061 5ft *ft 5 A 

Marf 29 80 10% 9ft 10%+ A 
MR 4810 9%0% Hfl A 

jftxM • lie 2% A A 
JKCatp 3195 2% <1% 13 A 
oat CP 34' 12 3% raft 3% - 
ltai6|X 020 23 131 K%918% 16% A 

U tap 000 3* 5ft eft Sft 
UKfcCp 6 13 0 93 94 ' 

Mom 18 2 45 05 46 - 

MbMA as 10 SB 28% 2B% 26% A 
Mrandta 531 8% *A A A 
MM8 TO 8 8 6 A 

Mag A . '14 * 21% 23% 23% A 
USRExpf 10 1ft - 1. 1 A 


3 2ffl 14% 1 A «% A 
. **73 eft 7tl ■ A 

3 151 7 <6% A 

10 11 91 13% 13% 13% A 

20 27 sn Z2 


tens 

0* 17 903 1 A 1 A 

A 

00m 

757 70% Bli A 

cacp 

16 16 A A A 

A 

Carter 

8831 31% 30 30% A 

CtadFta 

00 14 13* 2A 0 a 

A 

CaMSpr 

* 15 23% 23% 23% 


ChaOT 

14 to A A A 


tepkrl 

as 16MB 43% <A «% 


CbnSh 

38** 5ft 8ft Sft 

•ft 

CfeadOta 

1348 Ifl 91% 1% 

-ft 

ChaOTb 

17 TO 18 18 * 



Mtaihy 
Mrttf 080 
Bdbtae 

MnM 086 
Haalndi 00 
HMJB 00 
MM 00 
mo cd 
maiPdi 


-li- 
ra ei 7 A 

15 6 33% 32% 

16 21 33 22% 
4032657 46% 43% 
17*15 39% 38 
12 1 * 11 % 10 % 
31 B 14ft 13% 

100 1% 1ft 
10 84 TO% W 
0 0 34% 34% 
12 534 17% 17 

ffl 06 25ft 23% 
15 61 38%937% 
TO 0 37% 37 
0 335 14% *% 
14 09 26% 25% 
6 210 5 4% 

223977 3220% 

716 6 5% 

94 A A 


7 

32% A 
0% 

47Bt4ft 

*ti 

io% A 

14ft tft 

i% A 

to A 

24% A 
T7% A 
24% A 
37% A 
37 A 
14% 

0 

S 

2fl« -1ft 
S% 

A A 


00 Qip 20 a 9 52 51% 9 A 

tePPradc 00-15 u 10 A TO A 

Trite 040 37 TO 37% 37% 37% A 

IteadBX 0 163 16% 16% 16% A 

Ikata 0 *8 26%<Q3% 26% A 

TriPNAx 036148 a TO% «% 1A 

TriTOlj 0 72 ft ft ft 

T»on0 7 TO % H H A 

TrinHR 7* 17% 17 17 A 

UdFtodM 21 57 Ift 1ft i% -ft 

DtfbbB TO 1% 1% 1% 

ICC9H 16 291 25% K 25% A 

mm . 0 » 3z%rai% si% A 

Vtacae 77720 32%9S1% 31% A 

WET ttt 16 TO 12%912% *% A 


3 34 A A eft -ft 'xptate 


2 n i% oift ift -ft 


Have your FT hand delivered in 


Germany 


ChlpMh 65741 10 99% A A 

CateM Cp 0350 16% 18% 10ft -ft 
Ctarfnx 10 17 2* 0 67% tt% A 
ariKQ>xQ0*2O0 53% 32% 52% A 
Cbm. II 216 13% 13 * 

cfeTte* <70 11% n% 11% A 

CtacaOp 31 mao 46% 47% 48% A 

cm Hr a i% i% i% 

carl 27 TO 57% 57% 57% 
CocTOoW UO 0 15 44% 43% 44% A 
C ctebm 67 2% C% 2% A 

COfmBfi 27 60 18% 18% 19% A 
Com 324017 26% 27% 26% A 

COtam 221531 46% 43% 46% -1 
Cobgaa 00 8 271 TO% 18% 16% A 
CaH Era 1010 62 2D%4U% 19% -1 
Cam 024* 672 21 *20% A 
CmR 09 4534 16% 915 15% A 

Catena an *514 16% 515% 15ft -ft 
Caaxriramff 14 10 44% 43% 44 
C&rhbC ' S2B 25% 34% 24% A 

caaptTOi era zft 91% 1% -ft 
CtabMrn 20783013%*% *A -ft 
ccrarim ' 441 13%d!2% 12% A 
DOBMn 3* 3% 93% eft -ft 

MW 13 *9 15% 14% 15 -ft 

GOOlM 08017 5* ZP» 0 20ft -ft 
Offb - 1174 A « 5% A 

■OaWMifl* 10 2(8 32930% 30% -1% 

COMO 2410824 28% 2F| 0ft tlft 

temep 62*1 Its 11% lift A 

MCbrB 00 03*0 Z7%*%26% 
taribefe *70 11 10 10% t1% 

amM- 7 fit fit A 
COT » 297 1*%<I4% M% A 

COTOT 874 A A 6 A 

qpk zm u% 17% 17% A 

qtp 1464 5% Sft Sft 


Gain the edge over your competitors by having the RBant ^b 
or office every working day. Hand delivery services are avaBaHelor^ 
cities throughout Germany. Please call 0180-25354 8 fOrnrate ' ' 


Times. World Business Newspaper, 


to your 


reinaflimjer 


-D- 

DGC Ca 39438 21% 16% S6g +1% 

tetbw 013 1 tl H iUDi 

Qtefe 334 3 2ft 2ii -ft 

Primps 0 419 18% 17% 17% A 
DriOWUXl* 17 331 <1% 41% <1% A 

Dob Shops 00 a A A A A 

DUB 00 0 51 33% 0SS%+1% 
MOT* 04441 151 24% 24 2* A 
MOOT 2437114 0% 66% 67% A 
M*> OS 19 TO 50% <9% 46% A 
Dram a TO S S 6 

nm ID 362 TT% 1A 17 tft 
npn . 40 4» 7% 6% 31 -ft 

dglbjD 412104 20% 19 TO A 

s^saos ' s rft Tft Tft -ft 
tXoSyat 12 TO 11% 11% 11% A 

DkWtCp 23 363 46% 44% 44% 

EOT Tit • in a A A A 
DOT Co 003**0 32% *1% «% A 
DonhHtaXOaTO 44. W%ffl3%T3% A 


. -I- 

14 116 15914% 14% A 

10 1% 91% 1% -ft 

S 0 A A fit A 

m 144! 1% 1% 1% A 
a * 9)028% 36% 26% 

43! 13%9t2% 13 A 
K4W3 A MS % 

4x00* 83 M% 14% W% 

» 5607 A A A A 

I 0 70 14% *% 13% A 
» TO % % % 

00 231X00 130136% (36% t1% 

1504 3ft 3 3ft 
16 *73 12411% 11% A 
L 00 TO 30 24% 22% 0-1% 
TM 7% 7% A 

236 IH 1% 1% A 

18 1347 7% A A 

*500 11% W&A A 
H 14 174 21% 21% »% -ft 
a 00 17 50 23%92l% 23% A 
■X UBS 0 10 10 10e6% 


- J- 

JU0OT a 111 *12% * A 
make w 3 A A A A 
JotnonV 5 11%4T1% 11% 

JhwH e A A A 

JM0 an 37150 24% »% 24ft -ft 
JSBHn 10 TO 117 42 40% 40% A 
OTallBX U214 72 18 15% 15% A 
JcOTx 116 * 81 11% W% lift A 


-K- 

KSOTt KflOHi TO * * * 

KM Cp 4 044 tt 309 1A *% * 
KRfSr 0MT3 423 2E%42fi% 2fi% A 
Stall IjM 14 ft 3AJ8H3A -V 
KLAOT 17*00 37 35%*% A 
Kd A 30 O* ft 0* 

BOTDl 1435* 30% 29% 2#% A 
Ubt 3K 23% 21% 22% tl 


17 B 
IB 7147 
20 115 
151101 
10 9 TO 
1014 332 
U6 13 170 
092 17 106 
t36 12 1677 
479 

3605273 
24 2545 
11 7* 
10 6* 
32 
31577 
028181 tSB 
09 4 

1013 24 
4613174 


- P- 

1013150 
014 78 3® 

33 TO 

34 TO 
413630 

0*478841 
0*13 TO 
15 364 
1014 1* 
75 

00 34 IM 
6015 346 

a* neon 

123177* 
211246 
1.12 27 1* 
<74864 
44 <* 
a 2( 3 
SOI 
IWjB l 
00 34*11 
a*TI Ml 

* 772 
02024 

6 TO 
00 B 0 

* 17 
40 

00* 40 

IS 00 
272162 
14 32 
oaa 20 
aBIOH 

24 TO 
2320416 

« ns 

400 2671 


12 % 12 % 

16% 15% 

1A *% 

15%915% 
42% 42% 
3A 38% 
47%d<A 
37% 37% 

<A 4'% 
A A 

38% 36% 
T3%<12% 
lA U 
18% 18 
A 7% 

sft A 
18% *% 
10% TO% 
33% SA 
5A55% 


Q- 

0 05% 88 tl 

10% iA iA A 
7A7A7A A 

83% 83% B3% A 
44 41% <3%tZ% 
4393A <A t8% 
TOft 10ft 10ft 
25% 25% 25% 
44042% 43% A 

1% A A 
lA TO% IA A 
31 30% 3A 

0 28 26% A 

37% 34% 37% A 

n% n iA A 

58ft 5A 58ft -ft 

*% iA IA -1% 
*% tA *% A 

14%91S% 14% 

A A A -ft 

11% 99% 10% -% 
25% 25% 25% 

1Z% T2% 1 A 

»A TO% M% A 

17% lA 18% A 
5ii 5S 3a -ft 

018% tt% A 
*%*%*% 

& a % -ft 

w% *% wft -a 

40% 4648OT&* 

*%M%1A A 
12% 11% * A 

56% 54% 54% -1% 
» 58% 57% tlft 
42 42 42 

41 38% <0% -ft 
25% 23% 0+1% 
S DEO 52% A 


H Ik 
M C m 

11 U 
10 131013 
*1 
4040 

a to 

2* 

10 TO 3013 
00 17 996 
0* 116 
00134*0 
00 616* 
0 IM 
50 TO 
052 17 Ml 
II 1376 


«%912%lA A 
S0%9% A 
1ft 41 1ft 

78% 77% P% -1% 

23% 23% B% 

A a A 

57%956% BBU -ft 

13% lA 18% A 
4% A 4% A 
21% 21% 21% A 

25% 25% 25% -ft 

*%U%1A A 

U%dl2% 12% 

17% 17 17 -ft 

raft 7% 7% -ft 


209610 36% 55% 35% 

16 87 TO% 18 ft IA A 
7 231 1 *ft 13 % 13 % A 
6301 A 7 7 % A 

0 248 2 A >A >A -% 
27 M 13% 13% A 
3*6567 17 *% 16-1% 

17 11 110 %flX% 106 % - 1 % 
MOO 13 % Q% 12 % A 

16 633 33% 34% 0 A 
0 TO 89% 86% 66% 

6(9 3 * Oft A •% 
K 5623 48 % 45 % 47 % A 
15 2 34 31 31 % A 
45 lira M% >*% 24 % A 
22 * 11 % *% 11 % A 

*1772 TO% 918 % TO% 
132223 6 A A A 

IS 1461 34 % 33 % 34 % +% 
4 646 A A A 
mol A 2 2 ft A 

7 576 6 5 % 598 +.24 

13 907 13 % 13 % 13 % A 

12 632 13 % 13 13 ft A 

2115 * 0 A A A 

07 sa A A 

«B !!23 04 % 90 % 04 *2 
1574 13 12 % 12 % A 

20 11 %<lA 'A -1 

2121 **% 0 89 % A 
1081 40 % 4 A <A A 
22 42 U% 10 (A 
921 A « 6 

13 6 A OA A 

12 30 25% 24% 0 A 
22 70 33%932% 33% 
*210 S3 34% 34% +% 

3 * 6 05 % A A 

U 2(3 33 % 48 l% 32 % - 1 % 

13 117 22 21% 21% A 

8 * 2 l%dTO% lA -A 


-N- 

03210 20 1 A TO% 16 A 
00 15 110 25% 2«% 25ft -ft 
0* 17 415 (5% 14% 15% A 
B 23 17% 16% 17% A 
04428 0 SA . 50 SA A 
272352 TO% TO% W% A 
12117W3 2A 28 2A A 
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US shares 
dip in mixed 


session 


AMERICAS 


US shares were mixed at 
midsession yesterday as pos- 
itive news from Lucent 
Technologies and some bar- 
gain hunting helped lift tech- 
nology shares, while blue 
chip issues continued to 
slide, writes Lisa Bransten in 
New York. 

At noon, the Dow Jones 
Industrial Average was off 
35.88 at 6,481.13 - just 32.86 
points above where It started 
the year - while the Stan- 
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dard & Poor's 500 managed a 
gain of 0.24 at 750.35. Volume 
on the New York Stock 
Exchange was heavy at 216m 
shares. 


Meanwhile investors in 
the technology sector drew 
some solace from Lucent's 
announcement that it expec- 
ted its first quarter earnings 
to be more than double ana- 
lysts' es timat es of 4 Cents a 
share. Shares In Lucent 
added $1% or 4 per cent at 
*52. 

The technology-rich Nas- 
daq composite added 839 at 
1,209.59, on track to put an 
end to its recent string of 
sharp losses. The Pacific 
Stock Exchange technology 
index, which contains Nas- 
daq and NYSE-quoted 
shares, was flat. 

The four largest compa- 
nies on the Nasdaq were all 
s tronger. Intel added *114 at 
$138%, Microsoft climbed 
SIB at *936, Cisco Systems 
was *% stronger at *48% and 


TORONTO held relatively 
steady in the face of contin- 
ued early weakness on Wall 
Street. Dealers said trading 
during the morning had 
been mixed, with a firm 
undertone. At the noon cal- 
culation, the 300 composite 
Index was off 2.04 at 5347.00. 

Bre-X Minerals, the trou- 
bled exploration group, ral- 
lied gently, adding 20 cents 
to C*3.40 after another morn- 
ing of heavy turnover. Last 
week, prior to revelations 
about the group's gold 
deposits, the stock stood at 
C$1530. 

Among leading stocks, 
Alcan Al uminium dipped 25 
cents to C$46.00, Seagrams 
10 cents to C$5L65 and Royal 
Bank of Canada 30 cents to 
C$5430. Barrick Gold lost 30 
cents to C$3330. 


Mexico stays upbeat 


MEXICO CITY continued to 
improve in early trading. 
The market which rallied 
towards the close on 
Wednesday, maintained an 
upbeat mood at the opening 
yesterday, adding 7.74 to 
3,723.92 on the IPC index at 
midsession. 

The peso made a bad start 
In the foreign exchanges and 
there was little positive eco- 
nomic or business news. Vol- 
ume was thin. But the broad 
undertone was steady and a 
few limited buyers pushed 


prices ahead. "Everybody Is 
unwilling to let go of their 
positions. If there is a rout 
on Wall Street this could 
change, but for the moment 
there is relative steadiness", 
said one broker. 

There were solid gains too 
in CARACAS and SANT- 
IAGO. The former added 
6831 to 6,18538 on the IBC 
index. 

On the Chilean stock mar- 
ket the IPSA index gained 
1.86 or 1.6 per cent to 116.63 
by midsession. 


Lacklustre Jo’burg ends flat 


Shares in Johannesburg had 
another lacklustre session. 
Volume was described by 
traders as "modest" and at 
the dose the all-share index 
was holding level at 6,981.1. 

Sentiment was flat 
throughout most of the ses- 
sion and a gentle rally 
towards the close had lim- 
ited overall impact. 

The industrial index 
gained 22.5 to 8,202.3 In 


broadly mixed trading. Iscor 
eased 6 cents to R846 while 
Richemont gained 25 cents 
to R5730. 

Golds suffered from dull 
sentiment in bullion as 
European prices for gold 
attempted to rise above, but 
eventually sank back below 
*350. Dealers said activity 
was minimal ahead of 
today’s critical US employ- 
ment data. 


FT/S&P ACTUARIES WORLD INDICES 


Alcatel tumbles following SocGen placing 


EUROPE 


Oracle climbed $1% at $38%. 

But not an the news about 
the technology sector was 
good. IBM slumped on 
reports that analysts were 
lowering their earnings esti- 
mates for the computer 
industry giant; First Call 
reported a drop in both first 
quarter and full year esti- 
mates for the company. 
Shares in IBM, which is a 
component of the Dow, lost 
*3% at *130%. 

In addition. Diamond Mul- 
timedia, a maker of com- 
puter modems and other 
add-on products, slid $1% or 
18 per cent to *7 after warn- 
ing that it expected to post a 
first quarter loss of 11-15 
cents a share because of 
weak demand for some of its 
products. 

Financial service compa- 
nies managed to post small 
gains in the wake of the 
sharp losses experienced in 
recent sessions. Among the 
three finanHni stocks in the 
Dow, J.P. Morgan added *1 
at *97%, Travelers Group 
rose *1% at $48% and Ameri- 
can Express climbed $% at 
$59%. 

Shares in Patriot Ameri- 
can Hospitality added $% or 
3 per cent at *23% on reports 
that it was in talks to pur- 
chase Carnival Hotels & 
Casinos. 


The staggered introduction 

of summer time in the 
northern hemisphere, with 
New York opening an hour 
later by European standards, 
continued to affect bourse 
performance. Some markets, 
like Denmark’s, took a beat- 
ing after Wednesday's L4 per 
cent drop In the Dow; others, 
notably in France and in 
Germany, spent an uneasy 
afternoon as they waited for 
Wall Street again. 

PARIS continued to move 
lower, not helped by a bad 
day for Alcatel Alstbom 
which stumbled following a 
sizeable placing by Soci&tfi 
G€n£rale- 

Alcatel slid by FFr33 or 43 
per cent to FFr645 after the 
French banking group 
placed &u shares - a stake 
held by the Fiat group - 
with institutions at FFr647 a 
share. 

Thomson-CSF maintaine d 
an upward momentum, 
buoyed by confirmation that 
GEC of the UK had entered 
the bidding for the defence 
group. The shares added 
FFr430 to FFr193. 

Motor stocks stayed under 
a cloud. Renault lost FFrl.40 
to FFr 129.7 and Peugeot 
FFr13 at FFr598. Michelin 
came off FFr930 to FFr820. 

Against the trend, 
Sommer-AUibert. the compo- 
nents group. Jumped FFr890 
or 53 per cent to FFr17990 


1 FTSE Actuaries Sha^e Indices 

Aprs 

Hourty ctengas 

fora 1(130 

THE EUROPEAN COUGH 
TUO 1230 1330 1430 15.00 ODM 

FUSE Eunbadl 100 
FISC EurotrackhU 

200639 2081 A 8 208 Z 2 S 208136 2097 JZ 8 208735 209112 2005.44 
2177M 2123.18 212532 212151 2 C 5 LS 4 ZU 034 712815 212131 


Apr 2 

Apr 1 Mr 27 Mv 9 U ar 23 


FISE BBWJtt 100 21 17.29 2121.15 21«8S1 217M9 21*^1 

FUSE EunttCk 200 214326 214MB 220496 2196-00 216428 

Bag mm moo (JBnusqt Hgutv in - avft an - Jisraz to - awo n - ana t iw 

C FIS MbTOTO UUM BJ7. M ripn oarmL 


after SocGen moved from 
“neutral" to “buy". Lyon- 
naise des Eaux added FFrt 
to FFr542 following an 
upbeat trading statement. 

After a session of rela- 
tively narrow trading, the 
CAC 40 index ended off 15.45 
at 2914 93. 

FRANKFURT, down 23 
per cent on Wednesday, 
dropped another percentage 
point in early trading to an 
intra-day Dax low of 3,17830. 

There had been rumours 
that a big international 
investment bank bad made a 
sell recommendation for the 
whole German market, said 
Ms Barbara Altmann at B 
Metzler. The rumours turned 
out to be untrue and. after a 
late afternoon wobble, the 
Dax finished a token 1.88 
higher at an ibis-indicated 
391232. It gained strength 
from a positive analysts 
meeting at BASF which 
brought buy recommenda- 
tions from a number of 
banks and brokers, and 
lifted the stock by DM331 or 
5.4 per cent to DM6290. 


Carmakers were mostly 
weaker in spite of the 
1 announcement, late on 
Wednesday, that US sales for 
German carmakers were 
sharply hi gTw in March. 

Daimler shed DM2 at 
DM12195 and Porsche pre- 
ferred dropped DM45 or 2.4 
per cent to DM1300 although 
its March US car sales were 
up by 73.7 per cast 
The exception was Volks- 
wagen, which rose DM10.65 
to DM878.45 after its Czech 
subsidiary, the once-scorned 
Skoda, said that its annual 
output should rise to 500,000 
units by the end of the 
cent ury, fro m 263,193 in 1996. 

AMSTERDAM traded nar- 
rowly throughout the ses- 
sion In thinnish volume, 
ending 1 with the AEX Index 
off 6.44 at 702. LL Both bonds 
and options were duIL Deal- 
ers said matters were mostly 
on hold ahead of today’s US 
employment data. 

Elsevier moved ahead, 
against the trend, as talk of 
an acquisition resurfaced. 
The shares gained 20 cents 


to FI 2930. The rival publish- 
ers, VNU and Walters Klu- 
wer, gained 50 cents to. 
FI 38.00 and 90 cents to 
FI 21&30 respectively. 

ING dipped FI 1.00 to 
FT 6930 in spite of top-of-tbe- 
range results. FortLs Amev 
turned in the day’s steepest 
decline, slipping FI 2.60 to 
FI 6630. 

Hoogovens, a strong mar- 
ket 'lately, ran into profit- 
taking, with the shares in 
the steel giant moving F18 
lo wer to FT 87. 

ZURICH registered a third 
successive decline, the SMI 
index losing 24.7 at 4,464.0 in 
nervous trading on continu- 
ing uncertainty about the 
course of US interest rates. 
In banks, SBC fell SFr4 to 
SFr293 and Credit Suisse by 
SFTS.75 to SFr 15930. 

In industrials, ABB fell 
SFrl4 to SFn.667 in spite of 
encouraging noises at the 
annual general' meeting of 
the Swiss/Swedish engineer- 
ing combine. Sulzer lost 
SFrl7 at SFr907, and Alu- 
suisse SFrXl at SFrL167. 

Out of the major league, 
Esec, which makes assembly 
marhfogiK «nri assembly lines 
for the semiconductor indus- 
try, said that profits would 
fall because sales, although 
higher, had come in below 
target The shares dropped 
SFr410 or 93 per cent to 
SFr3990. 

Finally, punters in the 
Swiss National Bank regret- 



ted Wednesday's stock mar- 
ket Hurry on speculation 
attributed to a proposed 
revaluation of the bank's 
gold reserves. Up SFr275 "at 
SEWJLOO a day earlier, the 
shares dropped &Frl95 to 
SFr905. 

MILAN was lower in lack- 
lustre trading with the 
MIbtel real-time index clos- 
ing 37 down at iij609. 

. Olivetti fell L5.90 to L615 
on profit-taking after news 
that France Telecom was to 
take a 49 per cent stake in 
Olivetti's Infos trada unit. 
One brokfer said that the 
deal was positive, but of lim- 
ited - Impact over the 
short-term. 

Flat and Pirelli suffered 
from the weak motor senti- 
ment across Europe. The 
carmaker lost L72 to L5JL50 


and the tyre giant shed 135 
at L3345. 

COPENHAGEN was buf- 
feted by the DowVovmdght 
losses, sell recommendations, 
and downgrades, and. Den 
Danske Banke’s assertion 
that the KFX index could 
Call by a further 5 to 10 per 
cent as a result of thq latest 
Wall S treet declines. 

The KFX came in 4.07 or 
2.7 per cent lower atlu&es, 
with the AP Moeller ship- 
ping and transport Compa- 
nies. D/S 1912 and D/s 
Svendborg, losing DKr6,681 
at DKrl8l3lB. and DKno.264 
at DKX263.736 respectively. 

Sell recommendations 
from Credit Suisse .hit Den 
Danske itself, DKrlT lower at 
DKr552, and Unidanrqark, off 
DKrfi at DKrS27. The Swiss 
bank said its Danish coun- 
terparts were overvalued rel- 
ative to their ear nin gs poten- 
tial 

Meanwhile, Carlsberg was 
downgraded . from market 
performer to underparfbnner 
by Goldman Sachs. 

The US securities house 
said the brewer’s forecast 8 
to 9 per cent growth rate did 
not justify further multiple 
expansion beyond the then 
current estimated £997 p/e of 
20.7, a 50 per cent premium 
to the Danish market The 
shares fell DKrS to 
DKr382. 


and acfttod by WBSam 
Cochran* and Jeffrey Brawn 


Relaxed banking rules leave Taipei 2% higher 


ASIA PACIFIC 


Hopes for an injection of 
fresh funds pushed TAIPEI 
sharply higher, lifting the 
weighted index 163.68 or 2 
per cent to 836737 in heavy 
turnover of T*47bn. 

Taiwan's finance ministry 
relaxed the guidelines on 

h ank shareholdings; from 
July, hanks will be able to 
hold 20 per cent of their net 
asset values in shares, up 
from 15 per cent at present 
One snap broker calculation 
suggested this could draw an 
additional T$47bn into the 
stock market 

Financials and electronics 
surged on the news. Taitung 
Business Bank gained TJ2.4 
to 1*513. United Microelec- 
tronics rose the daily 7 per 
cent limit to T*57.5 and 
Acer, the computer leader, 
gained T*L5 to T*7L5. 

TOKYO recovered further 
on an inflow from public 
pension funds and strong 
performances of blue chip 
exporters on the dollar's 
rally against the yen, writes 
Gwen Robinson. 

The Nikkei 225 average 
rose 92.01 to 18,12931 after 
moving between 17,973.30 
and 18,182.42. Pension funds 
established on April 1, the 
beginning of Japan's new 
business, drove up blue 
chips and particularly high 
tech issues. 

Further gains were 
capped, however, by caution 
over the direction of US 
stocks, currency movements 
and problems facing the 
domestic banking sector. 

Volume rose from 375m 
shares to an estimated 420m. 
Advances led declines by 530 
to 518 with 196 unchanged, 
the Topis index of all first- 
section stocks rose 5.10 to 
1.380.70 and the capital- 
weighted Nikkei 300 put on 
1.17 at 266.36. 

in London, the ISE/NIkkel 
50 index closed L15 higher at 
1.4503L 

Canon led blue chip issues, 
hitting a record high of 


Y2.840 before ending at 
Y2.820. up Y70. Sony rose 
Y120 to Y8.780, NEC Y20 to 
YL460 and TDK by Y50 to 
Y8900. 

Banks were some 

suffering from concerns that 
the recent spate of mergers 
and restructuring plans in 
the sector had only high- 
lighted their difficulties. 

Nippon Credit Bank fell 
for the seventh consecutive 
trading day, shedding Y18 to 
Y205 on fears that its sweep- 
ing restructuring plan might 
be too ambitious; but it 
recovered from an earlier 
low of Y188 following a state- 
ment that it had no plans to 
reduce its capitaL 

Daiwa Bank fell Y19 to 
Y427 and Fuji Bank Y10 to 
Y1.420. However, Sakura 
Bank recouped earlier losses 
to rise Y1 to Y705, while 
Industrial Bank of Japan 
added Y20 to YI.260 and 
Tokyo-Mitsubishi Bank rase 
Y40 to Y1930. 

Securities houses were the 
biggest losers. Nomura Secu- 
rities, feeing widening alle- 
gations of improper trading 
activities, slid Y30 to Y1370 
and Yamal chi Securities fell 
Y25 to Y345. 

Retailers mostly managed 
to reverse the slide which 
followed Tuesday’s sales tax 
increase from 3 per cent to 5 
per cent Ito-Yokado added 
Y170 to Y5.650 and Seven- 
Eleven Japan Y40 to Y7,640. 

Real estate issues also 
gained, following losses ear- 
lier in the week on a nega- 
tive reaction to the govern- 
ment's new measures to 
revive the moribund prop- 
erty market. Mitsubishi 
Estate added Y50 to YL350 
and Mitsui Fudosan Y40 to 
Y1380. 

In Osaka, the OSE average 
rose 14936 to 1937234 in vol- 
ume of 173m s hares . 

KUALA LUMPUR fell far 
the Sixth day r unning to 
push tiie composite index to 
a near six-month low of 
1.1525 1, down 2836. 

Dealers said the market 
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was reacting to margin calls 
and worries about a further 
round of official 


curbs on credit trading. 

Sime Darby fen SO cents to 
M*8-20 in 12.5m shares 
traded, the day’s heaviest 
volume. 

SYDNEY switched- its 
attention from the Dow's tra- 
vails to local corporate activ- 
ity. C-C Amadl climbed 85 
cents to A*1290 on a merger 
with the Coca Cola bottling 
operations of San Miguel in 
the Philippines, and Bank of 
Melbourne ended 70 cents 
higher at A*9.50 after an 
agreed bid from Westpac 
Banking at A$9.75 a share. 

The All Ordinaries index 
rose 5.8 to 236L0. Specula- 
tion about other regional 
bank takeovers lifted 
Adelaide Bank by 11 cents to 
A*436, and Bendigo Bank 


by 16 cents to AS4.01. 

JAKARTA was hit by Wall 
Street backwash plus talk of 
political risk following 
rumours that President 
Suharto had suffered a mild 
stroke. The composite index 
ended off 9356 or 1.4 per 
cent at 64L621. 

Telkom fell Rp75 to 
Rp3,525; the shares' ADRs 
were sold overnight in what ' 
dealers said was an over- 
reaction to Suharto health 
scares by US investors. 

BANGKOK reverted to 
profit-taking after Wednes- 
day's rally, the SET index 
losing 10.63 or 15 per cent at 
706,01 In moderate turnover 
of Bt4.1bn. Brokers said 
investors were concerned 
about first quarter corporate 
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SAINT-GOBAIN 



The Board of Directors of Saint -Gobain met on Match 27th, 1997 and approved the consolidated finnrv^g| statements of the Group 
for 1996. * • - 


The final key consolidated figures of [he Group confirm the estimates published in Janaary and are as follows: 


In millioiK of French Francs 

1996 

1995 - 

Sates 

91.384 

70310 . 

Operating income 

9,406 

t 7,783 

financial charges, net 

0.426) 

(593) 

Reorganisation and other costs 

(1.203) 

(569) 

Income before tax and before results of sales of non-corrent assets •’ 

7373 

.7,019.. 

Resuiis of safes of mm-current 'assets 

211 

169. • 

Income-taxes 

(2378) 

(2,418) 

Net income before minority interests 

3,03! 

4,698 

Net income 

4,323 

4312 . 

Net income excluding net results of sates of non-current assets 

4,169 

4,023- - 

Resources from operations (cash flow) 

10,678 

9312 

Capital expenditure on plant and equipment 

7,666 

5392 - - 

Acquisition of investments 

12,237 

' 3,909- 

Net inAJtfoInBM 

14,751 

3337 


Group sales are up by 30% in real terms, mainly doe to the 
consolidation of Poliet since July 1st, 1996 and to the consoli- 
dation of Carborundum, Winter and Cerasiv in die Industrial ' 
Ceramics and Abrasives Division, 'and due to the inclusion for 
the whole year of Ball Foster Glass,' which is 100% owned 
since October 1st, 1996, in the Containers Division. 

The disposal of a controlling interest in Cise, effective Jan- 
uary 15th. 1997. has no impact on the 1996 financial state- 
ments. 

On a comparable structure basis, sales show an increase of 
2.1% in French Francs and of 1.9% in local currencies. 

Sales are split: France 35%. ether European countries 32%, 
America and Asia 33%. 


Capital op 


i to-7.7 billion French Francs, h 


Op era ting income is up 1,623 million French Francs and rep- 
resents 103% of sales, compared to 11.1% in 1995. This is 
mainly doe to the consolidation of Poliet ‘s distribution sector, 
where operating income as a percentage of sales is structurally 
lower than that of the Group’s industrial activities. 

Income before tax and before results of sales of non-enr- 

. rent assets increases by 356 millioa French Francs. Net finan- 
cial charges are up 833 million French Francs, due to the 

acquisitions. Reorganisation and other costs are at a high level 
of 1^203 million French Francs, because of important restruc- 
turing programmes and, for 180 million Fren ch Francs, tin* to 
the conversion or dosing of die fibre-cement plants in Ranee. 
Results of sales of noo-current assets are higher thaw in. 1995, 
due io the disposal, at the end of December 1996, of S.G.C.CL, 
a subsidiary of Saint -Gobain Emballage. 

Minority interests increase by 222 million French Francs 
mainfy concerning Ball Foster Glass and certain South Ameri- 
can companies. 

Net income amounts to 4J23 million French Francs. Earn- 
ings per share based ou the total number of shares issued at 

December 31, 1996 (86.642216 shares) are FF 49.9 against 
FF 50.4 at December 31, 1995 (83,540414$ shares). 

Cashflow exceeds, for (be first time, 10 bQIion french Francs 
and represents 11.7% of sales against 13.1% in 1995. 


demonstrates the Group’s determination to intensify the devel- 
opment and modernization efforts of its production facilities. 
It represents 72% of the cash flow: 

Acquisition of investments amounts to 12.2 billion French' 
Francs, of which 7.2 billion French Francs, for the acquisition 
of 44.65% of tbcjhare capital of Poliet equity. 

Net indebtedness amounts to 14.8 billion French Franca. . 
The Board of Directors also approved rt». statutory y r* 1 * 11 ^ 
Of Compagme de Saint -Gobain, the parent company (holding) 
of die Group; These accounts show a profit of 2,079 millioa 
against 2J)11 mUlkm French Francs in 199Si 
The Board of Directors will propose to the Annua] General 
Meeting of the Shareholders of Compagnie de Saint-Gobain. 
which has been convened for June 25*, 1997, to distribute 
dividends of 1,472 million French Francs, against 1 ,378 mil-' 
lion French Francs last yean 

The dividend per share would therefore be FF 17.00, up FF 
0-50 on the previous year. A tax credit of FF 830 per share 
should be added, giving a grass dividend of FF 25.50 per 
share. 


As has been the ease m previous yean, it wffl be proposed 
offer shareholders fee possibility of opting- for the payment bf 
the dividend by way of shares. The shares will be ex-dividend 
on June 27th, 1997. 

The Annual General Meeting will also be witM to ratify the 
nomination as Director of Mr. Claude Bdbdar, coopted by the . 
Board of Directors to replace Mr Dhher Pfeiffer, who has ., 
resigned. It will also be proposed to fee Annual General Meet- 
ing fee renewal of fee mandates of Mt Bernard Esambert and 
Mr. Gdrard Mcstraltat, the Do minatin g gf j£r. Jean-Marie 
Messier, Chairman and Chief Executive Officer of Compagnte 
Gdndrale des Eaux, to replace Mr. Rend Thomas and of 
Mr. Jean-Maurice Malot to replace Mr. Michel Dare, whom 
he will replace as President of fee employees and former - 
employees* shareholders' association of Saint-Gobain. 


March 27th, 1997- 


Investor Relations Department 
Telephone: +33 1 4762 45 19 -Fax: +33 147625062 




earnings results, due to be 
released next month. 

MANILA tradsed the over- 
night falls on Wall Street, 
the ramposite index sliding 
57.44 or 1.8 per cent -to 
3,104.77. 

Equitable Banking made 
ita debut, and managed to 
dose at a premium. It ended 
at 117 pesos, against a flota- 
tion price of 11&30. In the 
pre-float grey market the 
stock had been changing 
hands at up to 325 pesos. 

DHAKA dropped. 7.1 per 
cent after a Bangladeshi 
court ordered the arrest of 36 
brokers and company own- 
ers on charges of share price 
manipulation. The all-share 
index closed 87.46 lower at 
1,138.46. 
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Manifesto says amount will not be imposed by ‘rigid formula’ 

Labour party to consult 
on rate of minimum wage 


NEWS: UK 


By John Kampfner 
and Nick Timmins 

The main priority of the 
Labour party’s manifesto, 
published yesterday, was to 
close off Labour’s flanks 
from potential attack. A 
national minimum wage, the 
European social chapter and 
restoration of recognition 
rights for trades unions - 
the three areas in which the 
Conservatives believe 
Labour is vulnerable, are all 
couched in “reassuring" 
terms. The proposal to allow 

The general 
election campaign 

employees to have unions 
represent them, if a majority 
of the workforce votes for it, 
is presented under the head- 
ing “key elements of the 

1980s trade union reforms to 
stay". It also promises “foil 
consultation on the most 
effective means of Imple- 
menting this proposal". 

The minimum wage plan 
would be determined "not on 
the basis of a rigid formula 
but according to the eco- 
nomic circumstances of the 
time and with the advice of 
an independent low pay com- 
mission, whose membership 
will include representatives 
of employers, including 
small businesses, and 
employees". 

On the European social 
chapter, the document says 
it cannot be used to force 
harmonisation of social secu- 
rity or tax legislation “and it 
does not cost jobs. We will 
use our participation to pro- 
mote employability and flex- 
ibility, not high social 
costs". 

Almost all the big battles 
over policy were won by 
Labour's modernisers a year 
ago. when Mr Tony Blair, 
the party leader, produced 
his party's statement of prin- 
ciples. New Labour. New Life 
for Britain. 

Several areas have been 
developed since then, 
notably a commitment not to 





FT election 
share price index 
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increase the basic or top 
rates of income tax. Other 
changes - all of which have 
been introduced piecemeal - 
include abandonment of a 
commitment to bring privati- 
sedrail companies back 
under state control, and a 
hardening of resistance to 
early entry into European 
monetary union. 

Arguably the most telling 
sentence - which highlights 
both the strength and weak- 
ness of the Blair message - 


As the Labour party 
launched its manifesto, 
shares in the FT election 
share price index that might 
benefit from a Labour win 
dropped by 0.4 per cent on 
the day, compared with a 
0.2 per cent fall in shares 
which might gain from a 
Conservative government. 
Since the beginning of the 
campaign, "Labour gainers” 
have dropped 2.5 per cent 
and “Conservative gainers" 
have dropped 4.4 per cent 
The overall market has 
fallen 4.7 per cent 

appears In the economic sec- 
tion: “It is what money is 
actually spent on that 
counts, more than how 
much money is spent". 

The themes are well- 
rehearsed. starting out as 
"five pledges", that have 
been distributed at party 
meetings on credit card^sized 
pledges in recent months, 
through to Mr Blair's 10- 
point "contract" by which he 
says he would be judged. 

Controversial policies have 


been discarded, where possi- 
ble. Those that remain - 
such as a windfall tax on the 
excess profits of privatised 
utilities - are inserted 
almost by stealth, a small 
sentence ami d a long pas- 
sage on plans to reduce 
unemployment. 

Labour also pledges an 
ambitious 20 per cent cut in 
carbon dioxide emissions by 
the year 2010. The party did 
not spell out how the target 
might fae achieved. 

• The Labour party's mani- 
festo threatened a return to 
trade union militancy, Mr 
Michael Heseltine, deputy 
prime minis ter, warned yes- 
terday. “The manifesto Tony 
Blair launched today is not a 
contract with the British 
people - it is a contract with 
the British trade unions." he 
said in London. 

Philip Stephens, Page 12 
Lex, Page 14 

More news of the election 
campaign can be found at the 
Financial limes website 
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Find out why so many expatriates 
look to Resident Abroad for help 


m 


hen moving • 
abroad, you need 
• to be fully 
informed of the 
opportuifties - and the pitfalls - that you 
will fee. There is a monthly publication 
which can help-" Resd&jt Abroad. 
Published by FT Magazines and' specifically 
written for expatriates, ft brings you the 
latest news, views! and practical help on a -. 
range of subjects to help you make the 
most of life overseas. 


There's a. bewhdering array of expatriate 
financial services out there.' Our in-depth, 
but easy-to-read, coverage of the latest 
^vestment products, offshore banking 
services, aid tax' advantages will help 
ensue that ytxr earnings are put to 
mawmri use. 


With Resident Abroad you can explore 
lhe':ajstiorns and cultures of different 
countries Plus keep' up to date on 
worldwide property prices and 
information on schools for yotr children. 
Take advantage of our spedal subscription 
offer and receive RESIDENT ABROAD 
FREE FOR 2 MONTHS. 





(I Yes, please send me the next 14 issues of Resident Abroad. 
My first 2 Issues are free. 14 Issues for the price of 12. 

One Year Europe* £53/30 0 Rest of the World £61/30 □ 
Two Year Europe* £95.40 0 Rest of the World £1 09.00 □ 

Please debit my. Access 0 Visa 0 Am ex 0 Diners 0 
Card No: Em 


Signature ... — — Due — 

0 1 enclose a cheque payable to FT Magazines 


Job Title: . ' 

Company/Private Address 


Country 

Nationality 
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a Competition 
we wffl promote. 

S&^zone, we ® 

B Europe: We aupp^ 
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Europe is of. an 
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PA Nowa 

Line-up with the leader: at the launch of the Labour party manifesto are, from left. Jack 
Straw, shadow home secretary; Ann Taylor, shadow leader of the House of Commons; Tony 
Blair, party leader; Gordon Brown, shadow chancellor of the exchequer; John Prescott, the 
party's deputy leader; and behind Mr Prescott Robin Cook, shadow foreign secretary 
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By Charles Batchelor, 
Transport Correspondent 

Euro tunnel, the company 
which operates the Channel 
tunnel between England and 
France, yesterday on ve fled 
plans to tighten its safety 
procedures In the wake of 
last November’s fire. But it 
confirmed that It had no 
plans to enclose its contro- 
versial open lattice-sided 
freight shuttles. 

Its proposals will require 
formal approval by the 
Anglo-French Channel tun- 
nel safety authority, said Mr 
Patrick Ponsolle, Euro- 
tunnel co-chairman, but the 
two sides had been in con- 
tact and the authority was 
not expected to raise objec- 
tions when it reported in the 
next few weeks. 

The authority said it was 
considering Eurotunnel's 
submission and had 
requested extra Information. 
It said it could not give a 
date for formal appro vaL 

The safety plans are 
included in Euro tunnel's 
internal report into the fire 
published yesterday. It 
acknowledged “avoidable 
delays” in responding to the 
fire because of some of its 
safety procedures’ complex- 
ity and torfwiiwi difficulties 

With Mwnminpwrtii w ig. 

It ruled out any failure of 
company equipment or pro- 
cedures taut left open the 
possibility that the fire had 
started accidentally on a 
truck or as a result of “a 
criminal act” One sugges- 
tion was that a flare was 
fired at the shuttle train 

“We don’t think absolute 
safety Is possible but we 
have learned lessons from 
this incident and have 
already implemented a num- 
ber of im po r tant changes,” 
said Mr Ponsolle. Mr Mike 
Fordham, assistant general 
secretary of the OK Fire Bri- 
gade Onion, warned that a 
future, fatal fire was “an 
absolute certainty.” 

The safety . proposals 
include stopping trains in 
the tunnel as soon as a fire 
is discovered and installing 
tunnel water sprinklers. 


BUSINESSES FOR SALE 


CALL FOR EXPRESSIONS OF INTEREST 
IN PURCHASING THE ASSETS OF 
“PRAPANAKIS BROS SA" 

OF ASFROPYRGOS ATTIKIS GREECE 

tIHnuu KEPHALEOU SA. AdrataUtratlon of Aims and Liability, of 9a 
OnrytMpilioriMis Stt. Atom 10560. Grace, in in capacity u Liqndinr of T. 
RAPANAJOS BROS SA'. I company wtti ttt rq U nc ral office in Altera. Greece. (Ac 
"Company "l, presendy older special tiquiikicxa accenting id ito provtatam of Article 46a 
of Law lSWTMJ. by «mue of Deotfcu 21 43/17 J.I9“J7 of the Albcoa Conn or Appeal 
bivm imcreml panics u suborn wilUu twenty (ZV> days from dbe puMirarton of diia 
can. im-fnnding wrmcn expressnns of inteten for the purchase of the usees mentioned 
below, beat; sold as a single entity. 

BRIEF INFORMATION 

Tte Company was esoAiubed in 1981 and heemne ■ SJ\. m I98A laacotouei Indude the 
importation and sajdjazaDoo of (iota and tan men and fish. On 17J.1997 the 
Company was placed under special liquidation. 


1. A plan di Lakka-Hxca ill, Momos Sl) ibe nea of which antounn d 22.272 aqjn. 
appoznnncly. omuta the city p la nn i n g area. Thta Include* [be foltowtng boHdima; a 3- 
aurey one 1(1500 sqjn. appctnimwefyl a ooMlotey one (93L68 sq jn. approa.). as wdl n 
cenam otter amalla- ones. Thbu leased » tte company HAMNAEI BROS LTD" until 
2007. although die validity of the lease is being ctalkaipd. Legal proceedings m pemfiug. 
— A plot of land on the New Athoo-Corooh National Road, the area of w hich im o imo 
29J0.1 sq.m. approx, which bid udes cert ain buildings, AcoonSng to tecon infonnatioR. 
which b tetng hnesdgaied this is to be greet aligned. 

Tte aaxts bong sold also include (be company's regiMemi name aa wefl as any tuber Hem 
be longing m it- The Company V machinery and vehicles have boor sold to “RAPANAKIS 
BROS LTD - . Tte validity of the sale contract is being rhalhvigrd. Legal proceedings are 
p oafm g. 

SALE PROCEDURE 

Tte Company's assets aril) be sold by way of PoUtc Auction in acconten wiih Use 
pro Alstons of Article 4ha of Law 1892/1990. (as supplemented by an. 14 of 1-2000/1991 
and su b s e qu en tly amended) and the terms set out m ite caJMbr lenders (or (he sale of the 
above assets, to be fublithed in itae Greek aid foreign press on tbc dales provided by law. 

SUBMISSION OF EXPRESSIONS OF INTEREST - OFFERING MEMORANDUM 
For the submission of Ex pre ssions of Interest and for obtaining a copy of tte Offering 
M emo r andum , please oama ifac Ltqutdaan: "ETHNIKI KEPHALEOU 5A Adm ii i is tt a t i on 
of Assets and Labtliry'. 9a OnyiansplU o Baa ta Stt Athens 10560 GREECE, TtL +30- 
1 323 1AW - 87 fax: +30- 1 -321. >9X0 Ultcndon Mre. Marika FmgHaty 


Coal Mining Company 


South Wales 


^ Ward Bros. Energy Limited (In ^ 

Administrative Receivership) operates . 

I and controls a number of coil mines and ; / 

l open cast sites comprising: 

( ■ 11 sites 

s B Plant and machinery • . f 

B Estimated coal reserves in excess ' ' A 

|| of 1m tonnes I 

For further details please contact the \ 

Joint Administrative Receiver Simon 
> Morris or Jason Godefcroy at Grant I 

Thornton, Grant Tbornton House, ^ 

Melton Street, Euston Square, 

/ London NW12EP. 

Tel: 01 71 383 5100 Fax: 0171 383 4077 : ' 

I /fltoad: ht&tK/fwwvBijirwn-tbortttonjcojik 

Grant Thorntonfi| : i~ 

The UK mendkr firm of Gnmlluxiiitoo lntenlanoaat ■ 
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LATIN AMERICAN ACQUISITIONS 

Privaie U-5. investment firm with offshore affiliate 
and a U.S. public security seeks to acquire established 
profitable Latin American businesses with annual 
revenues of $50 to 5250 million. 

Please respond in confidence to Peter W. Smith, 

801 Brick ell Avenue, 9th Floor, Miami, Florida 3313L 
Fax: (30 5) 372-0189 


BUSINESS TRAVEL 
AGENCY 

Central London, licensed business travel 
agency for sale. Preferred purchaser company 
with sizable own travel account. . ; 'A' 
£5/£7m t/o - price £4G0-£600k. \ ; 

Write to Box B5150, Financial Tunes, 

One Southwark Bridge, London SEI 9HL- 
Brokers/non-principals will not receive replies. 


LEGAL 

NOTICES 


In liq u id ati on 

Ofei rar hwted far lh( raeb of i 
oompmy which inM m wndteuwi 
of icpodMOoo flonc ttio. Tte awtti 
toduriopUrt and etf ipunj l aadttodl 
^prtihwg id tfra bootaa. 
AppBodonstawrtUt^ar byfaooiylo 
MSLwgfey FCCA. KF1. LJqtdditor 
laaglcy dr Pawn, tagfcy Host P** 
And. Era findifey, Ipnfcn N2SEX. 
1»fc 0181 444 2000 
Fuc 0181 *44 3«B 


Franchising in the 90’s 

Saturday, April 12 
& Tuesday, April IS 1997 


To coincide wtth the Brmsh FrmH^r^ ExhlbRidn at 
Wembley on Friday; April 18 & Saturday, April ,39,. the:' 
Financial Timas will be publishing a .speefe! section for, 
franchising advertising in the Weekend FT on April 12 arid ‘ 
the weekday FT on April 15. 

To advertise your franchising opportunity to over a mUlion 
readers around the world, please caH: V 
Tel: +44 171 873 4874 • - • 


LUMdi^immT 




M & S PACKAGING 
(BLACKBURN) UAUTH3 

Swgtecred Number; 3125581. NMure of 
btillnn; Packaging. Rad* Ctedficdlare 
46. AdndnlMBaian Onto, made: 17th 
Match 1997. 

folM AdmirrimaMfi FA. SNMS & LM. 
MUNN (Office hoktor nos Ob/2 773/01 A 
OQfTBWj both of FA Simms & Pamm, 
PO Box 5. Uawmah Lcio, LEI 7 4UF 
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John Kay 


A rare privilege 

Some factors, like land' in Champagne, are intrinsically 
scarce, some are made scarce, some cease to be scarce 


When Stanley Matthews 
retired from football there 
was still an agreement 
between clubs to limit the 
earnings of players to not 
much more than the 
national average weekly 
wage. 

Successful athletes are 
fabulously wealthy today, 
you can buy unit trusts to 
invest in football, and Ber- 
nie Ecclestone has plans to 
float Formula 1 racing for a 
reported £2.5bn. What is 
going on? 

Returns go where there is 
scarcity. Many people know 
that you can match all but 
the finest champagnes with 
cheaper sparkling wines 
from other parts of France 
or the new world. But the 
marketing efforts of the 
great champagne houses of 
Reims and Epernay estab- 
, lished grand marques - 
such as Moet et Chandon 
and Veuve Cliquot - and 
associations which make 
champagne, even today, a 
drink for a very special 
occasion. 

But whose were the prof- 
its which these achieve- 
ments and that identifica- 
tion generated? At first, 
they accrued to the compa- 
nies which bad created the 
legendary brands. But 
although the companies 
controlled the names of 
their houses, they did not 
control the name ‘‘cham- 
pagne”. That belonged to a 
French department. The 
system of appellation con- 
trole ensured that only wine 
from that region could carry 
the name “champagne”. 
There is only a limited 
amount of wine-growing 
land in the Champagne 
region. The returns bubbled 
back to the scarce factor, 
and the value of Cham- 
pagne vineyards now far 
exceeds that of land of 
equivalent quality on the 
wrong side of the border. 

In the 1980s the growers 
tried to grab a larger share 
of the spoils. By selling 
directly to shops and cus- 
tomers, they could bypass 
one element in the chain 


that was no longer scarce - 
the distribution capability 
of the great champagne 
houses. They could not get 
all the profits, because they 
did not have access to the 
great names. But many 
obscure brands of entirely, 
palatable champagne 
appeared in the supermar- 
kets, and not everyone felt 
ashamed to celebrate with a 
sparkling bottle from 
J. Sainsbury or Tesco. 

For a time, growers and 
champag ne houses together 
tried to earn higher returns 
than the market would sup- 
port The premium sought 
for champagne became 
excessive and choked off 
demand, or left it in the bot- 
tle. Eventually pricing 
became more realistic and 
the various parties agreed 
on a distribution which 
reflected the relative contri- . 
buttons of the two scarce 
factors in the chain of pro- 
duction - the vignobles of 
the Champagne region and 
the mystique of the grand 1 
marques. 

The spread of video 
recorders in the same period 
massively increased reve- 
nues from the sale of films. 
Who benefited from these 
increased revenues? Not, as 
people were first inclined to 
think, video distributors 
and video stores. Look at 
the lists of bankrupt compa- 
nies of the past few years 
and you will find many 
failed ventures of video 


entrepreneurs. You need to 
look for the scarce factors, 
and there is no scarcity of 
premises from which to dis- 
tribute video nasties and 
bad movies. The scarce fac- 
tors were the names and the 
talent needed to create 
blockbusters. 

The cost of making films 
rose in line with the rise in 
film revenues. The new 
money went to pay Arnold 
Schwarzenegger and to 
indulge Stephen Spielberg- 
. Some factors, like the 
land in Champagne or the 
genius of a Spielberg, axe 
intrinsically scarce. Some 
are made scarce, some cease 
to.be scarce. „ . 

The history of broadcast- 
ing illustrates all these 
things. For almost all of the 
20th century, broadcasting 
was dominated by the scar- 
city of spectrum on the air- 
waves. Governments allo- 
cated that scarce factor. 
Initially they allocated it to 
themselves, or their agen- 
cies, and most .early trans- 
missions camp from, public- 
sector broadcasters. Later, 
they began to allocate it to 
private companies. Lord 
Thompson of Fleet, one of 
the early franchisees, 
famously described what be 
had been given as a licence 
to print money. More 
recently, that scarcity of 
spectrum lost its impor- 
tance as there came to be 
many new ways of sending 
electronic messages. 



Corken the scarcity of land puts a premium on 'real' champagne 


So who benefited? Again, 
the role is to look for scar- 
city. You saw the rising 
price of scarcity when the 
staff of Gardeners' Question 
Time migrated from BBC 
Radio to Classic FM. And 
you see it again when the 
price paid for the TV rights 
to famous movies, or the 
football league, is bid op. 

But do not buy football 
teams indiscriminately. 
That is the equivalent of 
setting up a video stare to 
benefit from the video 
boom, and is already burn- 
ing fingers in just the same 
way. Search for the scarce 
factors - and you find them 
in the truly great clubs, 
such as Manchester United, 
and the truly great players. 
The returns from the mas- 
sive increase in revenues 
associated with football will 
end upthere. 

So Is Formula X motor 
racing worth its reported 
floatation tag of £2.5bn? Ber- 
nie Ecclestone is no doubt 
- right when he reckons that 
comp e t i tion in the sporting 
rights market will lead to a 
Similar inm-gaKO tn what is 

spent on motor sport But 
ask again where the scarce 
factors are. There are some 
drivers, like Michael Schu- 
macher, with exceptional 
talents. There are some cir- 
cuits - not many - whose 
glamour cannot be repro- 
duced by either Melbourne 
or Adelaide - Monaco, per- 
haps Spa and Monza. For- 
mula 1 needs them more 
they need Formula L 

And scarcest of an are the 
great teams. You cannot 
have a Grand Prix without 
Ferrari. Williams, McLaren 
.and Benetton. Shell ..was 
willing to pay Sdramachar's 
£16m salary to put its logo 
on the side of his Ferrari 

These teams are battling 
over shares of the television 
spoils' and eventually they 
will win. And is Berme 
Ecclestone scarce? Or is he 
just motor racing's equiva- 
. lent . of the champagne 
. house, without the same 
cachet attaching to Ms 
name? 
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SELF CONTAINED 
OFFICE BUILDING 
1 3.464 sq.ft l 1 250.7 sq m 
FOR SALE 


FOREXIA FAX $ £ Dm ¥ 

AN SFMVGLLATHJCC. WITH 12 TEARS EXPEnBvCC OF FOREIGN EXCHANCE FOflECASTMG 

DAILY FORBGN EXCHANGE FORECASTS AND RECOMMENDATIONS 
Tel: *44 181 948 8316 FAX: *44 181 948 8469 

FOREXIA FAX - by using hanoset on your fax machm dW *44 181 332 7426 
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Low Rates. 



FOR SALE 

Florida USA 
(Atlantic Coast; 
Modem 40,000 si 1 . 3 storey 
Class A Office Building 
Prude Comer Location 

FULLY LET 

Net Income: $350,000 pa. 
$3L5 million freehold 
adjoining expansion site 
for additional 20,000 s.f. : 
(Approval in place! 
5400,000 freehold 
Details: Sole Agents 

Forbes, Templeton j 
& Ellis Ltd 

28 Old Bromptoa Road ; 
London 
SW7 3DL 

Tel/Fax: 0171 376 7858 


FOR SALE 

-78.000 Acras of hJgHy 
productive bind 

- 14 Adjacent ranchos compkx 
- Mora than 15,000 animats 

AGRICULTURE . OAKY - CATTLE 
USA: (4121 372-2036 
ARGENTMA: (408) 2656/2386 
C WE: oweegfroteom 


FREEHOLD 

‘Landmark ' 1 ate available. 

Location in Ashford Mdx a 
few miles from Heathrow. 
Current buildings offer 
16,000 Sq. Fl of space. 

Contact Clay Newbold 
01784459321 
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This survey will now be published on 
Friday 16th May 

For further information on advertising 
opportunities, please contact: 

Tina McGorman 

Tel: +44 171 873 3252 fiax: +44 171 873 3098 

oryour usual Ruanda! Times representative. 
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Canada’s close-knit business clans may: have 
to bring in outsiders, says Bernard Simon 


P owerful families 
have for years domi- 
nated Canada's busi- 
ness landscape. The 
companies carried their 
names were household 
words - Southern newspa- 
pers; Birks the retail jewel- 
ler; McCain potato chips; 
Moison beer, Bata shoes, and 
Richardson, grain trading 
and securities. . 

The families remain a 
close-knit bunch, meeting at 
the same clubs, sending 
their <4iiidr«*n to the same 
private schools and spending 
their summers at cottages on 
the same lakes near Toronto 
anil Montreal. 

But many of the household 
names are either shadows of 
their former selves, or are no 
longer under the sway of 
their founding families. 

Southern, is now controlled 
by Conrad Black, who has 
stitched together a substan- 
tial newspaper business of 
his own. Birks has been 
bought by Italy's Borgosisia 
after filing for protection 
from its creditora. 

Brothers Harrison and 


Wallace have parted 

after a public feud over, suc- 
cession. Moison shares con- 
trol of its beer business with 
Australia's Foster's Brewing 
and Milwaukee-based Miller 
Brewing. Bata, once the 
world's biggest shoe com- 
pany, is in tnrmdfi. 

The Toronto branch of the 
Bronfman family — 
of the Bronfmans .who con- 
trol the Seagram drinks and 
entertainment empire - 
have, ceded control -of their 
once-sprawling industrial 
and financial services 
empire to a group of manag - 
era led by a South African- 
bom accountant . 

Olympia & York, the prop- 
erty developer owned by the 
Reicbroann family, was pul-, 
led down in 1992 byits mam- 
moth debts. , 

Ageing patriarchs have 
woken up, in many cases 
belatedly, to the need for a 
smooth succession. Other 
famili es are being forced to 
confront intensifying compe- 
tition with limited resources. 

The upheaval and families^ 
concern about the fiiture is 


reflected in. thie expanding 
membership Of the Canadian 
Association of Family Enter- 
prise. The association, which 
has 800 members, tries to 
educate owners of family 
businesses on such increas- 
ingly pressing issues as suc- 
cession planning., manage- 
ment buy-ins and mezzanine 
financing. 

Gordon Sharwood, whose 
Toronto-based merchant, 
bank helps families raise 
outside capital, estimates 
that only about 15 per cent 
of family businesses either 
survive or remain in. the 
family after the founder dies 
or retires. '‘Founders tend to 
be. very egotistical, and it’s 
very difficult for them to 
give em power,” he says. 

Bate is stffi searching for a 
new. chief executive almost a 
year after the . previous 
incumbent quit following a 
dash with Tom Bata, the 
octogenarian patriarch. 
Upheavals at Rogers Com- 
munications, Canada's big- 
gest cable TV operator, are 
widely blamed on the man- 
agement style of Ted Rogers, 


.the group’s founder and' 
holder of SO per cent ttf the-. 
voting shares. 

Batons, the 127-year-old 
department store chain, is 
one ol the few businesses 
where the family has main- 
tained control to the third 
generation and beyond. How- 
ever, its problems are 
ascribed,. at least in part, to 
a lack of fresh blood, and to 
a -structure that gives four 
brothers -an equal say. 

-The principle of primogen- 
iture, where an oldest son 
gains an unchallenged grip 
on the business, is rare to 
North America. “We hav&a 
tradition of fairness that 
gets in the way of good man- 
agement,” Sharwood says. 

About 325 family share- 
holders used to show up for 
the annual picnic of the Ben- 
tall group, a Vancouver- 
based property developer. 
Similarly, the McCain suc- 
cession feud was compli- 
cated. by the involvement of 
numerous family sharehold- 
ers and directors. L 

One feature of successful 
.fondly businesses has .been 
thef owner's wlUingm 
stand T»qk and allow 'i 
sional managers to ’44™™® 

Peter Munk„ fh 
• bag and , pw^ty 
gives- 

TrizecHabn . his zeKl>j»n& : 
vehicle ahd. Barridf^^6| 
wide latitude!. He herajerae^ 
invited Dieter BoCl^^SL 
European bu&inessmapL to 
become vice-chsdnnaa^id^ 
minority sharaboMeg f 
zecHahn. - 

Lord Thomson of FleS h; 
installed a new chief^refc '■ 
tive and shuffled 
senior managers a* the 
expanding* intomattohm pm- 
hshing apd travel grocm that 
bears his name, h^thbieac 1 .. 
Michael Brown, Thm^o^s 
retiring chief msecutb^- nflr.v 
his successor are 
of the Thomson fam^K 

Indeed, standing badFn^F. 
be the ahly option for^mapy. 


the succession issue^fcfof- 
ther complicated by ^ekrto- ' 
graphic 'trends. Is 
generations, , 65-yeartoId 
fathers could typically pass 
on the baton to a tri&l and:, 
trusted 40 year<dd <foffl. ... ■ 
With the trend tagrardsr 
later marriage- and^hfid- 
rearing. there may belittle 
choice in future but tp. bring 
in outside managers to nro 
the bumness until the- chil- 
dren ^are ready to take over - 
if that time ever arrives. 


THE PROPERTY MARKET 


The pace of 
transactions is 
picking up across 
Taiwan, reports 
Laura Tyson 


Room for a revival 


T aiwan’s long- 
moribund property 
market is showing 
flickers of life, fol- 
lowing a rally in the coun- 
try’s stock market and hopes 
for an economic recovery 
this year. 

The property market has 
lagged well behind . the 
recovery in share prices, 
which have declined in 
recent days on fears of wors- 
ening Taiwan-China ties - 
but there is cause for opti- 
mism. 

In recent months a few 
sites in Taipei auctioned by 
the government sold at 
prices exceeding expecta- 
tions, and both sale and 
rental prices are forecast to 
rise between 8 per cent and 6 
per cent this year. This will 
be the first gain since 1990, 
when the market descended 
into its lengthy slump. 

. Mr David Pitcher, of Rich- 
ard Ellis, a property consul- 
tancy. says: “The market 
was so fiat for so long, so 
recent activity constitutes a 
boom. But you couldn’t say 
prices are going up signifi- 
cantly although transactions 
are improving:” 

Reflecting such, hopes, 
listed property-related 
shares have outperformed 
the Index in share price 
gains thia year. 

But apart from luxury resi- 
dential and top-quality office 
properties, a relatively small 
segment, over-supply contin- 
ues to trouble the market A 
meaningful recovery is 
unlikely to materialise for 
another year or two, ana- 
lysts say. 

In general, the pace of 
transactions across the 
Island is picking up, hut out- 
side Taipei, the wealthiest 
area and the c oun tr y ’s politi- 
cal, economic and cultural 
centre, property prices are 
expected to remain flat this 
year. Ms Sophia Chen of 
BZW Securities says the 
vacancy rate in secondary 
locations of middling quality 
remains quite high and will 
take another two years to 
digest 

There axe an estimated 
869,000 vacant residential 




units across the island. 
Annual construction is out- 
pacing the increase in the 
number of households, 
according to Mr Michael Wu 
of Colliers J&rdine. The 
vacancy rate is as high as 18 
per cent 

White-collar employment, 
the most critical factor in 
boosting demand far office 
space, has been flat in the 
past year. But liberalisation 
in the telecommunications 
industry and financial sector 
reform are expected to spur 
white-collar hiring - and 
hence demand for offices - 
later this year as new ven- 
tures are established. 

Market liberalisation in 
many sectors has encour- 
aged multinational compa- 
nies to set up or expand 
operations in Taiwan. 

In the second half of 1996, 
Silicon Graphics, the US 
software maker, Nokia, the 
Finnish telecoms concern,. 
Leo Burnett the US adver- 
tising company, and 
Cyanamid, the chemical 
group - to name a few - 
have taken up prime office 
space' In Taipei. Interna- 
tional Business Machines 
and Citibank both plan to 
expand offices. 

Outside Taipei. GPS. the 
US courier, will set up a 
TjiObn (US S3 60m) cargo 
trans-shipment centre near 
the Chiang Kai-shek Interna- 
tional Airport in northern 
Taoyuan county , in a leased 
4342 sq m warehouse. Bays 1 , 
the German chemical manu- 
facturer, plans to Invest 
T$49bn to build a diwnlnaT 
plant, on 72ha leased from 
the Taichung port authority. 

The Taipei city govern- 
ment has designated a rela- 
tively undeveloped area in 


the city's south-eastern 
Hsinyi district to become a 
financial district, and many 
new buildings have gone up 
or are planned. 

The commercial property 
sector is characterised by a 
proliferation of chain stores, 
especially convenience 
stores, with the number ris- 
ing by 6,000 to 1996 to 20,800 
outlets island-wide. 

The number , of shopping 
malls and hypermarkets is 
rising rapidly, changing buy- 
ing patterns and slowly 
squeezing out smaller, often 
family-owned retail outlets 
in favour of bigger mass out- 
lets. 

One of. the biggest malls 
under construction, is a 
T*23.6bn project in down- 
town Taipei backed by the 
Core Pacific group and 
China Development, an 
investment arm of the ruling 
Nationalist party. It has 
received Tgnbn in preferen- 
tial funding from the eco- 
nomic planning ministry. 


O n the industrial 
side, transactions 
have been clim- 
bing in the past 
year largely driven by the 
high-technology sector, espe- 
cially computer and periph- 
erals equipment manufactur- 
ers’ This should continue if 
the electronics sector recov- 
ers later this year and the 
government releases funds 
earmarked for infrastructure' 
development 

Adding to supply, Acer, 
the personal, computer 
maker, is investing T$i26bn 
to develop a 9Qha residential 
and manufacturing estate in 
Taoyuan county In northern 
Taiwan. 

The time lag between 


recovery in the share and 
property markets, often 
closely linked, can be partly 
explained by the aftermath 
of the asset bubble which, 
developed in the late 1980s. 
Property prices quadrupled 
over a few years and the 
stock market’s key index 
soared by mare than 12,000 
.points to early 1990. L 

.Tfoe stock market dol-.. 
lapsed, falling to less ‘than. 
3,000 points by October 1990 
and has moved fitfully 
upwards since, - but not 
remotely near its peak. . . 

In contrast, the property 
market merely tapered off. 
gradually- losing an average 
of 20 per cent to 30 per cent 
over many years, nnfl it now 
appears to have bottomed 
out, analysts say. 

Share prices have gained 
more than to per cent -since 
March 1996, when’ political 
tensions with flhina mid 
uncertainty surrcainding the 
country's first democratic 
presidential elections stalled 
the. economy and battered 
investor confidence. 

Meanwhile, the economy 
too shows signs of recovery, 
and politics are much lower . 
on the agenda than last year. 
But wages have been slow to ' 
catch up to property prices, 
which ranain. out. of range of. 
many, people's incomes. Tn. 
1995 the government ' moved - 
to support the residential 
market by offering pteferen- 
tito mortgage rates for firet' 
time buyers. 

Fret3ifereas^thegbv«n' • 
meat .does not. wish .to see.' 
rampant speculation develop 
to tiie property market, such 
as that seen in the latei380s- 
It believes that, to the.'tang : ‘ 
run, an overheated property 
market is a political liability. 
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ARTS 


Rochester Festival 

Bold and bawdy genius 

The Earl of Rochester's explicit verse has never been equalled, says Jackie Wullschlager 


I first encountered the 
Earl of Rochester, cav- 
alier rake and wit. 
when one of his love 
poems was set for 
schoolgirl dissection in the 
Oxford entrance papers of 
1979. We teenagers, who still 
giggled when reading Law- 
rence. were bemused; our 
teachers were vaguely 
shocked at the dons* risque 
choice. 

A decade earlier, Roches- 
ter was brown-paper-cover 
erotica and scholarly edi- 
tions were bowdlerised. 
Today, he is intellectually 
trendy; his bisexual open- 
ness ("I storm and I roar and 
I fall in a rage/And misKjpp 
my lass, I bugger my page") 
suits our age. This month a 
festival of concerts and recit- 
als celebrates the 350th anni- 
versary of his birth on Apr iZ 
Fool’s Day 1647. and includes 
premieres of settings of his 
poems by John Joubert, 
Michael Berkeley and Paul 
Spicer. 

His fans range from John 
Redwood MP and Mrs Gra- 


ham Greene, to superinten- 
dent Mick Fisher of the Man- 
chester Constabulary, festi- 
val organiser, whose 
colleagues quip that "my 
professional link with Roch- 
ester is that I used to work 
in Birmingham's vice 
squad". 

A couple of years ago 
Rochester made it Into Pen- 
guin Classics and there was 
a new biography. In 1994. 
The Libertine, a play about 
bis life, had a successful run 
at the Royal Court 

Why does a 17th-century 
obscene poet matter to us? 
Fisher says “he is a voice 
that speaks to us because he 
bares his soul nakedly". No 
time since Rochester’s own 


has been able to enjoy his 
bold language and sexual 
honesty as fully as we do - 
not as pornographic shock- 
ers (we are used to that 
now), but as satirical, inti- 
mate renderings of human 
experience. 

His subjects, even today, 
belong more to Cosmopolitan 
agony aunts than poets - 
premature ejaculation in his 
most famous poem, “The 
Imperfect Enjoyment”, 
female masturbation in the 
pastoral comedy. "Fair 
Chloris in a Piggsty”. To be 
at once funny and tender 
about that level of sexual 
detail is very difficult Rigor- 
ous form, finely tuned 
nuances, a mind "bawdy in 


thought, precise in words" - 
as he described a court pros- 
titute - these are essential 
to avoid embarrassment or 
bathos. 

Rochester’s genius was to 
fuse the metaphysical purity 
of his predecessors, such as 
John Donne, with the satiri- 
cal discipline or the Restora- 
tion court into which he 
came of age. and so to pro- 
duce explicit erotic verse 
which no one has equalled. 

How did it sound read by 
Julia (Listen with Mother) 
Lang and Radio 4’s Gabriel 
Woolf at the anniversary 
recital (April l) at Adder- 
bury House, Rochester’s 
ancestral home near Ban- 
bury? Appropriate, because 


Rochester is an Establish- 
ment voice. Close to Charles 
Q, haughty in taste, deplor- 
ing the rise of the entrepre- 
neurial class, "new upstarts, 
pimps, bastards, whores/ 
That locust-like devour the 
land”, he was reckless, cyni- 
cal. licentious but aristocrat- 
ically secure - Alan Clark is 
a. modern parallel. 

Rochester shared mis- 
tresses with - the ki n g, 
abducted a teenage heiress 
in a coach and six, was sent 
to the Tower, got out and 
married her. He was irresist- 
ibly charming, so whenever 
Charles banished him for his 
excesses - "outswilling Bac- 
chus”. stirring up murderous 
brawls and. finally, asked to 


produce a witty verse, pull- 
ing from his pocket the 
wrong one and libelling the 
king ("His sceptre and his 
prick are of a length/ And she 
plays with one may sway the 
other”) - be always talked 
his way back to court 

T hat seductive, mel- 
lifluous voice 
("Absent from thee I 
lan guish still”. “Yet 
stffl I love thee without art / 
Ancient person of my 
heart") Invites musical set- 
tings. Rochester’s "wonder- 
ful -ear” inspired Nick Fisher 
to .organise the festival con- 
certs. At the Sheldonian 
Theatre. Oxford, the Consort 
of Musicke with Emma 


Kirkby and lutist Anthony 
Rooley performs a dozen 
Rochester songs extracted 
from rare contemporary col- 
lections unheard since the 
17th century, along with 
John Jouhert's "Three 
Phases of Love", a new set- 
ting of three Rochester lyrics 
(April 251. 

Another festival hi g hlig ht 
is Joubert’s "Best Glorious 
Man!”, adapted from Roches- 
ter’s "A Satire Against Man- 
kind" CTd be a dog. a mon- 
key or a bear/Or anything 
but that vain anhnal/Who is 
so proud of being R ationa l”). 
Along with contemporary 
settings by Purcell, it is part 
of Oxford Pro Muaca's ser- 
vice (April 30) commemora- 


ting Rochester's death-bed 
repentance, aged 33. at Spels- 
bury Parish. Church in 
Oxfordshire, where the poet 
is buried. 

Johnson dismissed Roches- 
ter as having “blazed out his 
youth and health in lavish 
voluptuousness". Oar cen- 
tury Identifies with hint 
rather as an atheist-hedonist 
who was running away from 
the futility of existence - the 
spoilt Puritan of Graham 
Greene's 1974 biography. 
half rlpapisinp frig wfid. plea- 
sures, desperate to find spiri- 
tual meaning. His Restora- 
tion society, brittle, 
sparkling, sophisticated, 
busy. much in rrVTimnn 
with the 1990s. His love 
songs, especially set to 
music, evoke dreams of a 
lost paradise in the midst of 
worldly confusion, and 
so strike a contemporary 
chord. 


Rochester Festival informa- 
tion and tickets from Black- 
well’s Music Shop, Oxford, 
Tel. 01865 261384. 



Refishing their roles: Gabriefie Drake (Mrs Erlynne), Rebecca Johnson (Lady Windermere), Richard Han sell (Lord Windermere) dou?mh 

Theatre 

Sleaze, deceit and more sleaze 


None of us is as innocent as we like to think, finds Sarah He mming 


W ith sleaze ooz- 
ing all over the 
election cam- 
paign, Oscar 
Wilde's comedy comes as a 
topical and refreshing blast 
of commonsense. There is no 
one quite like Wilde for 
puncturing pompous self- 
righteousness, and in Lady 
Windermere's Fan he revels 
in portraying a society 
where even the most sancti- 
monious are up to no good 
and sleaze - or scandal, as it 
was known in those days - 
is all the rage. 

There is not a character on 
stage who does not engage 
in some devious deceit and 
the only one who performs a 
selfless act is Mrs Erlynne, 
the woman ousted by society 
as a wicked temptress. 


The form Is melodrama, 
but Wilde takes the conven- 
tions - flight at midnig ht; 
secret liaisons: crucial 
letters burned; tearful 
reunions - and bends them 
Despite the fact that the play 
is littered with witticisms 
l w We are all in the gutter, 
but some of us are looking at 
the stars” among them) and 
despite his characters' pro- 
testations that moralising is 
dull. Wilde has a serious 
moral point to make, his 
basic thrust being that none 
of us are as innocent as we 
like to think. 

Bra ham Murray's hand- 
some production, transferred 
from Manchester Royal 
Exchange to the West End, 
gets the play's message 
across forcefully. It Is rather 


slow and laborious to begin 
with - perhaps on account 
of its transition from a circu- 
lar stage to a proscenium 
arch - and some of the cast 
tend to speak Wilde's witti- 
cisms as if they were reading 
them off stone tablets, 
Simon Robson’s mulish Lord 
Darlington among them. The 
scene in Darlington's rooms, 
when the men trade catty 
banter, does not quite 
achieve that languorous 
self-satisfaction that para- 
doxically makes the position 
of the women concealed off 
stage seem all the more per- 
ilous. 

But the production light- 
ens up and gains speed with 
the gathering force of the 
play, and by the fina l scene 
it manages to make you 


agog to know whether M is 
Erlynne will reveal her iden- 
tity to Lady Windermere, 
even if you know the 
answer. 

Gabriefie Drake's Mrs 
Erlynne is gracefully witty 
and wicked, seeming to 
bathe the stage in sunshine 
whenever she is on it. It is 
easy to believe, as one char- 
acter says, that she can 
make any man do whatever 
she wants; it is also easy to 
see that her insouciance and 
studied amorality have been 
adopted to protect her from 
the pain or her own feelings. 
The one scene where she 
does not quite convince is 
the central episode In which 
her maternal instincts over- 
come her - she seems uncer- 
tain whether to play her 


lamentations sincerely or 
melodramatically. 

Rebecca Johnson is very 
good as Lady Windermere, 
the smug little “good 
woman” who has her eyes 
opened; you see her mellow 
before you, while her hus- 
band (Richard Hansell) 
remains a self-satisfied prig. 
The rest of the cast relish 
playing the shallow hypo- 
crites that Wilde so excels in 
creating, none more than 
Rosalind Knight as the mer- 
cenary, scandal-mongering 
Duchess of Berwick, a viper 
in red velvet who, you feel, 
would pore over today's 
sleaze stories with ill con- 
cealed glee. 


Haymarket Theatre Royal, 
London SWl (0171-930-8800) 


Sponsorship / Antony Thomcroft 

Brewing up a top 
concert promotion 


T he biggest arts 

sponsor in the UK - 
Lloyds Bank - 
spends around £2m 
a year on a whole raft of 
events. Carlsberg, the 
brewer, is spending more 
than that on just one 
concert, and will double its 
investment on promoting the 
event 

Carlsberg has bought into 
“Songs and Visions" at 
Wembley Stadium cm 
August 16. This is the big 
pop occasion of the year, 
featuring Rod Stewart Jon 
Bon Jovi. k.d. Lang. Seat 
Steve Winwood and four 
more; as yet unsigned, 
artists, all singing the scmgs 
of the past 40 years, with 
giant screens conjuring up 
images of each year. 

Carlsberg has been 
backing pop for 12 years but 
this is its biggest 
commitment yet It is 
involved because the 
televised show will be seen 
in more than 60 overseas 
markets, and it has three 
months in which to 
merchandise the event 
throogh competitions in 
pubs and supermarkets.^ . 
With little to choose between 
lagers, building sales 
through promoting a major 
event - last year it backed 
the European Cup Final - 
can be a cost-effective form 
of marketing sponsorship. 

+ 

Somebody loves the public 
utilities - the arts world. 

The emergence of new 
privatised companies, 
pumping water and 
providing electricity around 
the country, provided a 
much needed fillip to arts 
sponsorship when 
traditional backers of the 
arts - the oil and tobacco 
companies and the banks - 
took a breather during the 
recession. 

The motives of the utilities 
might not always have been 
virgin white bat the results 
are starting to have an 
impact Northumbrian 
Water is typical It devoted 
£lm (Increased to £l.75m) 
that it achieved from 
“efficiency” savings into the 
Kick Start Fund, to assist in- 


regenerating the north east 
Work in the community 
has now been widened to 
include the arts, with 
£150,000 found for the 
Wallsend Archaeological 
Park and the same sum for a 
re c or din g studio at 
Hartlepool The Hancock 
Museum, of natural history, 
has also collected £150,000. 
The Kick Start Fund expects 
some reciprocal money, 
which is where the 
Association for Business 
Sponsorship of the Aits 
plays a crucial role. It has 
built up all the projects with 
money from its Pairing 
Scheme. 

A lso in the north east 
Northern Electric 
was a major backer 
of the 1996 Year of 
the Visual Arts, while 
Northern Ireland Electricity 
is involved in virtually 1 every 
arts activity in the province. 

The utilities favour 
community arts projects 
rather than Investing in new 
productions: the public 
relations pay off is greater. 
This week.PowerGen was 
paying far arts workshops • - 
for children at Theatr Clwyd 
as compensation for bufidfog 
a power station at nearby 
Connahs Quay. It is also 
supporting a summer music 
school at the theatre. • 
Anglian Water has just 
started to help Music for 
Youth, putting £5,000 
(doubled under the Pairing 
Scheme) behind a free 
concert for 4-U year olds in 
Norwich later this mo nth, as 
wen as supporting the City 
of London Sinfonia, while * 
United Utilities also -goes for 
music, backing main 
orchestras in its region, the 
Halfe and the Royal 
Liverpool Philharmonic. 

And, of course, the biggest 
utility of them all BT, runs 
Lloyds Bank dose as the 
biggest arts sponsor zn the 
UK, with a budget nudging 
£2m. It, too, looks for youth 
and community projecta.to ■ 
support. 

* 

So Impressed was the 
Halifax with its first big 

n twim i l.mPTtt 0} arts 


sponsorship last year, the 
financing of Droculq, a full 
length work for Northern 
Ballet Theatre, that it has 
plunged in headlong; 
guaranteeing the dance 
company around Elm up to 
2000. 

The money will enable 
artistic director Christopher 
Gable to produce and tour a 
new ballet every 18 months 
or so. with a re-worked 
Giselle appearing in the 
autumn, to be followed by 
The Bimchback of Notre 
Dame. 

Although NBT quit 
Halifax for Leeds last 
summer the building society 
is impressed with its 
financial acuity, as well as 
its artistic talents. NBT has 
now paid off its £500,000 
overdraft, and with 
sponsorship and local 
authority money, plus box 
office receipts that account 
for 45 per cent of income, its 
future looks fair. 

★ 

Habitat has come tip with a 
neat idea to help the Tate 
Gallery. It has introduced a 
range of six new paints into 
its.38 stores, each finked to a 
movement in modern art, 
like Abstract green and 
Minimal blue. For every pot 
sold the Tate receives £L 
Business has also made 
possible the first 
performance of opera at the 
■Tate. A new work, HaJUsma 
or Money Talks, based an 
Hogarth’s Marriage & la 
Mode, largely created by 
children from local schools, 
takes place an April 12 
(sponsored by EMI Group). 

Yamaicfai, the Japanese 
securities house, is 
celebrating its centenary mi 
April 26 in the traditional 
Japanese way - by 
sponsoring a concert at the 
Royal Festival Hafi. - 
Japanese conductor, Seiji 
Ozawa, is bringing over the 
Saito Kitten Orchestra, 
composed of professional 
musicians who have been 
taught by the Japanese 
Master, HIdeo Salta. 

Yamal chi win be inviting 200 
guests and the venture will 
cost it around £25,000. 


International 

Arts 

Guide 


■ BERLIN 


• Scream and Scream Again: 
group exhibition exploring the role 
of film in contemporary art 
Featured artists include Sadie 
Banning, Douglas Gordon, Isaac 
Julien, Tony Oursler, Lisa Roberts 
and Marijke van Warmerdam: to 
Apr 16 


■ GENOA 

OPERA 

Teatro Carte Felice Tel: 
39-10-589329 

• La Cenererrtola: by Rossini. 
Conducted by Gianiuigi Gelmetti, 
performed by the Teatro Carlo 
Felice. Soloists include Monica 


EXHIBITION 

Alte Nations Igalerie Tel: 

49-30-209050 

• Adolph Menzel (1815-1905): 
Between Romanticism and 
Impressionism: retrospective 
exhibition featuring 130 paintings, 
drawings, pastels and 
watercolours by Adolph Menzel, 
one of the leading German artists 
In the second half of the 19th 
century; to May 11 

OPERA 

Deutsche Oper Berlin Tel: 
49-30-3438401 

• Eugene Onegin: by 
Tchaikovsky- Conducted by Jiri 
Kout, performed by the Deutsche 
Oper Berlin. Soloists indude Lite 
Walther, Eva Johansson, Nadia 
Michael. Kaja Bonis and Ludo 
Gallo; Apr 7 


■ DUBLIN 


Bacelli, Bruno Praticb and 
Roberto Scaitriti; to Apr 8 


■ LONDON 

CONCERT 

Royal Festival Han Tel: 
44-171-9604242 

• Bridge String Quartet perform 
works by Haydn, Bridge and 
Schubert Apr 7 

DANCE 

Royal Opera House - Coverrt 
Garden Td: 44-171-2129234 

• Anastasia: choreographed by 
Kenneth MacMillan to music by 
Tchaikovsky and Matinu, 
performed by the Ftoyal Ballet 
Soloists indude Leanne Benjamin 
and Elizabeth McGorian; Apr 7 

EXHIBITION 

Tate Gallery Tel: 44-171-8878000 

• Turner's Watercolour 

Explorations 1810-1842: display 


EXHIBITION of Turner’s watercolours selected 

Irish Museum of Modem Art Tel: from the Colour Beginnings 
353-1 -6718666 collection; a group of 390 pieces. 


some highly abstract and many, 
until now, unidentified. Most of 
the works are studies, sketches or 
explorations of effects; to Jun 8 

THEATRE 

The Old Vic Theatre Tel: 
44-171-9287616 
• Waste: by Granville-Barker. 
Directed by Peter Hail. The cast 
includes Felicity Kendal and 
Michael Pennington: Apr 8 


■ LUXEMBOURG 

EXHIBITION 

Mus£e National d’Histoire et 
d’Art Tel: 352-4793301 
• Cecil Beaton. Portraits d'un 
esthete De Marlene Dietrich a 
Mick Jagger. display of 160 
original prints by the 
photographer whose portrait work 
was often occupied by fashion, 
style, beauty and glamour. 
Subjects indude Marlene Dietrich 
and Greta Garbo; to May 1 1 


■ MADRID 

EXHIBITION 

Ex-MEAC - Museo Espariol de 
Arte Contemporaneo Td: 
34-1-5492453 

• Artistas Pintados. Retratos de 
Plntores y Escuttores del Siglo 
XIX en las Colecdones del Prado: 
display of 62 works from the 19th 
century, the majority coming from 
the museum's own collection. 
Artists featured include Madrazo. 
Esquivel and Soralla; to Apr 16 


■ MILAN 

CONCERT 

Teatro alia Seals di Milano Td: 


39-2-88791 

• Margaret Fhice: performance 
by the soprano accompanied by 
pianist Thomas Dewey. The 
programme includes works by R. 
Strauss and Wolf; Apr 7 


■ NEW YORK 

CONCERT 

Alice Tufly Hail Tel: 

1-212-875-5050 

• Bo Skovhus and Warren 
Jones: the baritone and the 
pianist perform works by Haydn. 
Schubert, Lange-Mufler and 
Strauss; Apr 6 

The Walter Reade Theater Tel: 
1-212-875-5600 

• Da Camera of Houston; with 
conductor Sarah Rothenberg, 
mezzo-soprano Katherine 
Ciesinski and violinist Rolf Schutte 
perform works by Beethoven, 
Schdnberg, Mahler. Schumann. 
Wagner and Pfrtzer Apr 7 

EXHIBITION 

MOMA - Museum Of Modem 
Art, New York Tet 
1-212-708-9400 

• De Kooning in the Eighties: the 
paintings made during the 1980s 
by American artist Willem de 
Kooning constitute a largely 
unknown chapter in his career. 
This exhibition contains 
approximately 40 paintings made 
between 1981 and 1987, few of 
which have been seen by the 
general or even specialised art 
public; to Apr 29 


■ NICE 

EXHIBITION 

Musde d’Art Mode me et d’Art 


Schumann and Webem. Part of 
the' Brahms Festival '97; Apr 8 


■ THESSALONIKI 

EXHIBITION 

Thessaloniki Cultural Capital *97 
Tel: 30-31-867860-6 
• Exhibition of the Vdrmezi 
Collection: exhibition of Byzantine 
icons from the 15th, 16th, 17th ‘ 
and 18th centuries, cm display for 
the first time after restoration in . ' 
the workshops of the Benakl 
Museum. The exhibition takes 
piece at the Museum of Byzantine 
Culture; to Apr 15 


Contemporain Tel: 33-4-93 62 61 
62 

• Man Ray: retrospective 
exhibition featuring a selection of 
more than 200 works by the 
American photographer; to Jun 9 


■ PARIS 

DANCE 

Thddtre National de rOpdra - 
Opera Gamier Tel: 33-1 42 66 50 
22 

• Students of the I'Ecole de 
Danse de I'Opera National de 
Paris: perform “Dessirts pour Six" 
to music by Tchaikovksy, 
choreographed by Taras, 
"Rrebind" to music by Stravinsky, 
choreographed by Lacotte (after 
Fokine) and “Weston Symphony" 
to music by Kay, choreographed 
by Balanchine; Apr 7, 8 

EXHIBITION 

Mus«§e Picasso Tel: 33-1 42 71 
70 84 

• Picasso, Les Sources 
Photographiques: 1900-1928: the 
third of a cycle of exhibitions 
illustrating the influence of 
photography on Picasso's work, 
covering the painter's Cubist and 
Surrealist periods. A number of 
paintings and graphic works are 
on display, including “La Famille 
Soler" (1903) and "La Baigneuse 
au Ballon" (1929); to Jun 9 


■ THE HAGUE 

CONCERT 

Or Anton PhiEpszaaf Tel: 
31-70-3807927 

• Frank Peter Zlmrnermann and 
Louis Lortie: the violinist and the 
pianist perform works by Brahms, 


■ VENICE 

EXHIBITION 
Palazzo Grassi Tel: 
39-41-5231680 
• Dalle Randre e Paesi Bassi 
I’antica storia defl’arte modems: 
exhibition of Dutch and Belgian 
art of the 20th century, featuring 
150 works. Artists represented 
Include van Gogh, Ensor, 
Magritte, Delvaux, van Don gen, 
Skiyters and Appel; to Jut 13 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN . 
CABLE = . 
ANDSATELLitE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 
. 10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European'' 
business and the 
financial markets 

17.30 

Financial Timas Business ' 
Tonight 

CNBC: 

08.30 .. ~ 

Squawk Box 

10.00 

■European fttotegr Wheel 

18.00 .. 

Financial Times Business : 
Tonight ' ■ 


m ZURICH 

CONCERT 

TonhaBe Tel: 41-1-2063434 
• TonhaHe-Orchesterr with 
conductor Kurt SanderSng 
perform works by Mozart and 
Bruckner; to Apr 11 - • 

Listing selected and edited fry 
ArtBase The international Arts . 
Database, Amsterdam, The ' 
Netherlands. Copyright 1997. AH 
rights reserved. Teh 31 20 6B4 
6441. E-mail: artbaseOpLnet 
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COMMENT & ANALYSIS 


Philip Stephens 


Shorn of surprises 

The strictly limited nature of Labour’s manifesto, reflects 
the scale of change Mr Blair has made in the party 


Tony Blair’s position 

vis-a-vis New Labour is 
much as Margaret Thatch- 
er's was to the Conserva- 
tives In 1979. Then, as now, 
the important question in 
British politics was the 
extent to which the undis- 
puted leader of a party in 
opposition could similarly 
command it In government 

Looking back over the 
Thatcher era, there is a 
temptation to view her 
eventual ascendancy as pre- 
ordained. Her manifesto for 
the 1979 general election 
(which Mr Blair much 
admires for its political 
tradecraft) set out the prin- 
ciples for a new Conserva- 
tism. The intended break 
with post-war consensus 
was there for all to see. Her 
economics came from Mil- 
ton Friedman, her unforgiv- 
ing individualism from 
Friedrich Hayek. 

But the path was not as 
smooth as it now looks. Her 
first cabinet was drawn 
largely from the old Heath- 
ite guard. These Tory gran- 
dees assumed her radical- 
ism in opposition would 
give way to their realism in 
government. When she 
acted otherwise there was a 
serious prospect of a coup. 

It was not until the 
autumn of 1981, and after 
more *h»n one humiliating 
defeat in cabinet over eco- 
nomic policy, that she was 
strong enough to sack or 
sideline cabinet enemies 
like Ian Gfimour, Jim Prior 
and Peter Walker. Even 
then, her grip on the pre- 
miership depended in large 
degree on Labour's self- 
destructive flight to the wil- 
der shores of socialism. 

Watching Mr Blair at the 
launch yesterday of New 
Labour’s election manifesto 
it was impossible to mins 
the parallels. He is as confi- 
dent, as self-ass u red, as she 
ever was. Presenting a docu- 
ment consciously shorn of 
any surprises, he alternated 
between determined leader 
and passionate preacher. 
His political currency is the 
coinage of principles and 


values rather than promises 
and precision. In Mr Blair's 
politics, detail counts for 
nothing against direction. 

The manifesto Itself will 
make little difference 
between now and May 1 . It 
as most suppose, John 
Major loses the election, it 
will not be because voters 
have drunk deep at the wen 
of New Labour's policy 
pronouncements. 

The document, as glossy 
and multicoloured as John 
Major's, though somewhat 
shorter, is there to remind 
fhpm Mr Blair has marj o his 
party safe for government 
But. privately at least, be 
will admit the mood of the 
na t ion is one of deep disen- 
chantment with the govern- 
ment rather than enthusi- 
asm for the opposition. 

Mr Blair makes a virtue of 
the strictly limited nature of 
New Labour's pledges. 
Trust is his favourite word. 
I gave up counting after he 
had repeated the word a 
dozen times. The Conserva- 
tives had destroyed public 
trust by breaking their 
pledges on tax. He would 
restore it by promising only 
what he was certain he 
could deliver. 

It is an approach which 
produces a certain frustra- 
tion among his media 
inquisitors. Sometimes they 
are thwarted by his refusal 
not to commit more public 
money to education or to 

The document, as 
glossy and 
multicoloured as 
John Major's, is 
there to remind 
them Mr Blair has 
made his party 
safe for 
government 


other causes close to New 
Labour’s heart Why is he 
SO damn timid? Than thay 
highlight the inconsisten- 
cies (and there are some) 
between a pledge to live 
within the Conservatives’ 
spending idling s and plans, 
say, to invest billions in get- 
ting the unemployed back 
to work. Is he too cautious 
or too ambitious? 

Mr Blair relishes the con- 
fusion. New Labour, he 
replies, would simply bring 
a different set of values to 
Whi tehall Hie government 
raises an d spends more t han 
£300bn a year. It must be 
possible within such con- 
straints to set different pri- 
orities. And yes, be would 
reform the welfare state, 
but he is unabashed about 
admitting the shape of 
change would have to await 
his fin i i y to gov ernment. 

His talent lies in a capac- 
ity to sound at once radical 
and reassuring. He coined a 
phrase for it at the mani- 
festo launch. He would gov- 
ern from the “radical cen- 
tre". No one quite 
understood what he meant 
But we all wrote it down. 

As for the few areas in 
which he has announced 
specific spending switches, 
these have relevance only 
as emblems tor the elector- 
ate. They concern the small 
change of the public 
finances. The amounts 
involved represent a tiny 
fraction of file normal, cycli- 
cal swings in the Treasury’s 
finances and the year-by- 
year allocations from Its 
contingency reserve. 

And yet it is this calcu- 
lated sobriety which makes 
Mr Blair's manifesto thp 
most si gnifi cant since 1979. 
Its very caution d efines the 
scale of the change which 
he has wrought in his party 
during the past three years. 
Above that, it sets the 
parameters far New Labour 
in power. 

Mr Blair intends to gov- 
ern wi thin tham. His incre- 
mentalism is borrowed from 
President Bin Clinton in the 
US. But he has no intention 


of making the mistake that. 

Mr Clinton made in 1992 - 

Of camp ai gning as a New 
Democrat and then proceed- 
ing to govern - at least ini- 
tially - as an Old one. New 
Labour is for keeps. Mr 
Blair mpans it. 

So do a handful of others 
like Gordon Brown, the 
shadow chancellor. Scan- 
ning tbe expressions of 
some shadow cabinet col- 
leagues, however, one could 
not help feeling they are in 
for a rude shock. As Mr 
Blair hammered the final 
nails into the coffin of past 
socialist dreams John Pres- 
cott, the deputy leader, 
straggled to smile. Robin 
Cook, the shadow foreign 
secretary, gazed into an 
imagined middle distance. 

Just as in 1979 few really 
understood how far, and 
how fast, Mrs Thatcher 
intended to travel, so many 
in Mr Blair’s party have 
even now felled to grasp 
that he intends to practise 
what he preaches. It will he 
different when we have 
won, is a phrase whispered 
often in the shadow cabinet 
- and among the trade 
union leaders who have 
taken a vow of silence for 
the duration of the election 
camp ai g n. These are Mr 
Blair’s grandees. 

The leader believes he has 
already outflanked them. 
Politics, he has a habit of 
saying, is about how yon. 
respond to pressure. His 
overhaul of the party’s con- 
stitution and the dilution of 
tbe power of tbe unions has 
been calculated to blunt the 
point of pressure on previ- 
ous Labour leaders. Nor 
does he intend to ease up on 
the process of reform. 

Mr Blair would be fooUsh, 
though, to underestimate 
the potential for opposition 
within a New Labour cabi- 
net. Events, as Mrs 
Thatcher discovered, have a 
nasty habit of conspiring 
with one’s enemies. Life in 
Mr Blair’s Downing Street 
win get very rough. But 
then, like her, he is a win or 
lose politician. 


II your company nas won a Queen’s Award let the business world know 
by advertising in the FT Queen’s Award Survey on Monday, April 20. For more 
information call Alison Prin on 0171 873 3453 or Ian Ely Corbett on 0171 873 4148. 


Insurers must face 
problem of airline 
victim compensation 


From Mr Philip ChrystnL 
Sr, The sub-title “Airlines 
are urged not to abandon 

limit* tvn rrump p na i thm for 

victims" - of your article 

headed “Insurers warn, an 
disaster pa youts" (March 26) 
conveys the impression that 
tho fyyfarttom insurance mar- 
ket is deddecOy opposed to 
change. 

Lest there be any ambigu- 
ity about our position as a 
Tea ding reinsurer, it is not 
the prerogative of the insur- 
ance market and Its reinsur- 
ers to decide whether air- 
lines are entitled to waive 

H f liili m y jfinhfljly 

whose raison d'etre was 
superseded when jets rep- 
lacedpiston-engfned aircraft. 

Almost everything is 
insurable provided the pre- 
mium is ad ivpmte^ and if the 
aviation insurance w a ri m Ha 
nTmhte to price its product 


due to excess capacity or its 
inability to. measure Haigh t- 
ened exposure and re-rate Its 
product accordingly, then it 
r emain s solely the problem 
of the insurers nr| d thdr 
reinsurers. 

Better the insurance mar- 
ket i w wwiiH it fi ii cm and 
addresses its own fafflwg a 
rather than became 
embroiled in the rather tire- 
some debate about whether 
airlines should waive pas- 
senger liability limits in 
order to satisfy c on te m pch 
rary consumer expectations 
In the late 1990s. 

Ptiitip Chrystal, 
under w r i te r and legal . 
counsel, 

aviation department, 

Swiss Reinsurance 
C om p an y, 

Mythenquai 50/60, ~ 

Zurich, Switzerland 


Buffett’s inefficient fit 

with a market theory 


From Mr Richard Simmora. 

Str, Anant Sumferant ... . 
(Letters, March 27) gfve9 
three reasons why Warren 
Buffett's Investment record 
is consistent with efficient 
markets theory. None stands 
np to inspection: " ■ 

# '■"Par i-Viang rn g inves- 

tor perceptions Buffettoften 


that everyone recognises are 

great franchises (Coca-Cola, 

American ^Express) but 
which are temporarily 
undervalued, ft is their 
long-term ability to generate 
pa^h that boosts market 
value not Buffett's actions. 

• While he does have signif- 
icant minority poKitiansin 
these companies and a small 
number of directorships Buf- 
fett does not exercise can- 
tipLIndeed in a number of 
cases (Wells Fargo, Amerir 
can Express) he has entered 
into agreements with boards 
which limit his abiUty to 
appoint directors. However, 


even if be were influencing 
policy to maximise share- 
holder returns, this would 

SC pr roly ^ImlnTgh Mg a ram. 

pie as a successful investor. 
• The - argument that he Isa 
one-in-a-miHi cm phenomenon 
and bis success Is down to 
luck is the most ludicrous. 

In a speech many years ago 
Buffett showed that each 
money manger who had 
been taught by his. own men- 
tors Graham and Dodd M 
achieved returns fer in' 
CTreq* of the Standard’^ 
Poor’s index. 

■ As Buffett himself has - 
-said, though it has been the . 
presence in the stock iharket 
of enough investors foolishly 
under the sway of efficient 
markets theory that has . 
given him the op portunity to 
buy securities wdQ under 
their true value. - 7 

Richard Simmons, ; 
fl Oldhams. Walk. — 
London WC2H9SB ~ 


Democracy, not theocracy, in Scotland 


From Mr Kermy BelL 
Sir, Your editorial “Faith 
and power" (March 29/30), 

rrmtrmg thp oy-fraturHirear y 

nscor tinn tb»t Sco tland a 
theocracy and the Queen is 
htmfl of fho Church (or Kirk, 
in this case). 

Inthe 1930s, following cen- 
turies of often violent and 
schismatic resistance to lay 
patronage, the right of mem- 
bers of the Church erf Scot- 
land to elect their ministers 


and representatives torts 
governing body - the gen- 
eral assembly - was finally 
enshrined in UK law. The 
Queen may send her repre- 
sentative to the assembly, 
but the moderator, elected 
annually by the members of 
the assembly, is the head of 
the Church. The Kirk exists 
in a kind of bubble, outwith 
the authority of the head of 
state, but enjoying recogni- 
tion by and protection from 


the state; another of our 
many And colourful constitu- 
tional a nomali es. 

Some of your readers may 
note the curious similarities 
between the Kirk system 
and a political set-up known 
as “democracy". 

Kenny Bell 
Apdo 836-1007, 

Centro Colon, 

San Jose, 

Costa Rica 


Non-runner 


From Mr Steven T. Branca. 

Sir, The Item about the 
failure of American race- 
horse Cigarto breed 
(“Expensive Cigar", March 
26) simply c onfir ms Freud's 

Earn Ann Tnn-rtm- “Sometimes 

a cigar is just a cigar ” 

Steven T. Branca, 
caty of Phoenix, 

200 West Washington Street, 1 
Phoenix, 

Arizona 85003, US 


Labour tax proposal would hit UK pension funding 


From Mr Alastnir Ross 
Goobey 

Sir, ft Is widely reported 
(and believed} that the 
Labour party, having ruled 
out changes to income tax 
rales. Is proposing to reduce 
the credit far corporation tax 
pud to non-taxpaying recipi- 
ents of dividends, such as 
pension funds. 

This seemingly victimless 
tax increase would be seri- 
ously ill-advised for two rea- 
sons. 

First, the introduction this 

month of the minimum fund- 
ing requirement under the 
Pensions Act will force 
schemes to address any 

ftmrting w eakne sses immpriv - 

ately, rather than allow 
them to be corrected over 20 . 
or more years. 

A removal of advance cor- 
poration tax relief will have 
the effect of reducing the 


grass yield on equities from 
the current 3.7 per cent to 
2J6 per cent; actuaries win 
immediately factor in this 
long-term fell in gross * ■ 
income for pension funds on 
about half their assets, and 
schemes that had thought 
themselves adequately 
funded will find instead that 
they are either below the 100 
per cent MFR requirement 
or uncomfortably dose to it. 

Although the Pensions Act 
requirements to make good - 
any such deficits do not 
come fully into effect until 
2007, most scheme trustees ■' 
will wish to make an early 
adjustment to their position. 
This will require either a 
large lump sum infusion or 
an increase in employers' . • 
contributions (offsettable 
against corporation tax). 

When this gover nment 
(wrongly in my view) 


reduced ACT relief by 5 per- 
centage points in 1993, the 
BT Pension Scheme, which 
we manage, received a lump 
sum payment of more than 
£ibn from our sponsor com- 
pany over two years to make 
good a valuation shortfall, a 
significant portion of which 
was caused by the ACT 
change. 

Not many companies are 
aide to produce large lump 
sums of this order, and all 
companies will fed the cash- 
flow effects of increased con- 
tributions. The net effect an 
corporate tax revenues may 
he negligible as a conse- 
quence. 

The second effect such a 
change would make is in the 
relative attractiveness of 
equities vis-a-vis other asset 
classes. The yield rate which 
you regularly publish on the 
bade page of the second sec- 


tion, and which has proved 
as good a guide to equity 
markets as any overtha past 

20 years, would move from 
2.10 to 2J3Q, a level which has 
been dangerous ter r it or y for 
equities in the past 

ft would he ironic if a 
thoughtless act of a new gov- 
ernment would he to under*. 
mine the first attempt to 
break the pension promise 
-with assets, and move the 
"balance still further against 
' the funded pension schemes * 
with which Britain, has 
secured its workers’ futures 
so much-better than most of 
Its trading partners. 

Alastnir Rons Goobey, 
chief executive, 

Hermes Pensions 
Managemen t, 

Standon House, 

21 Mansell Street, 

London E18AA, UK 


Europa • Karl-Heinz Kamp 


The broader 


The cost of 
enlarging Nato into 
eastern Europe is 
not the most 
important issue 

Perhaps one 
of the most 
surprising 
aspects of the 
debate over 
Nato enlarge- 
ment Is how 
little has been, 
said about the 
cost Mach time has been 
devoted to discussing the cri- 
teria for deciding which 
countries from eastern and 
central Europe ' should be 
allowed to join the alliance. 
But with thp final decisions 
due to he taken at the Mad- 
rid summit in July, the cost 
has only recently been 
raised as Issue. 

Even now there have been 
no cost estimates from Nato, 
or from any European part- 
ners inthe alliance - at least 
not publicly. The first analy- 
ses to be published have 
come from the US. 

According to the Congres- 
sional Budget Office, enlarg- 
ing Nato to include the four 
Visegrad countries - Poland, 
Hungary, the Czech Republic 
and Slovakia - would cost 
between $60bn and $124bn 
over 15 years (depending on 
the assumptions). The Euro- 
pean allies would have to 
pay between $l4bn and 
$54bn of these totals, and’ 
Nato's new members would 
have to contribute between 
$42 bn and $52bn. 

The Rand Corporation, the 
Californian think-tank, has 
come up with smaller esti- 
mates.. According to its cal- 
culations, Nato enlargement 
would carry a price tag of 
about $42bn, $8bn of which 
should come from tbe new 
member states. 


But whether the cost is 
$42bn or $l24bn, the ques- 
tion is whether it can be 
financed. One thing seems 
clear; there is not the slight- 
est chance of an increase in 
the defence budgets of any of 
tbe large Nato members. On 
the contrary, more and pain- 
ful cuts are looming on the 
horizon as governments 
struggle to cut their deficits. 

Making cuts to Nato’s cen- 
tral budgets to finance 
enlargement is hardly an 
option. Alliance budgets 
such as the common infra- 
structure programme 
(known as the. Security 
Investment Programme) are 
already modest in scale and 
are earmarked for agreed 
measures. 

Nor can those countries 
that are likely to join Nato 
be expected to bear the 
brunt of the estimated bur- 
den- The annual defence 
budget of tbe Czech Republic 
is just $Llbn, while Hungary 
has only $600m to spend 
each year on its entire 
defence needs. 

In the light of these seem- 

• := =* y 
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ingly insurmountable finan- 
cial hurdles same - observers 
are now calling for Nato 
enlargement to be post- 
poned. But this cannot be 
the answer when the process 
of enlargement Is so 
advanced. Postponement 
would mean a loss of credi- 
bility. for Nato - not only 
with the candidate members - 
from central and eastern 
Europe, but also with, Rus- 
sia, which has been per- 
suaded at some cost to con- 
cede enlargement. 

It Is also worth noting that 
' calculations by the candi- 
date. countries suggest the 
cost of enlargement is tnwrih 
lower than the US estimates. 
A recently published Polish 
study argues that the cost of 
admitting Poland could be 
partially covered, by funds 
already allocated for the 
modernisation of its armed 
forces. 

And this view finds a lot of 
support In the US Defence ' 
Department. A new Penta- 
gon study argues that 
adding eastern European 
countries to Nato will be 
much cheaper than expec- 
ted. 

AH this shows the funda- 
mental difficulties In estima- 
ting the costs of enlarge- 
ment. On the one hand, 
substantial differences 
between the various esti- 
mates reflect differing; mod- 
els and assumptions on • 
future threats. - 

On the other tbe US analy- 
ses, in particular, tend to 
view the cost question too 
much from the demand side. 
They ask; “What wfil it cost ' 
to enahle the applicant conn- 
tries to foce a particular 
threat?" 

Analytically sound thoug h 
this approach Is, it does not 
reflect the political realities 
feeing Nato members. They 
are likely to judge the cost 
question more from the sup- 


ply side; “How much will 
enlargement cost and what 
can the candidate members 
contribute?"' 

It can be taken for granted 
that tbe financial input of 
the “old” Nato members will 
be well below the figures in 
most of tbe published cost 
estimates. They wfil .be 
unlikely to agree to- more 
than a marginal Increase in 
their contributions. 

This is even more likely 
since — to' avoid confronta- 
tion with Russia - there w£Q . 
be no expensive deployment 
of Nato forces on the teaxiio- - 
ries of the new members. . 
Much more likely are ' low- 
cost measures such as the 
transfer of surplus defence 
equipment to central and 
eastern Europe which has 
already begun. 

The consequence of this is 
that the military integration 
of the new members wtfl be 
a very gradual and 
protracted process. But In 
security terms such. an. 
approach seems fully justt 
fled in the absence of an 
Immediate . threat that 
requires Nato ' military 
Involvement In central and 
eastern Europe. If there woe 
a fundamental ehwng ip at tbe 
present strategic landscape, 
the question of financial sup- 
port for a more rapid absoffp- 
tion of Nato's new members 
would certainly require a 
fresh look. •- 

Thus the- costs of Natd 
ffl nla rgRn i en t are a political 
question. Cost estimates are 
useful as long as they are 
seen in their political con- 
text But they have Httla rote 
to play in the debate.ovar 
the pros and cons of enlarge - 
ment. •_ 

The author is head of the for- 
eign and security poticysec* 
tkm at the Konrad Adenauer . 
foundation, the Ger man pub- . 
Uc pobdy institute 
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Middle East 
anger 


The Middle East peace process 
is teetering over an abyss a gain. 
Israel’s decision to build homes 
for 30,000 Jews on a site in Arab 
east Jerusalem has united the 
fractious Arab and Isl ami c 
nations against It. The Arab 
League this week threw into 
reverse the building of diplo- 
matic and trade link s, in the 
West Bank, clashes between 
Palestinian protesters and 
Israeli troops are getting uglier. 

Arab governments have lost 
confidence in the peace process. 
They are themselves under 
varying degrees of challenge 
from Islamic revivalists, and 
every Israeli step back from 
peace undermines them. Mr 
Benjamin Netanyahu, Israel’s 
prime minister, has reneged on 
the principle (hiving the peace 
process - the trading of Arab 
land conquered in the 1967 
Arab-Israeli war for peace and 
Israel’s right to live in security. 

The US - key external spon- 
sor of the peace process - has 
been of little help. Washington 
has twice vetoed UN Security 
Council Resolutions calling for 
a halt to the east Jerusalem 
land-grab. But nobody else can 
mediate. The US must now take 
action to retrieve the peace pro- 
cess before it collapses. 

President Bill Clinton meets 
Mr Netanyahu in Washington 
on Monday. As Israel's uncondi- 
tional ally, he should make 
clear to him the risks of Israel’s 
present policies. There is talk of 


a prolonged negotiation 
between Israel and the Palestin- 
ians, of the kind that produced 
the Camp David accords with 
Egypt. This picks up on Mr 
Netanyahu's proposal to bypass 
the “interim” stages of the Oslo 
agreements with the Palestin- 
ians on self-rule In the West 
Bank and Gaza, and move to 
“final status” negotiations on 
borders, settlements. Palestin- 
ian refugees, and Jerusalem. 

Such an approach would only 
work if Israel agreed to stay 
inside the original Oslo frame- 
work. This foresaw Palestinian 
self-rule in most of the West 
Bank by the time these difficult 
compromises had to be worked 
out, and assumed that neither 
side would seek to pre-empt the 
ultimate outcome. 

The problem is that Mr Netan- 
yahu bag taken several pre- 
emptive steps, above all on 
Jerusalem. If US arbitration is 
to succeed, Washington must 
demand these measures be fro- 
zen. That means a suspension of 
work on the new colony in east 
Jerusalem, a freeze on new Jew- 
ish settlements, and Israeli 
withdrawals from the West 
Bank on the agreed timetable. 
Israel must be guaranteed full 
Palestinian security co-opera- 
tion against terror attacks. But 
without a broader political 
understanding, it is hard to see 
how Palestinian leader Yassir 
Arafat can keep negotiating 
against the wishes of his people. 


Kohl again 


In inimitable style, Helmut Kohl 
has wrong-footed foes and 
! friends who hoped or feared he 
would step down next year from 
the German chancellery. In a 
fireside chat on his 67th birth- 
day. delivered at the Austrian 
spa where he is undergoing his 
annual s limmin g ritual, Ger- 
many’s longest-serving postwar 
leader confirmed that he plans 
to run again for office in 1998. 

It may yet be a decision he 
will regret: next year’s election 
will be no pushover. With 
unemployment running at 
almost 4.7m. and his govern- 
ment struggling urgently to cut 
its spending to meet the budget 
deficit criterion for the Euro- 
pean single currency, his plat- 
form is unlikely to be popular. 
He will be hoping instead that 
his sheer familiarity, his reas- 
suring ordinariness, and his rep- 
utation as the chancellor who 
delivered German unification, 
will pull in the voters. 

In spite of more than 14 years 
in office, Mr Kohl is conscious 
that he still has a lot of unfin- 
ished business to see through. 
Top of the list are his great 
European projects - the single 
currency, and enlargement of 
the European Union and Nato 
to the east - on which he has 
set his heart. He sees them both 
as the essential counterparts of 
German unification, binding his 
country into the heart of an 
integrated Europe. 

On the home front, the chal- 


lenges are less epoch-making, 
but scarcely less daunting: he 
has to put the German economy 
through the same sort of slim- 
ming ritual he suffers each 
year. That means radical tax 
and welfare reforms, and an 
overhaul of the pension system. 
To accomplish them will require 
firm leadership, something 
missing- in recent months. 

Perhaps he would have been 
well-advised to quit and hand 
the task to a younger man. He 
is already in the history books 
as the unification chancellor. 
There is a real danger he will 
now outstay his welcome. If his 
policies are right, then they can 
and probably should be left to a 
successor to deliver. 

Mr Kohl’s weakness is that he 
has not allowed any such per- 
son to flourish in his shadow. 
He is forced to run again pre- 
cisely because there is no obvi- 
ous alternative. His good for- 
tune is that the opposition 
Social Democrats are divided in 
their search for a candidate to 
put up against him. 

Having chosen to stay, the 
chancellor must now push 
through his domestic agenda. 
On the European front, he is 
determined to ensure that the 
single currency happens. The 
irony is that if it does, there will 
be no more need for Mr KohL If 
it has to be delayed, by contrast, 
the chancellor’s steady hand on 
the tiller could again be indis- 
pensable. 


Bolivia’s debt 


Bolivia was once almost a 
caricature Latin American 
republic, a watchword for politi- 
cal and economic instability. It 
suffered repeated military 
coups, frequent changes in gov- 
ernment and hyperinflation, 
which in 1986 reached 23,000 per 
cent 

Since then, however, the cari- 
cature has become less and less 
apt. Bolivia’s more than 7m 
people are still the poorest in 
the western hemisphere after 
Haiti, but democracy has fash- 
ioned something hopeful from 
despair. Now foreign govern- 
ments can further that hope by 
backing a deep reduction in 
Bolivia’s still heavy forefen debt 
burden. 

The first stage of the Bolivian 
economic reform programme 
cut infla tion to single digits and 
produced an average growth 
rate of about 4 pa- cent a year 
between 1989 and 1996 - good, 
but not enough to make a sig- 
nificant dent in poverty. 

Now a second generation of 
reforms has been put in place 
over the past three years by the 
government of President Gon- 
zalo Sanchez de Losada. the 
architect of the 1985 stabilisa- 
tion plan. 

In the face of strong political 
opposition, the government has 
transferred all the country’s 
public enterprises - responsible 
for an ei ghth of economic activ- 
ity - into the bands of private 
companies. 

These operators, mostly from 
I abroad, have taken a 50 per cent 


equity stake in the businesses 
and committed si gnifican t sums 
in new investment Shares in 
the remaining 50 per cent are to 
be distributed into individual 
retirement accounts held by all 
adult Bolivians. This exercise in 
popular capitalism, in a country 
where only one person in 20 has 
a bank account is now viewed 
as a potential model for other 
countries to follow. 

This and other changes offer 
the prospect of more invest- 
ment, higher living standards 
and freedom from continuing 
dependence on foreign aid. But 
the country still remains vul- 
nerable to swings in raw materi- , 
als prices, and the burden of 
servicing a heavy foreign debt 1 
could still undo much of the 
good that has been done. 

Close to two-thirds of the gov- 
ernment’s effective debt burden 
is owed to the Washington- 
based multilateral institutions; 
most of the rest to western gov- 
ernments. If these governments 
agree to the more significant 
write-offs of bilateral debt and j 
multilateral debt now being pro- : 
posed under a new initiative for 
highly-indebted poor countries. 
Bolivia's susceptibility to exter- 
nal shock would be much 
reduced. 

The governments of rich 
countries often preach the bene- 
fits of economic reform. Boliv- 
ia's government has responded 
in a bold and innovative way. 
Now foreign government credi- 
tors should put money where 
their mouth is. 


Bankers’ weight loss 

George Graham explains a new way of calculating minimum 
capital requirements that would better reflect the risks of lending 
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H ow much capital 
hanks should bold 
to cover the risk of 
their loans not 
being repaid has 
long been a matter of contention 
among regulatory authorities. 
But for 10 years, almost all the 
world’s regulators have adopted 
the capital adequacy rules agreed 
at the Bank for Intematioual Set- 
tlements in Basle. 

The Basle capital adequacy 
rules have become such a univer- 
sal benchmark that they now 
influence banks' decisions to a 
degree never dreamt of by their 
creators. To many bankers, how- 
ever. their influence is increas- 
ingly perverse, unfairly penalis- 
ing some low-risk lending while 
favouring other, much more dan- 
gerous types of business. 

This week, J.P. Morgan, the US 
investment bank, launched a 
more sophisticated model for 
measuring credit risk, with the 
backing of several other big 
International banks, which it 
hopes bank regulators may one 
day accept as a substitute for the 
Basle formula. 

One of those responsible for 
the new model Is Mr Stephen 
Thieke, who - as an official at 
the US Federal Reserve - was 
involved in drafting the BIS capi- 
tal adequacy ratios. Now head of 
risk at JJ*. Morgan, he believes 
their day is done. “As one of the 
authors of the product I have to 
say yes, they have outlived their 
usefulness,” he says. 

The essence of the Basle for- 
mula, now also broadly adopted 
in the European Union’s capital 
adequacy directive, was to 
require banks to hold a capital 
cushion amounting to at least 8 
per cent of thesir total assets. 

Assets, principally loans and 
securities, are weighted accord- 
ing to risk. Commercial loans are 
counted at their fall value, while 
mortgages, because they are 
backed by physical property, are 
weighted at 50 per cent of the 
risk of a commercial loan. Debt 
from maj or govern ments is 
counted as zero risk. 

These risk weightings were a 
step forward from earlier formu- 
lae used by bank regulators, 
which typically measured capital 
as a percentage of total assets, 
with no weightings whatsoever. 
But they were still crude. They 
made no distinction between 
loans to a company rated by the 
international credit rating agen- 
cies as triple A such as Unilever 
or Toyota, and those to an owner- 
operated comer shop. 

Nor does the formula give a 
bank any credit for spreading its 
risks over a diversified portfolio 
of loans. “You can have a $100m 
portfolio containing one triple C 
asset or a $l00m portfolio con- 
taining 100 different triple A 
assets, and the framework 
requires you to hold the same 
capital against both," says Ms 
Blythe Masters, head of credit 
derivatives at JjP. Morgan. 

Ms Susan Phillips, a governor 
of the Federal Reserve, points out 
that the rules produce “relatively 
crude formal capital require- 
ments, which after all are 
intended only to provide for mini- 
mum capital standards”. 

Indeed, one of the primary pur- 
poses of the Basle agreement was 
simply to goad banking supervi- 
sors in France and Japan, in par- 
ticular. into raising their then 
inadequate capital requirements. 

What the Basle regulators 
failed to anticipate was the 


extent to which their ratios - 
designed for large international 
banks and meant to be calculated 
across their whole spread of busi- 
nesses - would come to influence 
management decisions in individ- 
ual business units. 

But losses on lending in tbe 
late 1960s and early 1990s have 
led to a greater focus among 
banks, especially in the US and 
the UK. on the need to deliver 
good value to their shareholders. 
That means producing an accept- 
able return on the capital 
employed in their businesses. 

At the same time, many of the 
most successful intematioual 
banks are increasingly devolving 
responsibility for credit to indi- 
vidual business units. In return, 
they demand each unit produces 
a return on the capital allocated 
to it that meets the group’s 
demands; those that cannot do so 
are sold or closed. 

Most banks are, of course, 
aware of the distortions a blunt 
application of tbe Basle formulae 
could bring to their business 
decisions. Many use more sophis- 
ticated internal measures going 
by names such as return on eco- 
nomic capital (Roec). risk-ad- 
justed return on capital (Raroc) 
or even risk-adjusted return on 
risk-adjusted capital (Rarorac). 

Raroc models can produce a 
much wider range of capital 
requirements than the crude reg- 
ulatory formula. The require- 
ment might stretch from less 
than 1 per cent of the value of a 
triple A loan to 20 per cent or 
more for high-risk credits. 

Barclays, one of the UK banks 
that has made most progress in 
using this kind of risk-adjusted 
measurement, calculates its 
investment banking business, 
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■ Not content with last year ' 
beating Konrad Adenauer’s 
record as Germany’s 
longest-serving post-war 
chancellor. Helmut Kohl now 
seems to be trying to out-last 
even Bismarck. 

Yesterday's announcement 
that Kohl wiQ fi ght next year’s 
federal elections means that, in 
theory, he could be in office at 
least until 2092 - two decades 
after he first took the top job. 
The “Iron chanceHoT” Bismarck 
served a mere 19 years, starting 
in 1871. 

Of course. Kohl would frown 
on any direct comparison with 
Bismarck, whose aggressive 
political style, helped unite 
Germany. Nor would he 
welcome parallels with Margaret 
Thatcher - the “iron lady" of 
British politics - who once 
famously proclaimed her 
determination to go “on and on” 
as UK prime minister. 

Yesterday Kohl tried to show a 
little more humility than that. 
Sp mking aftw hh annnal 
crusade to shed a few kilos at a 
mountain retreat, he explained 
that the decision to stand a gain 
had only been taken after talks 
with his family, anrf is 
conditional on support from his 
party and his political friends. 

“It is no single decision from 


Fair cop 

■ Israel’s chief of police has 
fined htmcgif for using his 
mobile phone while driving. It’s 
not that commissioner Assaf 
Hefetz had a sudden attack of 
conscience; he owned up after a 
motorist who saw him cradling 
his phone at the wheel called a 
local radio station to complain. 


What’s it worth? 

■ Rumours about the wealth of 
Russian premier Victor 
Chernomyrdin have been 
circulating In Moscow for years. 
So newspaper claims that he has 
amassed a S5bn fortune since 
coming to office have caused a 
political storm. 

Yesterday the premier - 
whose apparatchik's demeanour 
sits uneasily with claims that he 
is one of the world’s richest men 
- launched his defence. A 
government spokesman said that 
last year Chernomyrdin was 
paid a modest Rbs 46.39m 
($8,000) state salary: neither does 
be own "estates, dachas or 
homes as his personal property". 

Igor Shabdurasulov, head of 
the cabinet's press service, went 
ftirther; he implicitly denied 
reports that Chernomyrdin owns 
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BZW, really needs a capital base 
less than half the regulatory level 
set out by tbe Basle framework. 
Barclays’ business hanking divi- 
sion. on the other band, requires 
22 per cent more capital than the 
rules stipulate. 

Barclays can smooth out these 
differences at group level, and it 
can allocate more capital than 
formally required to business 
banking to compensate for the 
extra risk. But it cannot allocate 
less than tbe rules dictate to a 
subsidiary with its own banking 
licence, such as BZW. 


T hat makes it harder 
for an investment 
bank such as BZW to 
make an adequate 
return on the capital 
it has to employ. The same is 
true for mortgage lenders which 
also have their credit risks over- 
stated by the Basle formula. 

The CreditMetrics model 
launched this week by JJ*. Mor- 
gan aims to build on this kind of 
approach by setting a market 
standard for measuring credit 
risk. The model aims to produce 
a single number for how much a 
bank stands to lose on a portfolio 
of credits which may have very 
different characteristics, and 
therefore how much capital it 
ought to hold in reserve. 

The model - hacked by banks 
such as Deutsche Morgan Gren- 
fell. Bank of America, Swiss 
Bank Corporation, Union Bank of 
Switzerland and BZW - starts by 
measuring the probability that a 
particular credit or pool of cred- 
its will default This is basically 
derived from credit ratings. 

It then plots the probability 
that they will all turn sour at the 
same time. The default probabil- 


ity for two loans to UK property 
companies would be high, since 
both face the same market condi- 
tions. But a bank with a well-di- 
versified portfolio would need 
less capital because its risks 
would be spread. 

What the banks backing Credit- 
Metrics would like is for the BIS 
in Basle to accept the use of this 
kind Of model in assessing their 
capital adequacy requirements. 
And while this approach would 
have appeared outlandish when 
the Basle rules were being drawn 
up a decade ago, it is no longer 
out of the question. 

The BIS has already agreed 
that, from the beginning of next 
year, banks may dse their own 
models for measuring how' much 
capital they need to hold to guard 
against market ride the amount 
they stand to lose if financial 
markets move against them. The 
principle of using internal models 
has. therefore, been accepted. 

Yet the regulators have so little 
confidence in the robustness of 
these market-risk models that 
they have stipulated that any 
bank wishing to use one must 
multiply by three the amount of 
capital its model says it needs. 
Even so. most banks believe 
using models would help reduce 
their capital requirements. 

Regulators and many bank 
analysts are even more wary of 
credit-risk models, which 
J.P. Morgan and its allies admit 
are relatively untested. They fear 
over-reliance on advanced statis- 
tical techniques could breed what 
some call a “Zen banker” - one 
who lies back and trusts the 
model rather than using his own 
judgment. 

If. for example, statistics ten 
you that movements in the Kerr- 
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a large slice of Gazprom, the 
company be once ran which 
controls 30 per cent of the 
world’s known gas reserves. 

Still. Chernomyrdin's account 
of his personal finances is 
unlikely to convince his Russian 
critics. Analysts are already 
pointing to a loophole in his 
denials; even if the premier does 
not own assets directly, they 
say, he could still control vast 
assets through proxies. 


Strike two 

■ Two years ago after falling 
out with Tony O’Reilly and 
leaving Arcon International 
Resources, the mining company 
he founded, doctor turned 
entrepreneur Richard Conroy is 
returning to the public stage. 
His new Irish exploration 
company - Conroy Diamonds & 
Gold - says it has identified “an 
exciting" gold prospect at 
Clontibret, County Monaghan. 

Arcon, in which O’ReiDy’s 
family are big shareholders, 
began life as Conroy Petroleum 
& Natural Resources. Back in 
1986 it discovered the Galmoy 
zinc-lead project in County. 
Kilkenny: the mine recently 
started commercial production. 

Finding Galmoy is not 
Conroy's only claim to feme: he 
is also a professor of physiology 
at the Royal College of Surgeons 
in Dublin, has twice been a 
senator in the Irish parliament 


and is an expert on jetlag. - - ' - 
The good doctor’snew. 
company - which hopes to list ; 
on London’s Ofex raarfcet - has *. 
been burrowing aWay atan old . 
antimony mine in ClontibreL. • - 
Independent expats suggest ... 
drilling has indicated “a ' ; -‘. V 

significant gold-bearing system*. 
Could it be the luck of the Irish?' : 


Model citizen- v 

■ Movie buffs were yesterday - • 
mourningthe death of film .'.‘A 
producer TaznbJTdd Tanaka. • . 
creator Godzilla, the magical •; 
monster whose' career parafld^ : 
Japan's recent history-: .^vf 
Godzilla made lilsr debut on ' 
movie screens in. 1954; awakened 
from the depths, of the Pacffictry 
a hydrogen bomb tes£ : just a? \ ■ 
Japan was rebufldlhgfrom the ' O' 
rubble of Hiroshima and ~ VAvV 
Nagasaki. Since then; .Tanaka’s 
monster has starred m' 22 fifing - 
evolving. Hke Japeu^ Into ah ' 
enigmatic giant witbramhitions. 
to be a good citizen. " ’ : A 
-In early ve r sions he would . '- • •• 
demolish dozens of skyscrapers ' 
before staggering back into the r 
Pacific. Later he takes ona j ' , 
friendly role’, foiling a plan by". 
giant cockroaches to take aver >V 
the world. -Ttiho, the-mavle . ^ ;r - 
company with which Tanaka 
worked since 1940. a^d O ortrfha ’ 
two years ago.- Runwurhas 
that a US film company plans-, tp -; 
bring him hack. ' >•••. * . > v. r r'^A 


ean equity market are the 
inverse of those in the exchange 
rate between the Norwegian 
krone and the Portuguese escudo, 
should you let. statistics rule, or 
should you use your judgment to 
say there is no rational connec- 
tion between the two? . . 

“Resting on the laurels of 
advanced models can indeed 
drive some organisations into 
trouble, as long as time-honoured 
sound lending practices are given 
a low priority,” adds Mr Samuel 
Theodore, manag in g director in 
charge of European banks at 
credit rating agency Moody’s. 

The danger of overdependence 
on models is compounded by the 
fact that no one has succeeded in 
modelling operational risks - 
such as the fraud and defective 
Internal controls that led to the 
collapse in 1995 of Barings, the 
UK investment bank. 

There is, moreover, a funda- 
mental tension between what 
banks and regulators want the 
models to do; The banks’ interest 
in modelling springs from the 
belief that the models will allow 
them to operate with less capital. 
Regulators are more comfortable 
if capital is high. 

Nevertheless, senior regulators 
have not slammed the door on 
the possibility of allowing banks 
to use such models for their 
credit risk calculations. “In five, 
10 years we could be allowing 
banks to do that in the same way 
~we are going to for market risks,” 
says Mr Michael Foot, head of 
banking supervision at the Bank 
of En gland. 

That may be longer than the 
three to five years Mr Thiefce of 
J-P. Morgan would like, hut it 
leaves the way open for banks 
and regulators to talk. 
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By John Mason 
and Robert Rice 

Mr Abbas Gokal, the former 
chairman of the Gulf Group 
shipping empire, was yester- 
day convicted of the largest 
single fraud in British history. 

A jury at London's central 
criminal court, the Old Bailey, 
found him guilty of a $l-2bn 
fraud on the depositors of. the 
failed Bank of Credit and Com- 
merce International. 

Mr Gokal, 6L was convicted 
on two counts of conspiring 
with senior BCCI management 
to obtain illegal loans to talling 
$L2bn from thB hank and of 

falsifying documents as part of 
an extensive cover-up. 

He was remanded in custody 
and win be sentenced on May 
6. 

Mr Chris Dickson, the Seri- 
ous Fraud Office lawyer who 
heads the BCCI inquiry team, 
said: “Gokal ’s actions have 
brought despair to hundreds of 


thousands of ordinary people 
who put their savings into 
BCCL" 

The fortunes of BCCI and 
the Gulf Group , had always 
been deeply intertwined, with 
Mr Gokal enjoying close per- 
sonal links with the bank's 
founder Mr Agba Hasan AbedL 

The prosecution claimed the 
fraud played a significant part 
in the bank's collapse in 1991. 

From the mid-1980s, the 
bank granted Gulf huge un- 
secured loans even though Mr 
Gokal and senior BCCI man- 
agement knew Gulf was hope- 
lessly insolvent 

To cover up the loans, docu- 
ments were faigMad on a vast 
scale. 

In April 1987. following the 
appointment of accountants 
Price Waterhouse as auditor of 
aB parts or BCCL Mr Gokal 
and fellow conspirators 
created a number of shell com- 
panies to make it look as 
though Gulf was trading with 


genuine third parties. Money 
from BCCI was laundered 
through conduit accounts at 
two New York banks, Security 
Pacific and French American. 
The cash then went to Gulf 
and the companies it secretly 
controlled. 

Part of the money was 
returned to BCCT to make it 
appear the companies were 
keeping up payments on their 
loans, and the rest was used to 
keep Gulf afloat. 

Junior employees at Gulfs 
Geneva headquarters acted as 
nominee directors of the 
companies and were made to 
sign thousands of fabricated 
documents to be presented to 
Price W a terho u se. 

After BCCI collapsed Mr 
Gokal fled to Pakistan. 

He was arreste d in 19 94 at 
Frankfurt while attempting to 
fly to the US and extradited to 

Britain. 

Account dosed. Page 8 


Japanese cabinet moves on 
leasing land to US military 


By WDHani Dawkins in Tokyo 

The Japanese cabinet 
yesterday endorsed a contro- 
versial proposal to allow it to 
force landowners in the 
southern island of Okinawa to 
lease land to the US military, 
against bitter opposition from 
residents. 

The plan is the biggest test 
for the minority Tokyo govern- 
ment since it took office last 
October, as well as another 
challenge for US-Japanese 
security relations. 

The bQl will go to a divided 
parliament today and Mr Ryu- 
taro Hashimoto, the prime 
minister, wants it to become 
law before leaving for the US 
on April 24 for his next sum- 
mit with President Bill Clin- 
ton. 

The measure is urgent 
because 3,000 Okinawa leases, 
including one for the island's 
main military airfield, expire 
on May 14. 

But Mr Hashimoto 's coali- 
tion partners, the pacifist 
Social Democratic party and 
New Harbinger party, share 
the islanders' opposition to US 
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bases. The prime minister's 
Liberal Democratic party is 
likely to prevail, however, 
with grudging support from 
the opposition New Frontier 
party - possibly eft a high cost 

“I sincerely hope that Japan 
will not fall into a condition 
under which it cannot fulfil its 
obligations under the 
Japan-US security treaty," Mr 
Hashimoto said. 

Mr Fumio Kyuma, director- 
general of the def enc e agency. 


Japan's equivalent of a defence 
minister, addon Hint the coun- 
try would "lose the trust of the 

Interna ti o nal community” if it 
failed to guarantee security of 
tenure far US troops. 

Okinawa landowners have 
refused to renew leases, out of 
resentment at having to shoul- 
der what they see as an 
unfairly large share of Japan's 
militar y burden. The Okinawa 
government is committed to 
ridding the island of US troops. 

The island, 1,600km south of 
Tokyo, hosts two-thirds of the 
47,000 US troops stationed in 
Japan and provides three-quar- 
ters of the Japanese territory 
used by the US military. It is 
seen by both national govern- 
ments as vital to east Asian 
regional security. 

Okinawan objections to the 
US military exploded two 
years ago after a Japanese 
schoolgirl was raped by three 
US servicemen. Public disgust 
spread beyond Okinawa to the 
rest of Japan, opening up 
cracks in the consensus in 
favour of the security pact 
with the US since the collapse 
of the Soviet Union in I99L 


French urge Airbus partners to retain plants 


Continued from Page 1 

German. Aerospatiale is under- 
stood to accept that while this 
could change in theory, it is 
unlikely to do so in practice. 
Aerospatiale Is believed to be 
arguing that all international 
organisations take nationality 
into account when making 
appointments. 

Aerospatiale's views are part 
of the debate over how Airbus 
should transform itself to 


compete with Boeing of the 
US. the world’s largest aircraft 
maker, which Itself plans to 
take over McDonnell Douglas. 

The French group's position 
is that turning Airbus into a 
limited company is no p an a cea 
and will not automatically 
equip it to compete with Boe- 
ing. French observers say 
there is even a possibility, 
albeit a tiny one. that Aero- 
spatiale win argue that Airbus 
should retain its GIE status. 


As a GIE, Airbus makes no 
profits or losses in its own 
name and does not publish 
accounts. 

Aerospatiale is also under- 
stood to be arguing that each 
of the four partners should 
maintain a strong manufactur- 
ing and research presence. It is 
concerned that if all research 
is taken over by Airbus, links 
with research institutes and 
other companies in the four 
countries will be lost 
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Europe today 

A north-westerly flow will push 
cooler air into southern 
Scandinavia and towards the 
northern slopes of the Alps and the 
Carpathians. Hail showers will 
affect northern parts of Germany 
and Poland. The disturbance win 
bring rain to western Russia, 
Belarus and parts of the northern 
Balkans. A wedge of milder air wiH 
move eastwards across the British 
Isles resulting In an abundance of 
doud and some heavy ram in 
western Scotland, Wales and 
north-western England. Most of 
Italy, southern France and the 
Iberian peninsula will continue fine 
and sunny. 

Fhre-day forecast 

A front stretching from Scotland to 
the Alps will produce rain in 
England, the Benelux and most of 
Germany tomor ro w. High pressure 
wffl promote more settled 
concfitions on Sunday. The east 
and south-east wfll stay cool and 
unsettled. 
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Matdmun 
Celsius 
sun 28 
cloudy 32 
sin 20 
Mr 9 
Mr 16 
sunS 
Mr 18 
rain 12 
6*38 
fair 19 


Belinda 

Berlin 

BemutJa 

Bogota 

Bombay 

Brussels 

Budapest 

(Xhagen 

Caro 

Cape Town 


sun 17 
rain 12 
shower 12 
haB 7 
fair 19 
fair 19 
Si n 32 
shower 9 

fab 11 
Mr 6 
sun 20 
cm 23 


Caracas 

Canfiff 

Ca sa bl a ng 

Chicago 

Cologne 

Debar 

Deltas 

Delhi 

Dubai 

Drtfti 

Dubrovnik 

Edinburgh 


tab 29 
shower 12 
Mr 23 
far IS 
shorn 8 
sui2* 
thundZC 
cloudy 29 
sun 27 
shower 14 
shower 18 
ram 9 


No other airline flies to more cities in 
Eastern Europe. 


Lufthansa 


Faro 

Frankftat 

Geneva 

CSbrafer 

Oaggaw 

Hamburg 

HOtafnkJ 

Hong Kong 

Honolulu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwait 

L Angeles 

Ljb Palmas 

Lima 

Lisbon 

London 

LuUxug 

Lyon 

Madeira 


sun 21 
cloudy 11 
shower IS 
atei 19 
rain 8 
hafl B 
shower 5 
rain 23 
fair 28 
far 14 
fair 32 
dourly 11 
sun 31 
Mr 32 
BUT 21 
Mr 22 
aui 25 
sun 28 
cloudy 13 
tar 9 
Shower 15 
shower 20 


Madrid 

Majorca 

Malta 

Manohestw 

Marfa 

MeKxune 

Mexico City 

Mend 

Mbn 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

Nassau 

New York 

Nice 

Nicosia 

Oslo 

Paris 

Perth 

Prague 


sun 22 
Mr 21 
Mr 18 
rain 11 
Mr 33 
cloudy 20 
fair 27 
Mr 27 
Mr 19 
fas- 8 
cloudy 13 
rain 6 
Mr 29 
Mr 17 
fair 27 
sun 16 
sun 19 
show 18 
Mr 9 
fair 13 
0uid25 
cloudy 7 


Rangoon 

Reykjavik 

Rto 

Rome 

S. Fraco 

SooU 

Singapore 

Stockholm 

Strasbourg 

Sydney 
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THE LEX COLUMN 


By John Baton in Seoul 

The European Union yesterday 
threatened to take South 
Korea’s “frugality” campaign 
to the 'World Trade Organisa- 
tion. saying it amounted to a 
non-tariff barrier against 
foreign consumer products. 

South Korean media and 
CIVIC groups, flnanwvl by 

the government, have 
mounted ram pai g rre against 
imports mrim Mr Kim young- 
sam, the president, called last 
summer for less “luxurious 
consumption” to help cut the 
country's record current 
account deficit of $24bn. 

Sir Leon Brittan, EU trade 
commissioner, said in a letter 
to the South Korean foreign 
minister yesterday; “The anti- 
import climate resulting from 
fhiQ camp ai gn is directly dam- 
aging the interests of Korea’s 
trading partners.” 

Seoul argued that the anti- 
import ftampaign had been led 
by citizens' g r o u ps and not the 
; government. “Personally I 
think it is not a p prop ri ate to 
target any specific luxury 
items or specific classes of 
people In these campaigns,” 
said Mr Kang- Kyung-shik, the 
Korean finance minister. 

But Sir Leon dted numerous 
actions against foreign imposts 
by government officials includ- 
ing undue delays in customs 
clearance, higher import 
duties and excessive testing 
and labelling requirements. 

He said administrative 
“harassment” by officiate was 
so widespread and systematic 
that intervention by the gov- 
ernment was now necessary to 
and it. Seoul should instruct 
officials “to apply laws and 
administrative provisions in 
an even-handed and n on-dis- 
criminatory way” and disci- 
pline those who did not. 

Unless Korea acts by May 15. 
the frugality campaign is 
likely to be discussed at the 
Organisation for Economic 
Co-operation and Develop- 
mentmi piste rial meeting in 
late May a-nd could lead to an 
EU request for formal consul- 
tations under the WTO 
“within a few weeks”. 

Consumer goods Imports, 
which account for U per cent 
of Korea's total imparts, fell by 
1.5 per cent in February, the 
first fell since July 1993, the 
finance and economy iniiiu.i i.ry 
reported yesterday. It blamed 
an economic slowdown rather 
than the frugality campaign. 

“There is no doubt the 
Korean econo m y is currently 
in serious trouble,” said Mr 

Kang . 

The Citizens' . Movement 
Centre for Anti-Overconsump- 
tion, the group leading the 
frugality campaign, threatened 
to stage a national boycott 
against foreign products if the 
EU and US continued to press 
Korea cm the issue. 


Coca-Cola AmatiTs A£3.7bn (S2£bn) 
acquisition of the group's joint-ven- 
ture bottling business in the PMhp- 
pines continues the oonsoHdation of 
Coca-Cola’s distribution network.. 

And it ttemnrwri-ratea a gain bOW 

group has stolen a march on 
PepsiCo in the IriternaHnrial nwritrt 
place. Coca-Cola bought into the 
Philippines bottling business in 
1981 to strengthen its market posi- 
tion. This transaction increases its 
share of Fflipmo profits via its ho l d - 
ing in Amatil, and ohnnW 

malcp £ pmf?i weTL Moreover, the 
acquisition will strengthen Amatil’s 
position as Coca-Cola’s anchor, bot- 
tler in Asia and the fast growing 
eastern European markets. 

There are more deal* to nnm» in 
areas such as Italy and Spain, since 
the strategy of developing anchor 
bottlers has been an undoubted suc- 
cess. It has driven sales of Coca- 
Cola cnwffgnfr a to white shifting the 
capital i n tensi ve and low margin 
side of the soft drinks business to a 
group of financially robust associ- 
ates. Contrast this with PepsiCo's 
pe rfor mance. It recently lost its bot- 
tler in Venezuela, one of its stron- 
gest markets. Its largest non-US 
bottler, Baesa, goes from bad to 
worse. And even its successful UK 
associate, Brttvic, is causing strate- 
gic problems - PepsiCo's partner is 
proving unwilling to out. 

At te»gi- dip Amatil dPal ha^ q 
silva' lining for PepsiCo. A stronger 
Amatil should start pushing up soft 
drink prices in eastern Europe, and 
that will benefit its main interna- 
tional competitor. 

ING Group 

The Netherlands' ING Groom is a 
financial supermarket that seems to 
be working. Despite an eclectic 
business tnix, encompassing Dutch 
banking and insurance, Latin 
American debt trading. Far Eastern 
equities and UK corporate finance, 
ING has produced annual com- 
pound na ming s growth of 11 per 
rant since its 1991 creation. Last 
year’s profits jumped a fifth and 
would have been higher but for 
very conservative provisioning. 

While there is little overlap 
between the divisions, most are 
good, strongly-branded businesses 
in their own right, particularly Nat- 
ionals Nederianden life assurance. 
And there are further benefits to be 
had from selling NatNed policies 
through ING Bank branches in the 
Netherlands. ING has also been 
ri ghtly cautious about expending in 
over-banked western Europe, pre- 
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faring fh» US *tei emerging mar- 
kets. In Hungary, for instance, its 
insurance operation- has built up a 
40 per cent market share from 
scratch and file gr ou p is gradually 
adding extra services, from corpo- 
rate Joans to credit cards am top. 

The w or ry is that ING may be 
about to go on an acquisition spree. 
A US life a ss ure r , an i nv es tm e n t 
hank, even a European retail bank 
- now that the euro is looming - 
are aH an the shopping list. The 
record is not bad: Barings is cover- 
ing its financing costs and ING 
walked away from a US deal last 
year, rather than overpay. But 
shareholders might like to see the 
rnanagamant the growth left 

in tiie current portfolio first 

Pharmaceuticals 

Investors in drug stocks have tra- 
ditionally maria money through cap- 
ital growth rather than dividends. 
This Is starting to change. Switzer- 
land’s Novartis declared a 19 per 
cent dividend increase last month 
and promised to pay out 25 to 40 pa 
cent of future earning s Merck of 
the US recently announced a $5bn 
share buy-back, while Qlaxo Well- 
come is expected to distribute two 
thirds of its 1997 earnings. 

Should shareholders want so 
much of their money back? In an 
industry which handsomely outper- 
forms its cost of capital, surely the 
mare funds companies reinvest t he 
more value they will create. But 
companies may already be plough- 
ing back as much as is sensible; 
typical spending on research and 
development by drug companies 
has more than doubled to 15 pa 
cent of sales in the past 20 years. 
Meanwhile, world market growth 


has hsJvsd to- around 6 pa' cent 
Simple arithmetic dictates, there- 
fore. that returns across the indus- 
try must ML Nor is there much 
point in hoarding cash for acquisi- 
tions, since most companies are 
now so large that an agreed merger 
is the only practical solution. So 
handing back more cash to share- 
holders is starting to make sense. 

The big US and UK drug compa- 
nies already pay out 40 pa cent or 
more of their earnings. In continen- 
tal Europe, however, this kind of 
thinking is still sadly lacking. 
Astra's pay-out ratio is only 22 pa 
cent, white Roche’s is a mere 17 pa 
cent They should either follow the 
example set by Novartis or justify 
why they are not doing so. 

Labour manifesto 

If the Tory manifesto was a 
stodgy and occasionally over -rich 
pudding, the Labour party's offer- 
ing is a soufOfr - elegant, but 
mainly, supported by hot air. A gap- 
ing vacuum continues to separate 
Labour’s grandiose rhetoric from 
the modest policy proposals which 
purport to underpin it From a UK 
electoral point of view this makes . 
obvious sense; when the party's ' 
lead looks so well-entrenched, why ; 
risk controversy by adding sub- j 
stance? For investors, however, the 
gap is inevitably troubling. There 
are bound to be lurking worries 
that in government. Labour’s ambi- 
tions could push it into new and 
unpredictable policy moves. 

. Yet against that has to be 
weighed the ex traordinary distance 
Labour has travelled. Not only does 
yesterday’s manifesto include a 
paean for healthy profits; even 
some of the. dodgier recent wheezes 
seem to have been quietly dropped. 
Labour’s policy on rail privatisation 
has been vastly timed down. There 
is .no mention of constraints on 
takeovers. As for “stakeholding”, 
the word is conspicuously absent 

But a concrete wo rr y remains; for 
all its talk of nurturing investment 
Labour could and up misgtridedly 
raiding the corporate sector to get 
out of the fiscal box it has locked 
itapTf into. The manifesto -promises 
a review of the corporate and capi- 
tal gains tax regimes to promote 
“long-tennism”. So if a Labour gov- 
ernment aided up taking a crack at 
the pension funds' much-loved divi- 
dend tax credit, they could hardly 
complain they were not warned. 

See additional Lex comment on 
United Assurance. Page 20 
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